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State Revolving Fund: What'’s in it for lowa?

The lowa SRF (State Revolving Fund) is the best choice to finance drinking water and
wastewater infrastructure, as well as projects addressing storm water quality and non-
point source pollution. As shown, the lowa SRF continues to grow and expand its role
as one of the primary funding sources for water quality and protection of public health.

Growth of SRF Assistance
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The lowa SRF is operated through a unique partnership between the Department of
Natural Resources (DNR) and the lowa Finance Authority (IFA). DNR administers the
environmental and permitting aspects of the programs, with IFA providing financial
assistance including loan approval and disbursements. There are two separate funds:
the Clean Water SRF, which finances water quality projects; and the Drinking Water
SRF, which finances drinking water system upgrades to provide safe drinking water.



As DNR and IFA have expanded the scope of what’s in the lowa SRF, other state
agencies and additional staff have been brought into the programs. Appendix A, the
lowa SRF table of organization, shows the duties of and relationships between the
various components of the SRF.

During the 2007 state fiscal year (July 1, 2006-June 30, 2007), the lowa SRF entered
into loan agreements totaling $95.4 million, including:

$44 million to design and construct wastewater treatment upgrades,
sewer rehabilitation, and storm water improvements to protect water
quality;

$37.8 million to design and construct water treatment, storage, water
supply projects; and

$13.6 million for non-point source projects to prevent soil erosion,
manage manure, replace inadequate septic systems, and conserve
land for water quality and habitat protection.

The SRF currently has the capacity to fund all eligible projects. There are three types of
loans available to help cities, public water supplies, counties, sanitary districts, or utility
management organizations upgrade their water and wastewater systems.

= Planning and design (P&D) loans are provided at 0% interest for up to three
years to cover the costs of preparing facility plans and project specifications. The
loans will be rolled into SRF construction loans or repaid by another source of
permanent financing. Many facilities are using P&D loans to prepare for applying
for grants and other financing as well as for SRF loans.

= Construction loans are offered at 3% interest. Loan term can extend to 30 years
based on the average useful life of the project, and, for drinking water projects,
the disadvantaged status of the applicant.

* Source water protection loans are offered at 0% interest. These loans can help
public water supplies acquire land and conservation easements, or work with
facilities in their wellhead or source water protection areas.

In recent years, SRF infrastructure loans have ranged from a $50,000 planning and
design loan for Slater’s water system, to a $31 million wastewater construction loan to
Sioux City. SRF loans can be used in conjunction with other programs, and many SRF
projects are co-funded with Community Development Block Grants, IFA wastewater
assistance grants, or federal grants.

Because the SRF provides below-market interest rates, borrowers save on their
financing costs. The chart shows the typical savings on various loan amounts when
SRF financing is compared to what most communities can borrow on their own. For
example, on a $1 million loan, using SRF would cost ratepayers $275,000 less over 20
years than conventional financing. In another example, on a 30-year, $5 million loan,
the savings to the community would exceed $1.5 million.



Savings: SRF vs. Non-SRF Financing, 20 year and 30  year terms
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While there are certain requirements associated with federal funds, the savings for most
communities will outweigh these other factors in deciding how to finance projects. In
addition, DNR and IFA provide assistance to borrowers to address these requirements.

To help lowans address non-point source water quality
problems, the lowa Water Quality Loan Fund was created as
part of the Clean Water SRF. Through four targeted
programs, loans are facilitated by participating lenders
throughout the state.

*= The On-Site Wastewater Systems Assistance Program (  OSWAP), providing
loans to rural homeowners to replace inadequate septic systems. New systems
are certified by county sanitarians. The average loan amount is $6,414.

= The Local Water Protection (LWP) Program , addressing soil, sediment, and
nutrient control practices on agricultural land. The lowa Department of
Agriculture and Land Stewardship, Division of Soil Conservation, operates the
program through local Soil and Water Conservation Districts.

= The Livestock Water Quality Facilities (LWQ) Progra  m, assisting livestock

producers with manure management plans, structures, and equipment. Facilities
with under 1,000 animal unit capacity are eligible. The program is coordinated by
the lowa Agricultural Development Authority.

The General Non-Point Source (GNS) Program , for a wide variety of other
water quality protection efforts. The program is coordinated by DNR and projects

include habitat and wetland restoration, urban storm water management, landfill
closure, lake restoration, and watershed planning. Loan amounts have ranged
from $297,000 to $4.3 million.

The Clean Water SRF and Drinking Water SRF loan accounts can only be used for
loans, not for grants. The diagram shows the sources and uses and how the funds
revolve. The funds are capitalized by federal grants and state bonds required for a 20%
match. The programs can also issue bonds to generate additional loan funds,
“leveraging” the capacity of the SRF.



When loans are made, all loan repayments and interest income go back into the loan
fund. In this way, the funds truly revolve and grow in their capacity to meet water quality
and drinking water infrastructure needs into the future.

IFA has analyzed the future financial capacity of the lowa SRF. Using relatively
conservative assumptions, IFA projects that the Clean Water SRF could loan an average
of $135 million per year over the next 10 years, or a total of $1.35 billion. The Drinking
Water SRF has the capacity to generate an average of $60 million per year.

Several factors will create greater needs for investment in the years to come: Higher
regulatory standards, aging of the infrastructure, increased emphasis on environmental
protection, and growth and expansion. DNR and IFA are working to ensure that the
lowa SRF has the technical and financial capability to help lowa communities, farmers,
landowners, and others meet those needs.



ANNUAL REPORT

Clean Water State Revolving Fund
State Fiscal Year 2007
July 1, 2006-June 30, 2007

Introduction

The goals and objectives for the Clean Water SRF were laid out in the SFY 2007
Intended Use Plan (IUP), which was updated quarterly. This annual report examines the
activities carried out and the progress made toward meeting those goals.

As of the end of June 2007, the Clean Water SRF has entered into loan commitments
totaling more than $564 million, including almost $25 million for non-point source
projects. Through the efforts of the Department of Natural Resources (DNR) and the
lowa Finance Authority (IFA), the Clean Water SRF is providing an expanded menu of
programs to meet lowa’s water quality needs.

During state fiscal year (SFY) 2007, the Clean Water SRF provided the following loan
assistance totaling $57.7 million:

*  $30.9 million for wastewater treatment and sewer rehabilitation loans;

= $12.5 million for planning and design (P&D) loans for wastewater and sewer
infrastructure projects;

* $1.6 million to address urban storm water management needs:

* $1 million to help rural homeowners replace inadequate on-site septic systems;

* $4.1 million for terraces, grade stabilization structures, rotational grazing
systems, and other soil and sediment control practices on agricultural land;

*  $2.7 million for manure management plans, equipment, and structures at
livestock facilities under 1,000 animal unit capacity; and

*  $4.9 million for purchase of land to protect riverine corridors and preserve wildlife
habitat.

Clean Water SRF Loans by Category, SFY 2007
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Clean Water SRF Goals and Accomplishments

The primary long-term goal of the Clean Water SRF is to protect the environment and
public health and welfare through a perpetual financial assistance program. Shorter-
term goals and objectives were established in the SFY 2007 IUP. The goals and
progress toward meeting them is discussed below.

Goal 1: Provide financial assistance that is lower cost tha n private financing
options while assuring the perpetual nature of the program.

Objective: During SFY 2007 IFA will continue to educate and inform communities and
consultants on the financial savings available by using the Clean Water SRF.

In SFY 2007, IFA created new brochures showing the financial savings that can be
realized by using the SRF. New brochures explaining the Planning and Design loans
were also developed. Both brochures were mailed to all city clerks or administrators in
lowa. IFA also advertises regularly in the publications of the League of Cities and the
lowa Association of Municipal Utilities.

This past year, IFA and DNR exhibited or presented at conferences held by the lowa
League of Cities, the lowa Association of Municipal Utilities, lowa Rural Water
Association, and lowa Water Pollution Control Association. The agencies also
participated in workshops with representative from CDBG and USDA to explain the SRF
programs to community representatives.

Goal 2: Apply program requirements that are simple and unde rstandable and do
not add unnecessary burdens to applicants or recipi ents.

Objective: During SFY 2007 DNR will implement a new process to assist applicants with
completing the federal cross-cutting requirements for environmental and historical
review. In addition, new rules for the Livestock Water Quality Facilities program will be
effective.

Each Clean Water SRF infrastructure project must undergo a review process to
determine its impact on environmental and cultural resources. Previously, conducting
this process was the responsibility of the applicants and their consultants. A Kaizen
(process improvement) event was held in January 2006 with program stakeholders to
explore how to make the environmental and historical review process less of a barrier to
using the SRF program.

DNR hired an environmental review services (ERS) coordinator, who laid out the
process and rolled out services through a series of five workshops in October and
November 2006. In addition, DNR developed retainer contracts with four firms for
archeology and architectural history services. These contracts will allow DNR to obtain
needed surveys and investigations more quickly and keep projects on schedule.



The new ERS process was incorporated into the wastewater construction permitting
manual and published on the iowasrf.com web site.

Rules changes for the Livestock Water Quality Facilities program will be effective in
October 2007. A new facility design, which appears to be environmentally beneficial, is
the bedded confinement building, or deep-bedded building. Existing rules for the LWQ
program did not allow for financing these structures. The new rules will allow financing
of these types of roofed facilities under certain conditions.

Goal 3: Pursue approval of extended financing terms for Cle an Water SRF Section
212 projects.

Objective: During SFY 2007 IFA will develop and submit a proposal to EPA Region 7
and Headquarters for approval of extended financing terms.

IFA’s proposal received EPA approval in January 2007 for extended financing terms for
all Clean Water SRF projects. The actual loan term is established by calculating the
average useful life of the project. DNR developed a worksheet that consulting engineers
can use to calculate the loan term, based on EPA guidelines of the useful life of various
components of wastewater treatment and sewer systems. While total interest paid is
higher, the extended term option allows a community to lower the annual payments.

The following scenario shows the approximate differences between 20 and 30 year loan
terms on a $1 million project in a community with 200 connections:

Loan Term Total Interest Paid | Annual Payment Annual User Charge
for Debt Service

20 years $344,000 $70,000 $348

30 years $537,526 $53,560 $264

During SFY 2007, two communities, Lawler and Oxford Junction, took advantage of the
extended financing.

Goal 4: Maintain mechanisms for funding the on-goi ng administration of the SRF
program if federal funding is reduced or eliminated



Objective: During SFY 2007 DNR and IFA will continue to examine the most efficient
and effective use of administrative accounts inside and outside the Clean Water SRF.

Funds to administer the Clean Water SRF program come from capitalization grants and
from loan fees, as shown in the diagram below. Municipal borrowers pay an origination
fee of 1% of the loan amount, which can be financed as part of the loan, as well as a
.25% annual servicing fee on the outstanding principal. A small portion of the servicing
fees, by EPA regulations, can be considered “non-program income.” All other Clean
administrative funds can only be used for Clean Water SRF program expenses.

During SFY 2007, DNR used non-program income, which can be used for general
purposes of the Clean Water Act, to support utility management organizations, which
work with small and unsewered communities, and to fund bacterial monitoring as part of
the lowa Safe Lakes Initiative.

Goal 5: Commit loan funds to fully fund as manyre  cipients as possible in
accordance with the state priority rating system, t he Intended Use Plan, staff
resources, and available funding, in order to assis t in the construction of projects
with the highest water quality impacts.

Objective: During SFY 2007, DNR will continue to streamline its approval process. A
database will be developed to monitor and track progress. IFA will have an on-line
system to accept applications for P&D and construction loans. A second phase will be
developed to allow borrowers to monitor their loans and request disbursements on-line.

DNR tracks the location of projects by watershed in order to report the environmental
benefits resulting from Clean Water SRF assistance. During SFY 2007, construction
projects were funded in 19 of the 56 lowa watersheds that correspond to the 8-digit
Hydrologic Unit Code (HUC) designation. The projects will assist populations totaling
280,213, and will result in protection or restoration of affected waterbodies.

The SFY 2007 Intended Use Plan (IUP) was approved by the Environmental Protection
Commission in June 2006. It was amended quarterly to add projects to the priority lists
for funding and reflect program changes. This allowed borrowers to apply when they
were ready. It also allowed better coordination with other funding agencies.
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Offering P&D loans has opened the Clean Water SRF to new borrowers. With a P&D
loan, final construction loan amounts are more realistic, allowing better financial
management of the Clean Water SRF. P&D loans are being used by cities, utility
management organizations, rural water systems, and sanitary districts to get projects
ready for construction funding. The use of P&Ds is encouraged by other funding
agencies since applicants are more ready to proceed with their projects upon receipt of
grants.

During SFY 2007, a new DNR project tracking database was installed. Nicknamed
WI/WISARD (Water/Wastewater Information System and Records Database), the system
is web-based and allows DNR project managers, program supervisors, IFA staff, field
office staff, and others to keep track of SRF project milestones and program measures.
The database system replaces several other database and spreadsheet tracking
systems.

Applications for Planning & Design loans and SRF constructions loans can now be done
online. The second phase, which will allow participants to be able to monitor their
projects, is scheduled for SFY 2008.

An online system for the Local Water Protection Program (LWPP) already exists. It will
be expanded and enhanced so it can be used with all the linked deposit programs.

Goal 6: Manage the CWSRF to maximize its use and i mpact through sound
financial management.

Objective: During SFY 2007 IFA will continue to conduct financial analysis and develop
innovative approaches to financial management.

The CWSRF funds are invested with the goal of attaining a market rate of return while
preserving investment principal and ensuring sufficient liquidity. IFA uses short-term
investment strategies to meet all loan/operating requirements. The majority of the
investments are in relatively low-risk securities.

In SFY 2007, IFA also began working toward taking over the loan servicing for the SRF
loans. Next fiscal year, IFA will be responsible for invoicing borrowers, disbursing all



funds and receiving all payments. By removing these duties from the Trustee, the SRF
can save money on fees and provide borrowers with funds more quickly.

Goal 7: Implement programs that effectively addres s water quality needs and
target appropriate audiences.

Objective: During SFY 2007 DNR and IFA will continue to conduct customer research,
provide customer education, and develop program innovations to meet customer needs.

During SFY 2007, DNR and IFA solicited assistance from the EPA and its contractor,
Northbridge Environmental Consultants, to conduct marketing research on the SRF
water and wastewater infrastructure programs. The focus group methodology was
chosen to probe perceptions and attitudes toward infrastructure financing. The focus
group participants were representatives of cities that had never used the SRF. It was
held July 18, 2007 and the findings will be used during SFY 2008 to refine marketing
messages and approaches.

SREF staff actively promoted the programs throughout the year to targeted audiences,
including potential borrowers, consultants, community development groups, watershed
organizations, soil and water conservation districts, livestock producers, DNR field
offices, environmental groups, utility management organizations, and other funding
agencies.

DNR and IFA continued to explore new uses for the fund. During SFY 2007, the effort to
fund urban storm water management through the General Non-Point Source Program
was finalized and rolled out. DNR signed a new agreement with the Department of
Agriculture and Land Stewardship to administer this effort as well as the Local Water
Protection Program. Initially, a pilot project showed that design standards for practices
would be needed. Those standards were published in spring 2007, and the availability
of loans was advertised through soil and water conservation districts. In addition, DNR
and IFA staff worked with several landfills to develop applications to finance closure
costs. An application for brownfield remediation was also approved. Funds for these
projects will be disbursed during the next fiscal year.

Clean Water SRF Program Data

1. Municipal Projects

During SFY 2007, several SRF milestones were tracked to indicate project status,
including when the loan was signed, when construction was started, and when the
facility initiated operations.

The Clean Water SRF Intended Use Plan (IUP), as amended throughout the year,
included requests for P&D and construction loans. The total list of projects that were
included on the IUP during SFY 2007 is shown as CW Exhibit 1.

For the projects listed on the IUP during the fiscal year, the table below shows the status
of the requests as of June 30, 2007. With only 2 requests remaining from before the
2005 fiscal year, the DNR has successfully cleared up a backlog of projects and
continues to move projects to loans more quickly.
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Year Number of Number of Total Loan Number in Number of

Request P&D Loans  Construction  Amount Planning Loans
Placed on Loans Phase Pending
IUP

2003 0 1 $2,000,000 0 0
2004 0 2 $7,304,000 0 2
2005 2 7 $7,127,000 6 3
2006 5 8 $10,108,200 3 1
2007 25 8 $16,212,969 11 20
2008 3 1 $1,293,000 0 0
Total 35 27 $44,045,169 20 26

As shown on CW Exhibit 2, a number of communities were projected to sign loan
agreements by June 30, 2007 and did not do so. The status of these projects fell into
the categories shown in the table below:

Category Project Names

Facility Plan Not Yet Approved Ottumwa

Project Approach Changed to Camanche and Clinton
Accommodate Regional Wastewater

System

DNR Waiting for Plans and Specs to Everly, Grand Mound, Malcom, Olin
Issue Construction Permit
Construction Permit In Process Long Grove, McCausland

Applicant Took P&D Loan to Prepare | Brayton, Huxley, Mount Auburn, Sherrill
Project for Construction Financing
Project is Approved but Applicant Has | Bridgewater, Burlington, Elliott, Inwood,

Not Yet Signed Construction Loan Jones County, Lansing, Milton, Shenandoah,
Sioux City, University Park, West Liberty

P&D Loan Pending Donahue, Mineola, Muscatine, RUSS (Mt.
Union), Schaller, Treynor

Project On Hold Pending Other Andrew, Moulton, Coin

Funding

Applicant Dropped Out of SRF Villisca

CW Exhibit 2A shows that during SFY 2007, 21 projects reported construction starts. A
total of 30 projects reported that they had initiated operations, as shown in CW Exhibit
2B.

CW Exhibit 2C is a list of projects for which the environmental and historical review
process was completed during SFY 2007. These reviews resulted in either a
Categorical Exclusion (CX) or a Finding of No Significant Impact (FNSI). DNR issued
seven CXs and 21 FNSIs.

2. Non-Point Source Programs

Use of non-point source programs, funded through the lowa Water Quality Loan Fund as
part of the Clean Water SRF, continued to expand during SFY 2007. These programs
use a linked deposit approach, through which local participating lenders underwrite and
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service loans to borrowers. There are currently 259 lenders throughout the state that
are providing loans for one or more of the Water Quality Loan Fund programs.

Growth of Clean Water SRF Non-Point Programs
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A map showing the location of the non-point source projects completed in SFY 2007 is
attached as Appendix B. The map includes the 56 lowa watersheds that correspond to
the 8-digit Hydrologic Unit Code (HUC) designation.

Onsite Wastewater Systems Assistance Program (OSWAP). OSWAP continues to be a
tool to meet lowa'’s goal of addressing the widespread problem of inadequate septic
systems. Rural homeowners have borrowed a total of $3.8 million to install systems that
meet Code requirements.

During SFY 2007, projects were completed in 34 of lowa’s 56 HUC-8 watershed areas.
A total of 93 out of 99 counties are participating in the program.

Since the 2003 fiscal year, 592 loans have been disbursed, with an average loan
amount of $6,414.

Trends in OSWAP Loans
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Local Water Protection Program (LWPP). The LWPP is administered by the lowa
Department of Agriculture and Land Stewardship’s Division of Soil Conservation. The
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LWPP continued to grow, from disbursements of $2.6 million in SFY 2006, to $4.6
million this fiscal year. Loans were made in 39 of lowa’s 56 HUC-8 watershed areas. A
total of 57 out of the 100 Soil and Water Conservation Districts participated in the
program, up from 43 last year.

LWPP'’s focus is on practices that prevent soil erosion and address sediment and
nutrient control on agricultural land. Many LWPP loans are made in conjunction with
other state and federal cost-share grants. However, about 25% of the borrowers do not
receive cost-share and are borrowing the total project amount. This shows the
importance of loan programs in putting more practices on the land, used alone or to
supplement other financial assistance.

Trends in LWPP Loans
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Livestock Water Quality Facilities (LWQ) Program. The LWQ program is administered
by the lowa Agricultural Development Authority, which works with lenders and borrowers
to complete loan arrangements. DNR verifies applicant eligibility and compliance with
the program requirements and animal feeding operation regulations.

The LWQ program is available to producers that are not required to have an NPDES
permit, primarily those with under 1,000 animal unit capacity (AUC). This restriction is
mandated by federal law. An NPDES-permitted livestock operation is considered a point
source, and only publicly owned point sources are eligible for SRF assistance.

During SFY 2007, the LWQ program issued loan disbursements totaling $2.2 million, up
from $800,000 the previous year. Loans ranged from $10,400 to finance the purchase of
a skid loader for a 2,200-head swine finishing operation, to $218,331 for construction of
a slurry store and purchase of a manure spreader for a farrow-to-finish facility with 1,000
hogs and nursery pigs. Loans were made during SFY 2007 in 13 of lowa’s 56 HUC-8
watershed areas.

Many of the larger construction projects were co-funded with EQIP, the U.S. Department
of Agriculture’s Environmental Quality Incentives Program. The LWQ program also
finances purchase of manure handling equipment, which comprised most of the smaller
loans.

13



Number of Projects

Total Amount

Average Loan

Financed Amount
With EQIP 14 $1,141,524 $81,537
Without EQIP 41 $1,130,045 $32,287

Applications for deep-bedded buildings were received during SFY 2007, and can be
approved when new LWQ rules become effective in October 2007.

General Non-Point Source (GNS) Program. The GNS program was established to cover
a wide range of possible water quality-related projects and practices. Applications were
received during SFY 2007 for eight projects totaling almost $9 million. This included four
land preservation purchases, two landfill closures, one brownfield remediation, and one
storm water quality project.

Four projects were completed through the GNS program, including:

Project Owner County Loan Amount
Storm water system with City of Orleans Dickinson $ 600,000
infiltration basin
Purchase of Hollingsworth lowa Natural Marshall $ 676,500
property to protect lowa River Heritage
corridor Foundation
Low-impact development Scheppmann Co. Dickinson $ 297,617
practices in Southern Glen
housing development
Purchase of land to protect lowa Natural Allamakee $4,217,438
Upper lowa River corridor Heritage

Foundation

Clean Water SRF Financial Data

Binding Commitments. As shown in CW Exhibit 2 and discussed above, 27 construction
loans totaling $31,603,000, and 35 planning and design loans totaling $12,442,169, were
made in SFY 2007.

Sources of Funds. CW Exhibit 4 shows the sources of CWSRF funds on a cash basis for
the period July 1, 2006 to June 30, 2007. During the period, the State of lowa received
draws on federal capitalization grants for projects and administration. Actual investment
interest is shown. CW Exhibit 4A shows the sources of funds and that the state match was
provided in accordance with the requirements of 40 CFR 35.3165 (b)(2).

Bond Proceeds Distribution. As shown in CW Exhibit 4, no bonds were issued during the
reporting period.

Disbursements. CW Exhibit 3 shows the various trust fund balances maintained by the
trustee for the CWSRF program as of June 30, 2007. CW Exhibit 8 shows the
proportionality of federal draws to the disbursements and verifies that the federal
participation did not exceed that allowed.

14



a. Loan disbursements - As can be seen in CW Exhibit 7, loan disbursements, including
prepayments on loans, during SFY 2007 totaled $55,697,153. This includes prepayments
of $1,728,000 as identified in Note 3 to the financial exhibits.

b. Bond costs of issuance - The Cost of Issuance Fund is outside the CWSRF. However,
the EPA has asked the state to report on the Cost of Issuance Fund, as it is funded with
state bond proceeds. The reason the Cost of Issuance Fund is outside the CWSREF is to
avoid the crediting of costs of issuance to the state's 4% administrative expense ceiling.
Otherwise, this fund is reported herein as a CWSRF account.

c. Administrative costs - As shown in CW Exhibit 6, $608,015 was disbursed, or accrued,
for program administration utilizing federal capitalization grant funds in SFY 2007. An
additional $824,293 was disbursed for administrative costs outside the SRF from program
fees. Included in this total are trustee and bond counsel fees, lowa DNR and IFA
administrative costs, contracts for non-point source program operation, financial advisor
services and program consulting services.

d. Interest on bonds - Also shown in CW Exhibit 6, $6,328,205 was disbursed, or accrued,
for payment of interest on bonds to bond holders.

Total expenses for SFY 2007 were $7,007,851 as shown in CW Exhibit 6.

Financial Statements. CW Exhibit 5 is a statement of net assets prepared on an accrual
basis for the lowa CWSRF as of June 30, 2007 and June 30, 2006. As of June 30, 2007,
the CWSRF had total assets of $487,939,118. The State Administration Fund of the
CWSRF Master Trust is not represented on this balance sheet as it is outside the CWSRF.
Another account, the Cost of Issuance Fund, is outside the CWSRF but is included in this
report as previously mentioned.

CW Exhibit 6 is a statement of revenues, expenses, and changes in net assets on an
accrual basis for SFY 2007 and SFY 2006. During SFY 2007, CWSRF fund balances were
invested in cash equivalent instruments and CW Exhibit 6 reports interest earnings. Total
revenues from interest on cash equivalents and loans (less rebate expenses) on an accrual
basis were $17,927,053 in SFY 2007. (Revenue total from CW Exhibit 6)

CW Exhibit 7 is a statement of cash flows.
Credit Risk of the CWSRF. Each of the three rating agencies rates lowa SRF bonds AAA.

That rating comes from the diversity of the loan portfolio, the substantial reserves and the
cross-collateralization of the CW and DW bonds.

State rules require that recipients demonstrate their ability to provide necessary legal,
institutional, managerial, and financial capability to complete the project. Each SRF loan is
backed by either a revenue bond or a general obligation bond.
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ANNUAL REPORT

Drinking Water State Revolving Fund
State Fiscal Year 2007
July 1, 2006-June 30, 2007

Introduction

The goals and objectives for the Drinking Water SRF were laid out in the SFY 2007
Intended Use Plan (IUP), which was updated quarterly. This annual report examines the
activities carried out and the progress made toward meeting those goals.

As of the end of June 2007, the Drinking Water SRF has entered into loan commitments
totaling almost $239 million. The program, administered by the Department of Natural
Resources (DNR) and the lowa Finance Authority (IFA), funds projects to help public
water supplies provide safe drinking water and protect public health.

During state fiscal year (SFY) 2007, the Drinking Water SRF provided loan assistance
totaling $37.8 million in the following areas:

*  $6.3 million for planning and design

*  $4.1 million for treatment system improvements

*  $11.2 million for transmission and distribution system upgrades
*  $6.7 million for water supply projects

+  $7.8 million for water storage

*  $1.7 million for purchase of systems

Drinking Water SRF Loans by Category, SFY 2007

System purchase, 4% P&D, 16%

Storage, 21%
Treatment, 11%

Supply, 18% o
Transmission/

Distribution, 30%

The DWSREF is also an important source of funding for the management of lowa’s public
water supply program. The DWSRF allows up to 31% of federal capitalization grants to
be set aside for other activities supporting the goals of the Safe Drinking Water Act.
During SFY 2007, DWSRF set-asides were used for technical assistance to small
systems, state water program management, DWSRF administration, and capacity
development and source water protection staffing.
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Drinking Water SRF Goals and Accomplishments

The primary long-term goals of the lowa DWSRF are to support the protection of public
health through a perpetual program of financial assistance for the purposes of
constructing facilities to properly and adequately treat drinking water, protecting source
water for drinking water systems, and ensuring the long-term viability of existing and
proposed water systems.

Shorter-term goals and objectives were established in the SFY 2007 IUP. The goals
and progress toward meeting them is discussed below.

Goal 1: Provide financial assistance by purchasing local ob ligations at below-
market rates while assuring the perpetuity of the f und.

Drinking Water SRF loans continue to be the lowest-cost financing for public water
supplies. In addition, during SFY 2007 DNR and IFA worked together to allow
communities that meet disadvantaged criteria to apply for loan terms of up to 30 years.
The DWSRF uses the same criteria as the Community Development Block Grant
(CDBG) program, since at least 50% of DWSRF projects are co-funded with CDBG.
The actual loan term is established by calculating the average useful life of the project.
While total interest paid is higher, the extended term option allows a community to lower
the annual payments. One community, Bayard, took advantage of the extended
financing.

Goal 2: Apply program requirements which are simple, unders tandable,
applicable to all projects, and to the fullest exte nt possible are not burdensome to
the recipients of assistance.

Each Drinking Water SRF infrastructure project must undergo a review process to
determine its impact on environmental and cultural resources. Previously, conducting
this process was the responsibility of the applicants and their consultants. A Kaizen
(process improvement) event was held in January 2006 with program stakeholders to
explore how to make the environmental and historical review process less of a barrier to
using the SRF program.

DNR hired an environmental review services (ERS) coordinator, who laid out the
process and rolled out services through a series of five workshops in October and
November 2006. In addition, DNR developed retainer contracts with four firms for
archeology and architectural history services. These contracts will allow DNR to obtain
needed surveys and investigations more quickly and keep projects on schedule.
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The new ERS process was incorporated into the water supply construction permitting
manual and published on the iowasrf.com web site.

Goal 3: Maintain mechanisms for funding the on-going admini stration of the SRF
program if federal funding is eliminated.

Funds to administer the Drinking Water SRF program come from capitalization grants
and from loan fees, as shown in the diagram below. Borrowers pay an origination fee of
1% of the loan amount, which can be financed as part of the loan, as well as a .25%
annual servicing fee on the outstanding principal.

Currently, the DNR is not using the non-program income generated from fees, but plans
to reserve those funds to provide a portion of the state match for the State Program
Management set-aside in future years.

Goal 4: Commit funds to fully finance as many borrowers as possible in
accordance with the state scoring criteria, this 1U P, staff resources, and available
funding.

The SFY 2007 Intended Use Plan (IUP) was approved by the Environmental Protection
Commission in June 2006. It was amended quarterly to add projects to the priority lists
for funding and reflect program changes. This allowed borrowers to apply when they
were ready. It also allowed better coordination with other funding agencies.
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Number of Projects Added to SFY 2007 IUP by Quarter
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P&D loans are being used by public water supplies to get projects ready for construction
funding. The use of P&Ds is encouraged by other funding agencies since applicants are
more ready to proceed with their projects upon receipt of grants.

During SFY 2007, a new DNR project tracking database was installed. Nicknamed
W/WISARD (Water/Wastewater Information System and Records Database), the system
is web-based and allows DNR project managers, program supervisors, IFA staff, field
office staff, and others to keep track of SRF project milestones and program measures.
The database system replaces several other database and spreadsheet tracking
systems.

Goal 5: Annually evaluate current demand to see if leveragi  ng is necessary.

The DWSRF has experienced continuing high demand, in excess of available funds. In
previous years, transfers from the Clean Water State Revolving Fund (CWSRF) were
made to meet loan demand in the DWSRF. During SFY 2007, IFA investigated a new
approach, that of investing unused funds from the Clean Water SRF on a short-term,
temporary basis. While the strategy was not used during that time period, it remains an
option to be called upon as needed.

Goal 6: Manage the DWSRF funds to maximize their use and im  pact through
sound financial management.

The DWSRF funds are invested with the goal of attaining a market rate of return while
preserving investment principal and ensuring sufficient liquidity. IFA uses short-term
investment strategies to meet all loan/operating requirements. The majority of the
investments are in relatively low-risk securities.

In SFY 2007, IFA also began working toward taking over the loan servicing for the SRF
loans. Next fiscal year, IFA will be responsible for invoicing borrowers, disbursing all
funds and receiving all payments. By removing these duties from the Trustee, the SRF
can save money on fees and provide borrowers with funds more quickly.
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Drinking Water SRF Program Data

1. Loan Projects

During SFY 2007, several SRF milestones were tracked to indicate project status,
including when the loan was signed, when construction was started, and when the
facility initiated operations.

The Drinking Water SRF Intended Use Plan (IUP), as amended throughout the year,
included requests for P&D and construction loans. The total list of projects that were
included on the IUP during SFY 2007 is shown as DW Exhibit 1.

As shown on DW Exhibit 2, 28 construction loans totaling $31,562,000, and 22 planning
and design loans totaling $6,251,045, were made in SFY 2007. Several communities
were projected to sign loan agreements by June 30, 2007 and did not do so. The status
of these projects fell into the categories shown in the table below:

Category Project Names

Change in Scope of Project Ellsworth, Spirit Lake, Walnut
Environmental Review in Progress LeGrand, Mahaska Rural Water, Oskaloosa,
Welton, West Burlington

DNR Waiting for Plans and Specs to DeSoto

Issue Construction Permit
Project is Approved but Applicant Has | Clarinda, Defiance, Delaware, Donahue,

Not Yet Signed Construction Loan Emerson, Grand Junction, Martelle, Riverton,
Stacyville, Willow Stream Estates

P&D Loan Pending Albert City, Laurens, Renwick, Tiffin

Project On Hold Pending Other Centerville, Lowden, Woodbine

Funding

DW Exhibit 2A shows that during SFY 2007, 29 projects reported construction starts. A
total of 20 projects reported that they had initiated operations, as shown in DW Exhibit
2B.

DW Exhibit 2C is a list of projects for which the environmental and historical review
process was completed during SFY 2007. These reviews resulted in either a
Categorical Exclusion (CX) or a Finding of No Significant Impact (FNSI). DNR issued
four CXs and 26 FNSIs.

2. Set-Asides

States are allowed to take or reserve up to 31% of each federal capitalization grant for a
number of activities that enhance the technical, financial, and managerial capacity of
public water systems and protect sources of drinking water. There are four different set-
asides, including:

Small System Technical Assistance (2% of capitalization grants)

DWSRF Administration (4%)

State Program Management (10%), requires a 1:1 match with state funds
Other Authorized Uses (15%, with no more than 10% to any one activity)
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During SFY 2007, DNR used set-aside funds to accomplish goals and proposed
activities set forth in the DWSRF Set-Aside Workplan approved by EPA.

Technical Assistance for Small Systems. Funds from this set-aside were used in SFY
2007 to provide technical assistance through the issuance of operation permits,
monitoring reminders, and assistance for consumer confidence reporting for public water
systems serving populations of less than 10,000. A total of 888 operation permits were
issued, and six workshops, attracting 302 participants from 271 public water supplies,
were held.

DWSRF Administration. DNR and IFA used this set-aside to cover the costs of
administering the DWSRF program. Among the uses for the set-aside were:

*« Portfolio management, debt issuance, and financial, management, and legal
consulting fees;

= Loan underwriting;

* Project review and prioritization;

= Project management;

* Environmental review services;

« Technical assistance to borrowers;

* Database development and implementation; and

= Program marketing and coordination.

State Program Management. The primary uses of this set-aside in SFY 2007 were to
assist with the administration of the Public Water Supply Supervision program, to review
engineering documents for non-DWSRF construction projects, to determine viability for
new systems, and to provide operating permits for public water supplies serving at least
10,000 persons.

Other uses in SFY 2007 included:

= Completing sanitary surveys with viability assessments and providing education
and technical assistance to medium and large-sized public water supplies;

* Providing geological services such as hydrogeological analyses;

= Upgrading the SDWIS database and other information technology updates;

*  Continuing to study the causes of high bacteria levels in the Des Moines River;
and

= Contracts with counties to complete sanitary surveys for transient non-community
systems.

Other Authorized Uses. The primary use of this set-aside in SFY 2007 was to develop
technical, managerial, and financial capacity for lowa’s public water supplies, including:

= Completion of sanitary surveys with viability assessments;

* Provision of technical assistance related to capacity development through the
area wide optimization program (AWOP); and

* Updating and development of new viability assessment manuals.

During this period, 476 sanitary surveys were completed.

The other major use was for source water protection (SWP) activities. An SWP
coordinator was hired in the DNR’s Watershed Improvement section. A technical
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advisory committee (TAC) was formed to provide guidance for improving SWP efforts.
With that guidance, DNR staff:

= Developed a SWP database to provide SWP information that will connect staff
who are working in similar areas or communities, including staff in Watershed
Improvement, Water Supply, Geological Survey, Field Services and
Conservation & Recreation Division. The database also assists the water
supplies as well as DNR partners (NRCS, FSA, IDALS-DSC, SWCD) who are
assisting in SWP efforts.

* Approved SWP Phase 2 Plans.

= Initiated the 9-Step Planning Process to assist water supplies in future grant
applications for BMP resources.

* Initiated SWP pilot projects.

= Developed a prioritization methodology, resulting in the creation of a top-40
priority list of community water supplies at greatest risk.

= Coordinated with other agencies to identify best management practices available
for SWP.

«  Worked with SWP TAC to refine criteria for preparing SWP plans, including such
elements as GIS mapping updates for 2, 5, and 10 year capture zones.

Drinking Water SRF Financial Data

Binding Commitments. As shown in DW Exhibit 2 and discussed above, 28 construction
loans totaling $31,562,000, and 22 planning and design loans totaling $6,251,045, were
made in SFY 2007.

Sources of Funds. DW Exhibit 4 shows the sources of DWSRF funds on a cash basis for
the period July 1, 2006 to June 30, 2007. During the reporting period, the State of lowa
received draws on federal capitalization grants for loan projects and set-aside expenditures.
Interest earnings on investments actually received are shown. Application for the 2006
capitalization grant was made during the reporting period, but the state match has not yet
been provided and no grant payments were made. DW Exhibit 4A documents the grant
payments received during SFY 2007 for previous capitalization grants.

Bond Proceeds Distribution. No bonds were issued during the reporting period.

Disbursements. DW Exhibit 3 shows the various trust fund balances maintained by the
trustee for the DWSRF program as of June 30, 2007. DW Exhibit 8 shows the
proportionality of federal draws to the disbursements and verifies that the federal
participation to date does not exceed that allowed.

a. Loan disbursements - As can be seen in DW Exhibit 7, loan disbursements during
SFY 2007 totaled $35,799,814. This includes prepayments of $2,340,000 as identified in
Note 3 to the DW financial exhibits.

b. Bond costs of issuance - The Cost of Issuance Fund is outside the DWSRF. However,
the EPA has asked the state to report on the Cost of Issuance Fund, as it is funded with
state bond proceeds. The only reason the Cost of Issuance Fund is outside the DWSRF is
to avoid the crediting of costs of issuance to the state's 4% administrative set-aside ceiling.
Otherwise, this fund is reported herein as a DWSRF account. Deferred bond issuance
costs were reclassified as a contra-asset during SFY 2007.
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c. Set-aside costs - As shown in DW Exhibit 6, $857,494 was disbursed, or accrued, for
program administrative expense in SFY 2007. Included in this total are trustee and bond
counsel fees, lowa DNR and IFA administrative costs, financial advisor services and
program consulting services. A total of $1,058,640 was disbursed or accrued for local
assistance and other authorized uses, $222,379 for small systems technical assistance,
and $2,014,150 for state program management, of which 50% was paid from the DWSRF
set-aside and 50% from the state’s Water Quality Protection Fund.

DW Exhibit 10 shows how DWSRF program set-aside funds have been disbursed through
June 30, 2007. The set-asides used in lowa include administrative, technical assistance to
small systems, local assistance and other authorized activities, and state program
management. Administrative expenditures are described above. Technical assistance,
other authorized activities and state program set-asides are used primarily for contractual
services and staff support.

d. Interest on bonds - Also shown in DW Exhibit 6, $4,705,788 was disbursed, or accrued,
for payment of interest on bonds to bond holders in SFY 2006.

Total expenses for SFY 2007 were $8,795,270 as shown in DW Exhibit 6.

Financial Statements. DW Exhibit 5 is a statement of net assets prepared on an accrual
basis for the lowa DWSRF as of June 30, 2007 and June 30, 2006. As of June 30, 2007,
the DWSRF had total assets of $254,129,235. The State Administration Fund of the
DWSRF master trust is not represented on this balance sheet as it is outside the DWSRF.
The Cost of Issuance Fund is also outside the DWSRF but is included in this report as
previously mentioned.

DW Exhibit 6 is a statement of revenues, expenses, and changes in net assets on an
accrual basis for SFY 2007 and SFY 2006. During SFY 2007, DWSRF funds were
invested in various securities. DW Exhibit 6 shows operating revenues earned. Total
revenue from interest on investments and loans (less rebate expenses) on an accrual basis
was $8,688,409 in SFY 2007.

DW Exhibit 7 is a statement of cash flows.
Credit Risk of the DWSRF. Each of the three rating agencies rates lowa SRF bonds AAA.

That rating comes from the diversity of the loan portfolio, the substantial reserves and the
cross-collateralization of the CW and DW bonds.

State rules require that recipients demonstrate their ability to provide necessary legal,
institutional, managerial, and financial capability to complete the project. Each SRF loan is
backed by either a revenue bond or a general obligation bond.
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IOWA SRF: Proposed Improvements

Many improvements have been made to the State Revolving Fund in recent years,
focused on three areas:

* Increased pace of projects and use of SRF monies
= Better customer education and program promotion
= Better integration of program and financial goals

These improvements have resulted in a program that is attracting more borrowers and
meeting a wider variety of environmental and public health needs. For SFY 2008, rather
than proposing new program features, the focus will be on continuing and consolidating
the improvements made to date. Included will be:

* Continuing to educate and inform communities and consultants on the financial
savings available by using the SRF.

= Continuing to offer the option for extended financing terms to current and new
projects on the project priority list.

* Continuing to assist applicants with completing the federal cross-cutting
requirements for environmental and historical review.

= Continuing to coordinate efforts with other funding programs such as the
Community Development Block Grants and the IFA Wastewater Assistance
grants.

= Continuing to conduct financial analysis and develop innovative approaches to
financial management.

* Continuing to update internal and external program materials such as manuals
and fact sheets.

= Finalizing new rules for the Livestock Water Quality Facilities program to
accommodate new technologies.

= Continuing to explore opportunities to expand the type of projects and potential
borrowers eligible for SRF.

Because the SRF programs are enhanced and expanded, one crucial task for SFY 2008
will be to ensure that potential borrowers are aware of the changes and how they can
benefit. DNR and IFA, with the assistance of EPA contractors, are conducting customer
research. One focus group, of non-SRF users, was conducted in July 2007 and an
additional phone survey of recent SRF borrowers will be done later this year. Using the
research findings, a cooperative marketing plan will be developed and implemented.
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APPENDIX A — lowa SRF Table of Organization
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APPENDIX B — Map of SRF 2007 Loans
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APPENDIX C — Map of CWSRF Non-Point Source Projects
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APPENDIX D - Provisions of the SRF Operating Agreem ents

State Revolving Fund Operating Agreements between the lowa Department of Natural
Resources (DNR) and the U.S. Environmental Protection Agency (EPA) define policies
and procedures to be followed for the administration of the funds.

During SFY 2007, the Operating Agreements for Clean Water and Drinking Water SRF
were amended to incorporate changes in the lowa SRF program. The new agreements,
signed in April 2007, include by reference lowa law, rules, loan documents, program
procedures, and agency organization structures.

The agreements outline several areas for which the State of lowa provides assurances
and certifications as conditions for receiving EPA capitalization grants. For SFY 2007,
the State has met these conditions, including:

1. Instrumentality of the State. lowa Code has established a water pollution control
and a drinking water revolving loan fund.

2. Payment Schedule. The DNR has included in its annual CWSRF and DWSRF
grant applications proposed payment schedules supported by the Intended Use
Plans. DNR has agreed to accept grant payments in accordance with the
negotiated payment schedule.

3. State Matching Funds. The State of lowa has agreed to deposit at least 20
percent of the amount of each grant payment in state funds in the CWSRF and
DWSRF on or before the date on which the State receives each payment of the
grant awards.

4. Commitment of 120 Percent in One Year. The State of lowa has agreed to enter
into binding commitments in an amount equal to 120 percent of each quarterly
grant payment for CWSRF and DWSRF (excluding set-asides) within one year of
receipt. Actual commitments exceeded 174 percent for CWSRF and 201 percent
for DWSRF for SFY 2007.

5. Timely Expenditure. The State of lowa has agreed to expend all funds in an
expeditious and timely manner.

6. Enforceable Requirements of the Act. The State of lowa has agreed that all
capitalization grant funds will first be used to assure progress toward compliance
with enforceable deadlines, goals, and requirements of the Clean Water Act and
Safe Drinking Water Act.

7. State Laws and Procedures. The State of lowa has expended capitalization
grant funds in accordance with laws and procedures applicable to the
commitment or expenditure of revenue of the State.

8. State Accounting and Auditing Procedures. The State of lowa has established
fiscal controls to assure sound accounting procedures.

9. Recipient Accounting and Auditing Procedures. The State of lowa has required
assistance recipients to maintain project accounts in accordance with “generally
accepted government accounting principles.” The requirement for audits is
implemented through a condition in the loan agreement.

10. Annual Report. The DNR has made annual reports to the EPA Regional
Administrator on the actual use of funds and how the State has met the goals
and obijectives identified in the IUP for the previous year.

11. Environmental Review. The DNR has conducted reviews of the potential
environmental impacts of projects receiving SRF assistance.
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12.

13.

14.

15.

16.

17.

Intended Use Plan. The DNR prepared an Intended Use Plan and provided it to
EPA at the beginning of SFY 2007 and quarterly thereafter. DNR provided it to
stakeholders for public review and comment.

Repayment of the Fund. The State of lowa has directly credited all principal and
interest payments on loans and returns on invested funds to the appropriate
CWSRF or DWSRF accounts.

Consistency With Plan. The State of lowa has not provided assistance to any
project unless that project is consistent with previously developed plans.

Other Federal Activities. The State of lowa has complied with and required
compliance from assistance recipients with applicable federal authorities.
MBE/WBE. The State of lowa has applied the annually negotiated overall fair
share objective and the six affirmative steps for Minority Owned and Women
Owned Business Enterprises. The State has reported actual participation
guarterly.

Loan Agreement Requirements. To fulfill the requirements of CWA Section
602(b)(6), the State of lowa has agreed that wastewater treatment works eligible
under Section 603(c)(1) of the Act that shall be constructed in whole, or in part,
before fiscal year 1995 with CWSRF equivalent to the total of all CWSRF
capitalization grants (Equivalency Projects), shall meet the requirements of, or
otherwise be treated under, Sections 201(g)(1), 201(n)(1), 204(b)(1), 211, and
511(c)(1) of the Act and lowa Administrative Code 567 IAC 92.8(2)(b).
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FY 2007 Intended Use Plan Project Funding List - Sp

CW Exhibit 1

ecific Information

10/18/2007

Chart 1a: Active FY 2007 Q1 Section 212 Publicly Ow

ned Treatment Works (POTW) Projects

; ; Facility Plan oo
Community Served & Prqept Need Assistance Approv){:\I Date Blnd'lng Construction Initiate
NPDES Permit No Loan No. Priority Categories Amount (Bold=Actual Commitment Start Date |Operation Date
' Points ($1000) D;te) Date
Ottumwa 9083001 192360 01 170 I 3,046 08/06 09/06 11/06 07/07
Sioux City 9778001 (suppl) 192247 02 163 I, IVB 12,404 06/06 08/06 07/06 07/08
Andrew 4903001 192325 01 140 B 70 08/06 11/06 03/06 10/06
Grand Mound 2341001 192326 01 102 B 208 02/06 04/07 05/07 11/07
Long Grove 8251001 192327 01 100 I 1,568 10/06 05/07 07/07 07/08
Mapleton 6727001 192328 01 99 I 312 07/06 11/06 09/06 06/07
Wadena 3371001 192329 01 98 I 385 08/06 11/06 01/07 06/07
Huxley 8538001 192330 01 93 I 6,300 12/06 06/07 12/07 05/08
University Park 6290001 192331 01 89 B 312 04/07 05/07 05/07 05/08
Boone 0819001 P&D A, 1B 170
Boone 0819001 P&D I 149
Palo 5765001 P&D I 262
Swisher 5285001 P&D 220
Chart 1b: Active FY 2007 Q2 Section 212 Publicly Ow  ned Treatment Works (POTW) Projects
; ; Facility Plan oo
Community Served & Prqept Need Assistance Approv){:\I Date Blnd'lng Construction Initiate
NPDES Permit No Loan No. Priority Categories Amount (Bold=Actual Commitment Start Date |Operation Date
' Points ($1000) D;te) Date

Newton 5059002 192201 02 | segmented Il 2,722 09/06 04/07 10/07 12/08
Nashua 1967001 192335 01 200 I, 1B 2,583 06/07 07/07 07/07 07/08
Clinton 2326002 192338 01 195 \ 12,795 04/07 06/07 04/07 04/08
ADLM (Honey Creek) 192336 01 190 I 1,735
Shenandoah 3659001 192337 01 175 Il 2,020 01/07 06/07 06/07 05/08
Clearfield 8012001 192334 01 170 A, 111B 162 01/07 01/07 02/07 10/07
North Liberty 5252001 192333 01 160 Il 7,275 05/06 07/07 07/07 05/08
Burlington 2909001 192332 01 145 Il 2,485 01/07 06/07 07/07 05/08
Mount Ayr 8055001 (suppl) 192296 02 99 I 1,165 08/05 08/06 10/05 12/08

CWSRF 07 Exhibits**Exhibit 1
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N Evhihit 1

10/18/2007

Chart 1b: Active FY 2007 Q2 Section 212 Publicly Ow

ned Treatment Works (POTW) Projects (continued)

; ; Facility Plan oo
Community Served & Prqept Need Assistance Approv){:\I Date Blnd'lng Construction Initiate
NPDES Permit No Loan No. Priority Categories Amount (Bold=Actual Commitment Start Date |Operation Date
' Points ($1000) D;te) Date
Carson 7809001 (suppl) 192279 02 88 I 250 07/04 10/06 09/04 02/07
Bondurant 7717001 P&D I 1,175
Clayton County P&D I 31
Early 8114001 P&D I, A, 1B 10
Elma 4525001 P&D I 94
Emmetsburg 7428002 P&D I 50
LeClaire 8245002 P&D I, A, 1B 720
Muscatine 7048001 P&D I 500
Sac City 8150001 P&D I, A, 1B 300
Chart 1c: Active FY 2007 Q3 Section 212 Publicly Ow  ned Treatment Works (POTW) Projects
; ; Facility Plan oo
Community Served & Prqept Need Assistance Approv){:\I Date Blnd'lng Construction Initiate
NPDES Permit No Loan No. Priority Categories Amount (Bold=Actual Commitment Start Date |Operation Date
' Points ($1000) D;te) Date

Baxter 5003001 192339 01 165 I 303 09/06 01/07 04/07 10/07
Dubuque 3126001 192340 01 135 B 1,260
Dubuque 3126001 192341 01 135 VI 2,458
Dubuque 3126001 P&D I, IVB 1,890
Dubuque 3126001 P&D Y, 254
Fort Dodge 9433003 P&D I, IVB 2,200
Mineola P&D [, IVA 154
Treynor 7866002 P&D I 300
Welton 2391001 P&D I 26
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Chart 1d: Active FY 2007 Q4 Section 212 Publicly Ow

ned Treatment Works (POTW) Projects

I VV L7

TITTU L

: : Facility Plan oo
Community Served & Prqept Need Assistance Approv){:\I Date Blnd'lng Construction Initiate
NPDES Permit No Loan No. Priority Categories Amount (Bold=Actual Commitment Start Date |Operation Date
' Points ($1000) D;te) Date
Storm Lake 1178001 192345 01 176 B 926 03/07 04/07 02/07 02/08
Winfield 4493001 192343 01 170 B 1,098 09/07 10/07 09/07 10/08
Coin 7335001 192351 01 155 [, A 350 07/07 05/07 07/08 01/09
Manchester 2839001 192349 01 155 Il 7,654 05/07 09/07 11/07 12/08
Pomeroy 1363001 192347 01 155 I 1,288 09/07 01/08 03/08 04/09
Inwood 6040001 192342 01 150 I 1,399 06/06 05/07 07/06 07/07
Malcom 7945001 192352 01 150 I 306 06/07 06/07 06/07 06/08
Paullina 7139001 192348 01 130 B 921 01/07 07/07 08/07 01/08
Xenia Rural Water District 192346 01 130 [, IVA 690 12/07 03/08 05/08 05/09
Everly 2115001 192344 01 120 B 753 01/07 06/07 03/07 03/08
Allerton 9303002 P&D [, A 75
Donahue 8227001 P&D I 88
Ireton 8447001 P&D I 100
Mason City 1750001 P&D I 879
R.U.S.S. (Mt. Union) 4455001 P&D [, IVA 193
Schaller 8156001 P&D I, A 83
Sloan 9780001 P&D I 84
Zearing 8590001 P&D I 43
Chart 1 Total 87,253
Chart 2: Active Previous FY Section 212 Publicly Ow  ned Treatment Works (POTW) Projects
: : Facility Plan oo
Community Served & Prqept Need Assistance Approv){:\I Date Blnd'lng Construction Initiate
NPDES Permit No Loan No. Priority Categories Amount (Bold=Actual Commitment Start Date |Operation Date
' Points ($1000) D;te) Date
McCausland 8258001 192304 01 201 I 828 06/06 07/06 09/06 09/07
Toledo 8676001 192291 01 190 I, IVB 1,587 06/07 09/07 10/07 10/08
Storm Lake 1178001 192321 01 176 VI 729 04/06 06/06 09/06 05/07
Elkader 2223001 192324 01 171 A 1,645 06/06 07/06 08/06 12/07
Ottumwa 9083001 192270 01 170 Y 4,500 07/06 07/06 07/06 07/08

[Chart 2: Active Previous FY Section 212 Publicly Ow

ned Treatment Works (POTW) Projects (continued)
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. b i o Facility Plan S 10/18/2007
Community Served & Prqept l%é/ly Exibitidnce Approv){:\I Date Blnd'lng Construction Initiate
NPDES Permit No Loan No. Priority Categories Amount (Bold=Actual Commitment Start Date |Operation Date
' Points ($1000) D;te) Date
Camanche 2322001 192292 01 168 I 467 07/06 09/06 04/07 04/08
Troy Mills S.D. 5786901 192314 01 168 I 170 04/06 06/06 09/06 05/07
Clinton 2326001 192280 01 163 A 1,668 05/06 06/06 06/06 06/07
Lansing 0345001 192305 01 157 I, IVB 2,423 06/06 10/06 02/07 10/07
Ruthven 7465001 192293 01 152 I 619 06/06 08/06 10/06 05/06
Mt. Auburn 0650001 192317 01 127 I 193 06/06 07/06 09/06 05/07
Sherrill 3183001 192283 01 118 [, A 554 07/06 03/07 05/07 05/08
Oxford Junction 5361001 192306 01 117 I 533 07/06 10/06 02/07 01/08
Fairfax 5731001 192315 01 113 I 2,400 07/06 09/06 09/06 09/07
Moulton 0472001 192318 01 111 A 102 10/06 01/07 04/07 09/07
Westside 2458001 192266 01 109 I 555 05/07 07/07 09/07 05/08
Brayton 0510001 192319 01 108 [, A 337 10/06 05/07 07/07 11/07
Villisca 6985001 192277 01 101 I 1,361 05/06 07/06 07/06 11/07
West Liberty 7073001 192278 01 101 I 1,750 10/04 07/06 07/06 07/07
Lester 6050000 192284 01 101 I 374 05/06 07/06 08/06 09/07
Ely 5728001 192313 01 98 I 2,495 01/07 02/07 04/07 04/08
Lawler 1957001 192316 01 98 I 771 05/06 07/06 09/06 09/07
Wheatland 2394001 192242 01 98 I 2,000 03/05 06/06 02/06 03/07
Bridgewater 0115001 192322 01 96 A 137 01/07 06/07 09/07 09/08
Bancroft 5507002 192320 01 96 A 1,030 03/07 04/07 05/07 05/08
Sheffield 3570001 192298 01 94 I 1,180 06/06 09/06 09/06 09/07
George 6028001 192288 01 93 I 1,120 10/06 03/07 06/07 01/08
Fertile 9820001 192323 01 91 A 340 04/07 05/07 05/07 06/08
Hubbard 4254001 192307 01 88 I 840 08/06 10/06 11/06 11/07
Jones County 5300901 192308 01 73 I 226 08/06 09/06 03/07 09/07
Olin 5355001 192310 01 73 I 1,028 09/06 03/07 03/07 03/08
Elliott 6915001 192311 01 71 A 316 06/06 07/06 08/06 01/07
Royal 2166001 192302 01 63 I, IVB 350 08/06 10/06 11/06 11/06
Milton 8954001 192303 01 38 A 488 03/07 06/06 06/07 06/08
Anamosa 5307001 P&D I 40
Mabharishi Vedic City 5159001 P&D I 135
Storm Lake 1178001 P&D VI 159
Chart 2 Total 35,450

[Chart 3: Contingency Section 212 Publicly Owned Tre  atment Works (POTW) Projects
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; i i Facility Plan I 10/18/2007
Community Served & Prpjgct !&Xy Exibitidnce Approval Date Blnd'lng Construction Initiate
NPDES Permit No Loan No. Priority Categories Amount = Commitment Start Date |Operation Date
' Points g ($1000) (BOIg;?SuaI Date P
Hamburg 3621001 192198 02 | Segmented [, A 448 06/07 07/07 07/07 07/08
Perry 2561001 192252 01 130 IVB 1,100 07/07 08/07 09/07 06/08
Pleasantville 6377001 192119 03 | Segmented I 1,365 07/06 07/06 08/06 08/07
Chart 3 Total 2,913
PROJECT TOTAL: 125,616
Chart 4: FY 2006 Nonpoint Source Project Set-Asides
Assistance
Set-Aside Cai\(lae%?ies Amount
g ($1000)
Onsite Wastewater Assistance VIIL 1,000
Fund
leggtpck Water Quality VIIB 9,000
Facilities Program
Local Water Protection VIIA, VIIB 5,500
Program
General Non-point Source VIID, VIIK, VIIJ 12,152
Program
Chart 4 Total: 27,652
PROJECT and SET-ASIDE GRAND TOTAL: 153,268

[Chart 5: Section 603(d)(7) Program Administration
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Cap Grant FFY CW EXhI@i‘ltg n; 1071872007
PGM - ADM 2004 717
PGM - ADM 2005 583
PGM - ADM 2006 474
Chart 5 Total: 1,774
Need Categories
I Secondary Treatment
I Treatment more stringent than secondary
A Infiltration/Inflow rehabilitation
B Major sewer system rehabilitation
IVA New collectors and appurtenances
IVB New interceptors and appurtenances
Y, Correction of combined sewers
VI Stormwater management programs
i Non-point source control projects; subcategories below:

CWSRF 07 Exhibits**Exhibit 1

VIIA
VIIB
VIIC
VIID
VIIE
VIIF
VIIG
VIIH
VIl
\IN;
VIIK
VIIL

Agricultural cropland sources
Animal sources

Silviculture

Urban sources

Groundwater protection (unknown sources)
Marinas

Resource extraction
Brownfields

Storage tanks

Landfills

Hydromodification
Decentralized septic systems
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CW Exhibit 2: Projected/Actual Binding Commitments

10/18/2007

for the Fiscal Year ending June 30, 2007

Project Projected | IUP Projected Actual Actual Loan Terms
Project Number IUP Year |Loan Date Loan Amount Loan Date Loan Amount Interest Rate | Maturity Date

Wheatland CS192242 01 2003 06/06 2,000,000 | 09/20/06 2,000,000 3.00% 06/2027
Clinton CS192280 01 2004 06/06 1,668,000 | 08/03/06 2,804,000 3.00% 06/2026
Ottumwa CS192270 01 2004 07/06 4,500,000 | 10/05/06 4,500,000 3.00% 06/2026
Villisca CS192277 01 2004 07/06 1,361,000

West Liberty CS192278 01 2004 07/06 1,750,000

Camanche CS192292 01 2005 09/06 467,000

Elliott CS192311 01 2005 07/06 316,000

George CS192288 01 2005 03/07 1,120,000 | 11/21/06 1,120,000 3.00% 06/2027
Hubbard CS192307 01 2005 10/06 840,000 | 06/21/07 800,000 3.00% 06/2027
Jones County CS192308 01 2005 09/06 226,000

Lansing CS192305 01 2005 10/06 2,423,000

Lester CS192284 01 2005 07/06 374,000 | 12/07/06 374,000 3.00% 06/2026
McCausland CS192304 01 2005 07/06 828,000

Milton CS192303 01 2005 06/06 488,000

Olin CS192310 01 2005 03/07 1,028,000

Oxford Junction CS192306 01 2005 10/06 533,000 | 04/17/07 1,425,000 3.00% 06/2037
Royal CS192302 01 2005 10/06 350,000 | 08/07/06 520,000 3.00% 06/2026
Ruthven CS192293 01 2005 08/06 619,000 | 11/02/06 900,000 3.00% 06/2026
Sheffield CS192298 01 2005 09/06 1,180,000 | 02/08/07 1,600,000 3.00% 06/2027
Sherrill P&D 2005 10/05/06 110,000 0.00%

Sherrill CS192283 01 2005 03/07 554,000

Toledo P&D 2005 06/21/07 278,000 0.00%

Anamosa P&D 2006 40,000 | 08/07/06 40,000 0.00%

Bancroft CS192320 01 2006 04/07 1,030,000 | 11/10/06 1,030,000 3.00% 06/2026
Brayton P&D 2006 12/28/06 25,000 0.00%

Brayton CS192319 01 2006 05/07 337,000

Bridgewater CS192322 01 2006 06/07 137,000

Elkader CS192324 01 2006 07/06 1,645,000 | 11/02/06 1,150,000 3.00% 06/2027
Ely P&D 2006 140,000 | 07/14/06 140,000 0.00%

Ely CS192313 01 2006 02/07 2,495,000 | 04/05/07 3,000,000 3.00% 06/2027
Fairfax CS192315 01 2006 09/06 2,400,000 | 11/02/06 2,400,000 3.00% 06/2026
Fertile CS192323 01 2006 05/07 340,000 | 11/10/06 200,000 3.00% 06/2026
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10/18/2007

Project Projected | IUP Projected Actual Actual Loan Terms
Project Number IUP Year |Loan Date Loan Amount Loan Date Loan Amount Interest Rate | Maturity Date

Lawler CS192316 01 2006 07/06 771,000 | 06/21/07 1,040,000 3.00% 06/2037
Mabharishi Vedic City P&D 2006 135,000 | 08/07/06 135,000 0.00%

Moulton CS192318 01 2006 01/07 102,000

Mt. Auburn P&D 2006 08/25/06 49,200 0.00%

Mt. Auburn CS192317 01 2006 07/06 193,000

Storm Lake CS102321 01 2006 06/06 729,000 | 10/05/06 729,000 3.00% 06/2027
Troy Mills S.D. CS192314 01 2006 06/06 170,000 | 10/20/06 170,000 3.00% 06/2026
Allerton P&D 2007 75,000 | 03/23/07 75,000 0.00%

Andrew CS192325 01 2007 11/06 70,000

Baxter CS192339 01 2007 01/07 303,000 | 03/15/07 303,000 3.00% 06/2026
Bondurant P&D 2007 1,175,000 | 12/07/06 1,175,000 0.00%

Boone P&D 2007 149,000 | 11/02/06 148,800 0.00%

Boone P&D 2007 170,000 | 11/02/06 170,000 0.00%

Burlington CS192332 01 2007 06/07 2,485,000

Carson (supplemental) CS192279 02 2007 10/06 250,000 | 10/05/06 250,000 3.00% 06/2026
Clayton County P&D 2007 31,000 | 11/02/06 31,000 0.00%

Clearfield CS192334 01 2007 01/07 162,000 | 01/11/07 135,000 3.00% 06/2025
Clinton CS192338 01 2007 06/07 12,795,000

Coin CS192351 01 2007 05/07 350,000

Donahue P&D 2007 88,000

Dubuque P&D 2007 1,890,000 | 12/28/06 1,889,521 0.00%

Dubuque P&D 2007 254,000 | 12/28/06 253,850 0.00%

Early P&D 2007 10,000 | 10/20/06 105,000 0.00%

Elma P&D 2007 94,000 | 09/18/06 94,000 0.00%

Emmetsburg P&D 2007 50,000 | 10/20/06 50,000 0.00%

Everly CS192344 01 2007 753,000

Fort Dodge P&D 2007 2,200,000 | 03/08/07 2,200,000 0.00%

Grand Mound CS192326 01 2007 04/07 208,000

Huxley P&D 2007 12/28/06 475,000 0.00%

Huxley CS192330 01 2007 06/07 6,300,000

Inwood CS192342 01 2007 05/07 1,399,000

Ireton P&D 2007 100,000 | 03/15/07 100,000 0.00%

LeClaire P&D 2007 720,000 | 11/02/06 720,000 0.00%

Long Grove CS192327 01 2007 05/07 1,568,000

Malcom CS192352 01 2007 06/07 306,000
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10/18/2007

Project Projected | IUP Projected Actual Actual Loan Terms
Project Number IUP Year |Loan Date Loan Amount Loan Date Loan Amount Interest Rate | Maturity Date
Mapleton CS192328 01 2007 11/06 312,000 | 11/21/06 312,000 3.00% 06/2026
Mason City P&D 2007 879,000 | 04/05/07 879,400 0.00%
Mineola P&D 2007 154,000
Mount Ayr (supplemental) CS192296 02 2007 08/06 1,165,000 | 08/07/06 1,165,000 3.00% 06/2026
Muscatine P&D 2007 500,000
Nashua P&D 2007 10/20/06 201,500 0.00%
Newton (segmented) CS192201 02 2007 04/07 2,722,000 | 04/05/07 2,722,000 3.00% 06/2027
North Liberty P&D 2007 10/20/06 550,000 0.00%
Ottumwa P&D 2007 08/03/06 250,000 0.00%
Ottumwa CS192360 01 2007 09/06 3,046,000
Palo P&D 2007 262,000 | 08/07/06 262,000 0.00%
Pomeroy P&D 2007 03/23/07 128,500 0.00%
R.U.S.S. (Mt. Union) P&D 2007 193,000
Sac City P&D 2007 300,000 | 10/05/06 300,000 0.00%
Schaller P&D 2007 83,000
Shenandoah CS192337 01 2007 06/07 2,020,000
Sioux City (supplemental) CS192247 02 2007 08/06 12,404,000
Sloan P&D 2007 84,000 | 03/08/07 83,898 0.00%
Storm Lake CS192345 01 2007 04/07 926,000 | 04/05/07 725,000 3.00% 06/2027
Swisher P&D 2007 220,000 | 08/07/06 220,000 0.00%
Treynor P&D 2007 300,000
University Park CS192331 01 2007 05/07 312,000
Wadena CS192329 01 2007 11/06 385,000 | 03/08/07 170,000 3.00% 06/2026
Welton P&D 2007 26,000 | 12/07/06 26,000 0.00%
Zearing P&D 2007 43,000 | 06/07/07 42,500 0.00%
Carson (supplemental) CS192279 03 2008 06/28/07 59,000 3.00% 06/2027
Delhi P&D 2008 06/14/07 144,000 0.00%
Polk County P&D 2008 06/14/07 1,000,000 0.00%
Sergeant Bluff P&D 2008 06/21/07 90,000 0.00%
TOTAL 93,580,000 44,045,169
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During fiscal year 2007, the release of $1,728,000 in unused proceeds from completed construction
projects and $695,500 in P&D rollovers resulted in net binding commitments of $41,621,669
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10/18/2007

CWSRF 07 Exhibits**Exhibit 2A

CW Exhibit 2A: Construction Starts Reported in Fisc al Year 2007
Project Construction

Project Number Start Date
Ruthven CS192293 01 10/24/05
Storm Lake CS192321 01 02/27/06
Fairfax CS19231501 07/03/06
Lester CS192284 01 07/05/06
Inwood CS192342 01 07/27/06
Mapleton CS192328 01 08/02/06
Elkader CS192324 01 08/07/06
Humeston CS192295 01 09/05/06
Bancroft CS192320 01 09/12/06
George CS192288 01 09/20/06
Fertile CS192323 01 10/06/06
Sheffield CS192298 01 12/18/06
Clearfield CS192334 01 02/09/07
Storm Lake CS192345 01 02/13/07
Ely CS192313 01 02/14/07
North Liberty CS192333 01 04/24/07
Lawler CS192316 01 05/14/07
Westside CS192266 01 05/21/07
Hubbard CS192307 01 05/31/07
University Park CS192331 01 06/13/07
Grundy Center CS192369 01 06/27/07
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CW Exhibit 2B: Intiation of Operations Reported in

10/18/2007

Fiscal Year 2007

Project Initiation of
Project Number Operation
Monroe CS192190 01 04/19/02
Fort Dodge CS192131 01 06/03/02
Fort Dodge CS012203 01 03/10/03
Larchwood CS192177 01 05/06/04
Solon CS192216 01 05/06/04
Jefferson CS192219 01 04/25/05
Reinbeck CS192258 01 06/01/05
Emmetsburg CS192275 01 06/09/05
Farley CS192160 01, 02 10/06/05
Sumner CS192229 01 11/21/05
Fort Dodge CS192220 01 01/13/06
LaMotte CS192255 01 03/30/06
Eldora CS192112 03 06/06/06
New London CS192276 01 06/30/06
New Vienna CS192272 01 07/17/06
Corydon CS192289 01 09/07/06
Wapello CS192281 01 09/12/06
Ryan CS192309 01 09/15/06
Royal CS192302 01 09/25/06
Ruthven CS192293 01 10/06/06
Minden CS192249 01 10/16/06
Strawberry Point CS192265 01 11/02/06
Lester CS192284 01 11/09/06
Asbury CS192274 01, 02 11/15/06
Primghar CS192300 01 12/01/06
Mapleton CS192328 01 12/15/06
Cantril CS192263 01 01/08/07
Melbourne CS192273 01 01/18/07
Carson CS192279 01, 02, 03 02/12/07
Johnston CS192234 01, 02 02/19/07
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10/18/2007

CW Exhibit 2C: Findings of No Significant Impact Re  ported
in Fiscal Year 2007
Project FNSI
Project Number Issued
Lansing CS192305 01 08/18/06
Newton CS192201 02 08/18/06
Fertile CS192323 01 08/30/06
Baxter CS192339 01 09/15/06
Sheffield CS192298 01 09/20/06
North Liberty CS192333 01 09/29/06
Long Grove CS102327 01 10/23/06
Paullina CS192348 01 10/23/06
Oxford Junction CS192306 01 11/21/06
Huxley CS192330 01 11/22/06
Clearfield CS192334 01 12/06/06
Winfield CS192343 01 01/22/07
Storm Lake CS192345 01 02/05/07
Inwood CS192342 01 02/26/07
Manning (Phase 2) CS192269 01 03/01/07
Mason City CS192354 01 03/06/07
Shenandoah CS192337 01 03/20/07
University Park CS192331 01 04/03/07
Brayton CS192319 01 04/10/07
Westside (reissued) CS192266 01 04/10/07
Manchester CS192349 01 04/11/07
Lawler CS192316 01 04/13/07
Baxter CS192358 01 06/04/07
Ely (partial for trunk sewer) CS192313 01 06/08/07
Burlington CS192332 01 06/11/07
Grundy Center CS192369 01 06/11/07
McCausland CS192304 01 06/18/07
Clinton CS192338 01 06/21/07

* categorical exclusion
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CW EXHIBIT 3

IOWA CWSRF STATE REVOLVING FUND BALANCES
AS OF JUNE 30, 2007

EQUITY FUND
Loan Subaccount
Uncommitted Funds Subaccount

DEFICIENCY FUND

STATE ADMINISTRATION FUND
State Administration - Prior Bonds
State Administration - New Bonds

SET-ASIDE FUND
SRF Administration Subaccount
EPA SRF Administration Subaccount
Local Water Protection Subaccount
General Non-Point Source Subaccount
On-Site Wastewater Assistance
Livestock Water Quality Program

BOND FUND
State Match Portion
Leveraged Portion

REVENUE FUND
Revenue Principal Subaccount
Revenue Interest Subaccount
Redemption Subaccount
Administration Subaccount

RESERVE FUND
Reserve Account

CONSTRUCTION FUND
State Match Loan Account
Leveraged Loan Account

REBATE FUND
Rebate Account - Prior Bonds
Rebate Account

COST OF ISSUANCE FUND

ISSUE TOTALS

Outstanding Loan Balances
Remaining Grant Proceeds to be Drawn

Outstanding Bonds

CWSRF 07 Exhibits**Exhibit 3

TOTAL

1,646,716

62,090,578

0

2,665,305
4,754,127

10,484,000
6,837,708
36,759,811
0

33,938,000

229,077
1,078,438

59,762
177,272

0

160,724,792

329,036,446
11,851,686

121,390,000

MASTER SERIES
TRUST 2005
1,646,716
62,090,578
0
2,665,305
4,754,127
0
0
3,998
0
0
0
0
0
0
2,198,318
0
0
1,109,000
0
0
0
0
0
71,160,724 3,307,318
167,573,961 0
0 9,515,000

SERIES

2003
0
0
542,000
486,838
0
0
0
229,077
0
0
0
0
1,257,915
14,284,923
2,445,000

10/18/2007

SERIES
2001

9,942,000
4,152,552
36,759,811
0

32,829,000

0
1,078,438

59,762

177,272

0

84,998,835

147,177,562

109,430,000
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CW Exhibit 4

State of lowa Clean Water Revolving Fund
Sources of Funds

Cash Basis
June 30, 2007

Draws on Capitalization Grant Agreements

Loan Disbursements $

SRF Administration
Interest Received on Investments & Cash Equivalents
Loan Repayments

Interest on Loans

Principal Repayments (Note 3)

Total Sources of Funds

CWSREF 07 Exhibits**Exhibit 4

21,543,764
704,705
7,797,795

10,136,776
23,145,238

10/18/2007

63,328,278
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CW Exhibit 4A: Grant Payments with Respect to State

Match Fiscal Year 2007 ($1000)

10/18/2007

Part | Part Il Part Il
State Fiscal Year 2007
Source of Funds Prior Years Qtrl | Qtr2 | Qtr 3 | Qtr4 Totals
FY 89 - 95 Grant Payments 138,867 138,867
FY 89 - 95 State Match 27,773 27,773
FY 96 Grant Payments 27,306 27,306
FY 96 State Match 5,461 5,461
FY 97 Grant Payments 8,420 8,420
FY 97 State Match 1,684 1,684
FY 98 Grant Payments 18,382 18,382
FY 98 State Match 3,676 3,676
FY 99 Grant Payments 18,226 18,226
FY 99 State Match 3,645 3,645
FY 00 Grant Payments 18,164 18,164
FY 00 State Match 3,633 3,633
FY 01 Grant Payments 18,003 18,003
FY 01 State Match 3,600 3,600
FY 02 Grant Payments 18,043 18,043
FY 02 State Match 3,608 3,608
FY 03 Grant Payments 17,926 17,926
FY 03 State Match 3,585 3,585
FY 04 Grant Payments 17,937 17,937
FY 04 State Match 3,587 3,587
FY 05 Grant Payments 14,584 14,584
FY 05 State Match 2,917 2,917
FY 06 Grant Payments 0
FY 06 State Match 0

CWSRF 07 Exhibits*Exhibit 4A
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CW Exhibit 5

10/18/2007

All Issues
State of lowa Clean Water Revolving Fund
Statement of Net Assets
Unaudited
June 30, 2007 and June 30, 2006
2007 2006
ASSETS
CURRENT ASSETS
Cash & Cash Equivalents $ 153,928,133 169,395,676
Accrued Interest on Cash Equivalents 1,449,127 1,630,117
State Revolving Fund Loans 21,135,895 17,987,267
Accrued Interest on Loans 877,150 835,159
Deferred Bond Issuance Costs (Note 2) 23,231 26,483
Due (to) from Other SRF Issues (32,645) 15,387
Due (to) from General Fund 2,530 (24,473)
Total Current Assets $ 177,383,421 189,865,616
NONCURRENT ASSETS
State Revolving Fund Loans $ 310,409,719 281,001,912
Deferred Bond Issuance Costs (Note 2) 145,978 195,611
Total Noncurrent Assets $ 310,555,697 281,197,523
TOTAL ASSETS $ 487,939,118 471,063,139
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Bonds Payable (Note 1) $ 16,005,000 15,650,000
Bond Interest Payable 2,580,389 2,896,743
Deferred Bond Premium (Note 2) 390,359 440,398
Deferred Bond Discount (Note 2) (1,163) (1,291)
Deferred Bond Issuance Costs (Note 2) 0 0
Deferred Loss on Redemption of Bonds (Note 2) (398,229) (447,777)
Rebate Payable 59,401 139,510
Accrued Expenses 0 212,045
Accounts Payable 6,528 0
Total Current Liabilities $ 18,642,285 18,889,628
NONCURRENT LIABILITIES
Bonds Payable (Note 1) $ 105,385,000 121,390,000
Deferred Bond Premium (Note 2) 2,588,354 3,444,906
Deferred Bond Discount (Note 2) (10,686) (12,624)
Deferred Bond Issuance Costs (Note 2) 0 0
Deferred Loss on Redemption of Bonds (Note 2) (2,670,660) (3,544,324)
Rebate Payable 58,400
Total Noncurrent Liabilities $ 105,292,008 121,336,358
TOTAL LIABILITIES $ 123,934,293 140,225,986
NET ASSETS
Restricted Net Assets per Bond Resolutions $ 364,004,825 330,837,153
TOTAL NET ASSETS $ 364,004,825 330,837,153
TOTAL LIABILITIES AND NET ASSETS $ 487,939,118 471,063,139

CWSREF 07 Exhibits**Exhibit 5
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10/18/2007

CW Exhibit 6

All Issues
State of lowa Clean Water Revolving Fund
Statement of Revenues, Expenses, and
Changes in Net Assets
Unaudited
For Years Ended
June 30, 2007 and June 30, 2006

2007 2006
OPERATING REVENUES
Interest on Loans $ 10,165,382 $ 9,806,657
Fair Market Value Adjustment 16,307 15,050
Equivalent Interest 7,615,601 7,033,127
Adjustment from prior period 2,263 0
Rebate Expense 127,500 361,438
Total Operating Revenue $ 17,927,053 $ 17,216,272
OPERATING EXPENSES
Bond Interest Expense $ 6,328,205 $ 6,958,216
Bond Premium Amortized (Note 2) (906,591) (1,031,908)
Bond Discount Expense (Note 2) 2,066 2,282
Bond Issuance Cost Expense (Note 2) 52,884 62,252
Loss on Redemption of Bonds Amortized (Note 2) 923,212 1,050,788
CWSRF Administrative Expense 608,015 1,362,904
Adjustment from prior period 60 0
Total Operating Expenses $ 7,007,851 $ 8,404,534
Operating Income (Loss) before Transfer $ 10,919,202 $ 8,811,738
NONOPERATING REVENUES (EXPENSES)
Draws on federal capitalization grants $ 22,248,470 $ 28,416,491
Transfer for OSWAP 0 0
Total Nonoperating Revenues (Expenses) $ 22,248,470 $ 28,416,491
Interfund Transfers $ 0 $ (10,050,843)
Net Assets, Beginning of the Year $ 330,837,153 $ 303,659,767
Net Assets, End of Year $ 364,004,825 $ 330,837,153
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10/18/2007

CW Exhibit 7

All Issues
State of lowa Clean Water Revolving Fund
Statement of Cash Flows
Unaudited
For Years Ended
June 30, 2007 and June 30, 2006

2007 2006
CASH FLOWS FROM OPERATING ACTIVITIES
Interest Received on Loans $ 10,136,776 $ 9,784,878
Principal Repayment on Loans (Note 3) 23,145,238 18,619,924
Fair Market Value Adjustment on Cash Equivalents 16,307 15,050
Loan Disbursements (Note 3) (55,697,153) (55,960,890)

Cash (Disbursements) Receipts (846,406) (1,124,366.45)
Adjustments from prior periods (60) 0
Net Cash Provided by (Used in) Operating Activities $ (23,245,298) $  (28,665,404)
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Proceeds from Issuance of Bonds $ 0% 11,290,123
Payment of Bond Issuance Costs 0 (77,565)
Repayment of Debt (15,650,000) (13,180,000)
Payment of Interest on Bonds (6,644,559) (7,041,260)
Interfund Transfers 32,630 (10,050,843)
Draw on Capitalization Grant 22,248,470 28,416,491
Net Cash Provided by (Used in) Non-Capital Financing Activities $ (13,459) $ 9,356,946
CASH FLOWS FROM INVESTING ACTIVITIES
Interest Received on Investments and Cash Equivalents $ 7,797,795 $ 7,116,723
Adjustments from prior periods 2,410 0
Sales/Maturities of Investments 0 0
Interfund Tranfers 15,402 (15,387)
Payment of Rebate Owed (24,393) (192,559)
Net Cash Provided by (Used In) Investing Activities $ 7,791,214 $ 6,908,777
Net (Decrease) Increase in Cash & Cash Equivalents $ (15467,543) $  (12,399,681)

CASH & CASH EQUIVALENTS

Beginning of Year $
End of Year $

CWSRF 07 Exhibits**Exhibit 7

169,395,676 $
153,928,133 $

181,795,357
169,395,676

Page 18/25



Notes to the Financial Statements 10/18/2007

Note 1

The outstanding State Match Bonds at June 30, 2007, are as follows:

CWSRF 2001 $14,265,000
CWSRF 2003 $ 2,445,000
CWSRF 2005 $ 9,515,000

Note 2

Bond Premium, Bond Discount, Bond Issuance Costs, and Loss on Redemption of Bonds
are deferred and amortized over the life of the particular bond issue using the Bonds
Outstanding Method. Deferred Bond Issuance Costs were reclassifed to a contra-asset

during Fiscal Year 2006.

Note 3
Both Principal Repayments on Loans and Loan Disbursements include the following
prepayments:
FY 2007 FY 2006
CWSRF 2001 201,000 213,000
CWSRF 2003 64,000 1,013,000
CWSRF Master Trust 1,463,000 598,000

Following the final loan disbursement for actual costs, an amount representing the unused
portion of the loan commitment is considered a loan disbursement to the municipality and
the municipality immediately prepays this same amount. Such amounts have not utilized
SRF funds and may be recycled into new loan commitments.

CWSRF 07 Exhibits**Notes Page 19/25



CW Exhibit 8: Disbursement

STATE FISCAL YEAR 2007

10/18/2007

Prior Years QTR 1 QTR 2 QTR 3 QTR 4 Total
Disbursement ($1000) 456,088 11,663 13,042 8,038 8,543 497,374
Federal Cash Draw ($1000) 293,607 8,850 10,404 2,994 0 315,855
State Share ($1000) 162,481 2,813 2,638 5,044 8,543 181,519
Federal as % of Disbursement 64.4% 75.9% 79.8% 37.2% 0.0% 63.5%

The state match for the 2006 capitalization grant awarded in March 2007 was not provided during fiscal year 2007
so federal funds could not be drawn after February 2007 when the 2005 capitalization grant was expended.

CWSRF 07 Exhibits**Exhibit 8
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CAPITALIZATION GRANT
STATE MATCH

TOTAL PROGRAM
PAYMENT DATE
COMMITMENT DATE

LOAN AGREEMENTS:

Prior Years
02 Adair
05 Arcadia
04 Asbury
01 Audubon
06 Bancroft
01 Battle Creek
01 Baxter
03 Boyden
99 Brooklyn
00 Calmar
04 Cantril
98 Carroll
04 Carson 01
07 Carson 02
08 Carson 03
99 Cherokee 02
07 Clearfield
04 Clinton
01 Corning
05 Corydon
97 Creston 03
03 Dayton 02
03 Decorah
03 DesMoines
03 DeWitt
05 Eagle Grove 03
02 Earlham 02
96 Eldora 01
98 Eldora 02
05 Eldora 03
06 Elkader
06 Ely
04 Emmetsburg
06 Fairfax
99 Farley

CWSRF 07 Exhibits**Exhibit 9

CW Exhibit 9

BINDING COMMITMENTS WITH RESPECT TO GRANT PAYMENTS

10/18/2007

PRIOR 2002 2002 2002 2002 2003 2004 2005
YEARS PYMT 1 PYMT 2 PYMT 3 PYMT 4 PYMT 1 PYMT 1 PYMT 1
247,367,873 1,000,000 500,000 10,0 00,000 6,542,900 17,925,732 17,936,500 14,584,086
49,473,575 200,000 100,000 2,000,000 1,308,580 3,585,146 3,587,305 2,916,817
296,841,448 1,200,000 600,000 12,000,000 7,851,480 21,510,878 21,523,805 17,500,903
09/30/02 12/31/02 12/31/03 06/30/04 09/30/05 12/31/05 06/30/06
09/30/03 12/31/03 12/31/04 06/30/05 09/30/06 12/31/06 06/30/07
360,741,000
(134,000)
243,000
3,800,000
600,000 (71,000)
1,030,000
(168,000)
303,000
(8,000)
(10,000)
2,300,000 (246,000)
452,000 (87,000)
8,000,000 3,000,000
750,000
250,000
59,000
(903,000)
135,000
2,804,000
(43,000)
654,000
(2,000)
(21,000)
825,000
5,965,000
1,599,000
379,000 (136,000)
(80,000)
(1,387,000)
(961,000)
4,400,000
1,150,000
3,000,000
600,000
2,400,000
2,270,000 (85,000)
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CAPITALIZATION GRANT
STATE MATCH

TOTAL PROGRAM
PAYMENT DATE
COMMITMENT DATE

LOAN AGREEMENTS:

06 Fertile

04 Fort Madison
05 George

99 Gladbrook
05 Gowrie Munic Utilities
03 Graettinger
03 Grandview
00 Hartley 01

05 Hartley 02

05 Hubbard

05 Hudson

05 Humeston
04 Irwin

02 Jefferson

06 Johnston

02 Kalona

03 Keystone

04 Lake Park

03 LaMotte

05 Laurens

06 Lawler

01 Le Mars

05 Lester

01 Lisbon

02 Lovilia

01 Malvern

07 Mapleton

04 Manning

04 Manson 02
04 Melbourne
00 Melcher-Dallas
03 Minden

99 Mitchellville
00 Monroe

05 Mount Ayr 01
07 Mount Ayr 02

CWSRF 07 Exhibits**Exhibit 9

CW Exhibit 9

BINDING COMMITMENTS WITH RESPECT TO GRANT PAYMENTS

10/18/2007

PRIOR 2002 2002 2002 2002 2003 2004 2005
YEARS PYMT 1 PYMT 2 PYMT 3 PYMT 4 PYMT 1 PYMT 1 PYMT 1
247,367,873 1,000,000 500,000 10,0 00,000 6,542,900 17,925,732 17,936,500 14,584,086
49,473,575 200,000 100,000 2,000,000 1,308,580 3,585,146 3,587,305 2,916,817
296,841,448 1,200,000 600,000 12,000,000 7,851,480 21,510,878 21,523,805 17,500,903
09/30/02 12/31/02 12/31/03 06/30/04 09/30/05 12/31/05 06/30/06
09/30/03 12/31/03 12/31/04 06/30/05 09/30/06 12/31/06 06/30/07
200,000
700,000
1,120,000
(225,000)
700,000
330,000
300,000
1,300,000
432,000
800,000
500,000
168,000
243,000
3,535,000 (360,000)
2,800,000
503,000
600,000 (96,000)
374,000 300,000 (2,000)
319,000
972,000
1,040,000
7,900,000
374,000 (187,000)
1,200,000
445,000 109,000
799,000 (21,000)
312,000
800,000
1,504,000
682,000
(7,000)
700,000 (123,000)
1,200,000
(73,000)
2,825,000
1,165,000
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CAPITALIZATION GRANT
STATE MATCH

TOTAL PROGRAM
PAYMENT DATE
COMMITMENT DATE

LOAN AGREEMENTS:

06 Mount Pleasant
04 New London
04 New Vienna

07 Newton 02

99 Oelwein

03 Ogden

00 Osceola

04 Ottumwa

05 Oxford Junction
05 Panora

99 Pella

99 Pleasantville
03 Pocahontas

03 Primghar

05 Primghar

97 Quasqueton
03 Radcliffe

03 Reinbeck

05 Rolfe

05 Royal

02 Russell

05 Ruthven

05 Ryan

02 Sanborn

04 Scranton

05 Sheffield

01 Shellsburg

05 Sibley

01 Sigourney

03 Sioux City

02 Slater

01 Solon

02 Springbrook 01
05 Springbrook 02
03 Stanley

06 Storm Lake

CWSRF 07 Exhibits**Exhibit 9

CW Exhibit 9

BINDING COMMITMENTS WITH RESPECT TO GRANT PAYMENTS

10/18/2007

PRIOR 2002 2002 2002 2002 2003 2004 2005
YEARS PYMT 1 PYMT 2 PYMT 3 PYMT 4 PYMT 1 PYMT 1 PYMT 1
247,367,873 1,000,000 500,000 10,0 00,000 6,542,900 17,925,732 17,936,500 14,584,086
49,473,575 200,000 100,000 2,000,000 1,308,580 3,585,146 3,587,305 2,916,817
296,841,448 1,200,000 600,000 12,000,000 7,851,480 21,510,878 21,523,805 17,500,903
09/30/02 12/31/02 12/31/03 06/30/04 09/30/05 12/31/05 06/30/06
09/30/03 12/31/03 12/31/04 06/30/05 09/30/06 12/31/06 06/30/07
5,110,000
727,000
500,000 (134,000)
2,722,000
8,954,000
2,000,000 (210,000)
770,000
4,500,000
1,425,000
265,000
(1,470,000)
(132,000)
1,200,000
613,000 (172,000)
520,000
(36,000)
783,000
2,990,000 (20,000)
635,000
520,000
350,000 (16,000)
900,000
315,000
916,000
773,000
(40,000) 1,600,000
(34,000)
274,000
(64,000)
31,000,000
(90,000)
250,000 (30,000)
243,000
40,000
50,000
729,000

Page 23/25



CAPITALIZATION GRANT
STATE MATCH

TOTAL PROGRAM
PAYMENT DATE
COMMITMENT DATE

LOAN AGREEMENTS:

07 Storm Lake

04 Strawberry Point
02 Sumner

05 Sutherland

02 Tipton

99 Traer

06 Troy Mills Sanitary District

04 Truro

99 Van Horne

05 Victor

07 Wadena

02 Walford 01

05 Walford 02

04 Wapello

98 Waukee

02 Wayland

02 West/High Amana S D
03 Wheatland

01 Whiting

03 Williams 02
05 Williamsburg 01
06 Williamsburg 02
99 Woodward

98 Worthington 01
00 Wyoming

OSWAP linked-deposit loans

P&D Loans

Total Loans

PGM-ADM
TOTAL COMMITMENTS

TOTAL CUMULATIVE COMMITMENTS
120% COMMITMENT REQUIRED

SHORTFALL/(EXCESS)

CWSRF 07 Exhibits**Exhibit 9

CW Exhibit 9
BINDING COMMITMENTS WITH RESPECT TO GRANT PAYMENTS

10/18/2007

PRIOR 2002 2002 2002 2002 2003 2004 2005
YEARS PYMT 1 PYMT 2 PYMT 3 PYMT 4 PYMT 1 PYMT 1 PYMT 1
247,367,873 1,000,000 500,000 10,0 00,000 6,542,900 17,925,732 17,936,500 14,584,086
49,473,575 200,000 100,000 2,000,000 1,308,580 3,585,146 3,587,305 2,916,817
296,841,448 1,200,000 600,000 12,000,000 7,851,480 21,510,878 21,523,805 17,500,903
09/30/02 12/31/02 12/31/03 06/30/04 09/30/05 12/31/05 06/30/06
09/30/03 12/31/03 12/31/04 06/30/05 09/30/06 12/31/06 06/30/07
725,000
1,500,000
3,100,000
600,000
(72,000)
101,000
170,000
213,000
(25,000)
1,000,000
170,000
2,018,000
487,000 (75,000)
503,000 (56,000)
(11,000)
200,000 (53,000)
90,000
2,000,000
398,000 (32,000)
135,000
1,050,000
150,000
(100,000)
(46,000)
(8,000)
449,027 191,319 230,941 624,905 303,808
2,620,600 5,725,171 4,831,298
361,190,027 3,943,319 16,025,941 36,884,905 21,658,808 64,009,600 18,608,171 15,538,298
9,894,715 721,716 1,957,472
371,084,742 4,665,035 16,025,941 36,884,905 21,658,808 65,967,072 18,608,171 15,538,298
371,084,742 375,749,777 391,775,718 428,660,623 450,319,431 516,286,503 534,894,674 550,432,972
296,841,448 208,041,448 298,641,448 310,641,448 318,492,928 340,003,806 361,527,611 379,028,514
-74,243,294 -77,708,329 93,134,270  -118,019,175  -131,826,503 -176,282,697 -173,367,063 -171,404,458
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CAPITALIZATION GRANT
STATE MATCH

TOTAL PROGRAM
PAYMENT DATE
COMMITMENT DATE

LOAN AGREEMENTS:

% COMMITMENT ACHIEVED

CWSRF 07 Exhibits**Exhibit 9

CW Exhibit 9
BINDING COMMITMENTS WITH RESPECT TO GRANT PAYMENTS

10/18/2007

PRIOR 2002 2002 2002 2002 2003 2004 2005

YEARS PYMT 1 PYMT 2 PYMT 3 PYMT 4 PYMT 1 PYMT 1 PYMT 1
247,367,873 1,000,000 500,000 10,0 00,000 6,542,900 17,925,732 17,936,500 14,584,086
49,473,575 200,000 100,000 2,000,000 1,308,580 3,585,146 3,587,305 2,916,817
296,841,448 1,200,000 600,000 12,000,000 7,851,480 21,510,878 21,523,805 17,500,903
09/30/02 12/31/02 12/31/03 06/30/04 09/30/05 12/31/05 06/30/06
09/30/03 12/31/03 12/31/04 06/30/05 09/30/06 12/31/06 06/30/07
150.013313 151.2875931 157.4231793 165.5905069 169.6688593 182.216726 177.5448398 174.2664603
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Chart 1: FY 2007 Intended Use Plan Projects - Speci

Chart 1 Part 1: FY02-03 Drinking Water Projects

DW Exhibit 1

fic Information

10/18/2007

Project Name Project Assistance Binding Construction Initiate Priority
Community Served Number Amount Commitment Start Operation Points Type of Project
($1000) Date Date Date
Dunlap FS-43-02-DWSRF-012 152 06/07 03/07 12/07 55 B,D,E
lowa-American Clinton FS-23-02-DWSRF-062 411 12/06 09/04 06/05 15 D
denotes a private system
Part 1 Total 563
Chart 1 Part 2: FY04 Drinking Water Projects
Project Name Project Assistance Binding Construction Initiate Priority
Community Served Number Amount Commitment Start Operation Points Type of Project
($1000) Date Date Date
Ottumwa Water Works FS-90-04-DWSRF-017 4,857 12/06 09/05 06/07 60 B,C,D
Braddyville FS-73-04-DWSRF-015 DROPPED
Elma FS-45-04-DWSRF-005 425 10/06 04/06 06/07 55 B,C E
Riverton FS-36-04-DWSRF-014 113 06/07 03/07 12/07 55 B,C E
Burds Green Acres FS-31-04-DWSRF-024 84 12/06 09/06 03/07 45 B, E
denotes a private system
Part 2 Total 5,479

DW SRF 07 Exhibits**Exhibit 1
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Chart 1 Part 3: FY05 Drinking Water Projects

DW Exhibit 1

10/18/2007

Project Name Project Assistance Binding Construction Initiate Priority
Community Served Number Amount Commitment Start Operation Points Type of Project
($1000) Date Date Date
Clarinda FS-73-05-DWSRF-009 4,000 04/07 09/05 06/07 85 A B E
Woodbine FS-43-05-DWSRF-029 340 03/07 03/07 03/08 115 A/ B,C E
lowa City Regency MHP FS-52-05-DWSRF-014 DROPPED
Welton FS-23-05-DWSRF-033 830 06/07 06/07 09/08 80 A/ B EG
Ellsworth FS-40-05-DWSRF-011 1,350 06/07 04/07 03/08 75 A/ B,CE
Lockridge FS-51-05-DWSRF-026 149 06/07 03/07 12/07 55 B, C,
Joice FS-98-05-DWSRF-006 641 06/07 03/07 03/08 45 B, E
Deloit FS-24-05-DWSRF-031 227 06/07 03/07 03/08 55 B,C E
Keystone FS-06-05-DWSRF-034 940 03/07 03/07 12/07 55 B,C E
Merrill FS-75-05-DWSRF-017 300 12/06 12/06 07/07 45 B, E
Willow Stream Estates HOA | FS-82-05-DWSRF-010 217 03/07 12/06 10/07 45 B, E
Lowden FS-16-05-DWSRF-001 514 03/07 03/07 03/08 40 B, E
Walnut Municipal Utilities FS-78-05-DWSRF-023 996 03/07 03/07 03/08 40 B,C, E
Martelle FS-52-05-DWSRF-024 760 06/07 03/07 03/08 40 B,C E
Missouri Valley FS-43-05-DWSRF-027 DROPPED
Grand Junction Munic Water | FS-37-05-DWSRF-022 697 06/07 03/07 09/08 20 C,E
denotes a private system
Part 3 Total 11,961

DW SRF 07 Exhibits**Exhibit 1
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Chart 1 Part 4: FY06 Drinking Water Projects

DW Exhibit 1

10/18/2007

Project Name Project Assistance Binding Construction Initiate Priority
Community Served Number Amount Commitment Start Operation Points Type of Project
($1000) Date Date Date
Bayard FS-39-06-DWSRF-005 816 12/06 05/06 11/07 105 A/ B,CE
Sioux City FS-97-06-DWSRF-007 6,000 04/06 05/06 11/07 75 A B
Cambridge FS-85-06-DWSRF-010 982 09/06 09/06 09/07 55 B,C E
Chariton Munic Water Dept | FS-59-06-DWSRF-001 800 09/06 03/06 03/07 55 B,C E
Delaware FS-28-06-DWSRF-016 127 06/07 03/07 03/08 55 B,C E
DeSoto FS-25-06-DWSRF-017 788 06/07 03/07 03/08 55 B,C E
Emerson FS-65-06-DWSRF-014 571 06/07 03/07 03/08 55 B,C E
Keosauqua FS-89-06-DWSRF-008 350 06/07 03/07 03/08 55 B,C E
Lenox Municipal Utilities FS-87-06-DWSRF-011 400 03/07 03/07 12/07 55 B,C E
Marengo FS-48-06-DWSRF-012 2,560 03/07 03/07 03/08 55 B,C E
Stacyville FS-66-06-DWSRF-009 731 05/07 03/07 03/08 55 B,C E
Breda FS-14-02-DWSRF-048 100 10/06 11/04 11/06 50 F
Burlington Munic Water Wks | FS-29-06-DWSRF-006 3,200 05/06 03/06 09/07 45 B,C, G
Spirit Lake FS-30-06-DWSRF-020 10,402 06/07 06/07 06/08 45 ,
LeGrand FS-64-06-DWSRF-013 198 03/07 03/07 03/08 40 B,C E
Donahue FS-82-06-DWSRF-004 800 06/07 04/07 04/08 30 , E
Spirit Lake FS-30-06-DWSRF-003 2,397 03/07 09/06 06/07 10 E
Park View Sanitary District FS-82-06-DWSRF-018 1,650 07/06 NA NA 10 E
West Burlington 404 NA G
Wyoming 100 NA G
denotes a private system
Part 4 Total 32,560

DW SRF 07 Exhibits**Exhibit 1
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Chart 1 Part 5: FY07 Drinking Water Projects

DW Exhibit 1

10/18/2007

Project Name Project Assistance Binding Construction Initiate Priority
Community Served Number Amount Commitment Start Operation Points Type of Project
($1000) Date Date Date
First Quarter:
Shellsburg FS-06-07-DWSRF-003 350 08/06 08/06 08/07 55 B,C E
Glidden FS-14-07-DWSRF-001 240 03/07 03/07 03/08 45 B, E
Centerville FS-04-07-DWSRF-002 DROPPED
Winterset FUNDED 2006
Fort Madison 1,344 NA G
Second Quarter:
Melcher-Dallas FS-63-05-DWSRF-020 350 12/06 06/06 12/06 55 F
Mystic 150 NA G
Xenia Rural Water District 175 NA G
Xenia Rural Water District 358 NA G
Xenia Rural Water District 250 NA G
Xenia Rural Water District 917 NA G
Third Quarter:
Defiance FS-83-07-DWSRF-004 250 06/07 05/07 08/08 55 B,C E
Farley FS-31-07-DWSRF-008 1,440 06/07 03/07 07/07 55 B,C E
Greene FS-12-07-DWSRF-005 270 03/07 03/07 06/08 50 B,C E
Centerville FS-04-07-DWSRF-006 300 05/07 06/07 06/08 40 B,C E
Oskaloosa FS-62-07-DWSRF-007 4,445 03/07 03/07 08/08 35 B
Granger 150 NA G
Hubbard 145 NA G
Princeton 130 NA G
Fourth Quarter:
West Burlington FS-29-07-DWSRF-013 2,380 06/07 09/07 12/08 45 B, E
Mahaska Rural Wtr System | FS-62-07-DWSRF-020 1,578 04/07 06/07 06/08 45 B, E
Albert City 38 NA G
Boone 275 NA G
Laurens 60 NA G
Renwick 74 NA G
Sergeant Bluff 200 NA G
Slater 50 NA G
Sioux City 500 NA G
Tiffin 220 NA G
Part 5 Total 16,639
PROJECT GRAND TOTAL 67,202

DW SRF 07 Exhibits**Exhibit 1
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Key to Pr oject Type:

A = Water Quality and Human Health Risk-Related Criteria

DW Exhibit 1

B = Infrastructure and Engineering-Related Improvement

C = Affordability Criteria

D = Special Category Improvements

E = Project Serves Population less than 10,000

F = Supplemental Loan for Previously Approved Project
G = Planning and Design Loan

Chart 1 Part 6: Program Administration Set-Aside

Amount Set-Side

4th Qtr Update Balance

($1,000) ($1,000)
PGM - ADM (01) 491 0
PGM - ADM (02) 591 389
PGM - ADM (03) 587 587
PGM - ADM (04) from reserved capacity 390 390
PGM - ADM (06) 410 410
Part 6 Total 2,469 1,776
Chart 1 Part 7: Small Systems Technical Assistance Set-Aside
Amount Set-Side 4th Qtr Update Balance
($1,000) ($1,000)
PGM - SSTA (03) 294 0
PGM - SSTA (04) 305 225
PGM - SSTA (05) 304 304
PGM - SSTA (06) 205 205
Part 7 Total 1,108 734

DW SRF 07 Exhibits**Exhibit 1
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Chart 1 Part 8: State Program Management Set-Aside

DW Exhibit 1

Amount Set-Side

4th Qtr Update Balance

($1,000) ($1,000)
PGM - PWSS (04) 1,442 249
PGM - PWSS (05) 1,520 1,520
Part 8 Total 2,962 1,769
Chart 1 Part 9: Other Authorized Activities Set-Asi de
Amount Set-Side 4th Qtr Update Balance
($1,000) ($1,000)
PGM - SWP (04) 2,286 1,426
PGM - SWP (05) 2,281 2,281
PGM - SWP (06) 1537 1,537
Part 9 Total 6,104 5,244

DW SRF 07 Exhibits**Exhibit 1
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Chart 2: FY 2007 Intended Use Plan Contingency Proj

DW Exhibit 1

ects - Specific Information

10/18/2007

Project Name Project Assistance Binding Construction Initiate Priority
Community Served Number Amount Commitment Start Operation Points Type of Project
($1000) Date Date Date

Early FS-81-04-DWSRF-006 362 07/07 06/07 06/08 40 B,C,E
Panora FS-39-04-DWSRF-026 2,065 07/07 07/07 12/07 30 B, E
Lake Mills FS-95-07-DWSRF-011 631 12/07 08/07 08/08 55 B,CE
Montrose FS-56-07-DWSRF-015 461 12/07 08/07 09/08 55 B,CE
Nora Springs FS-34-07-DWSRF-010 661 07/07 07/07 10/08 55 B,CE
Oakville FS-58-07-DWSRF-018 353 10/07 09/07 03/09 55 B,C,E
Sigourney FS-54-07-DWSRF-009 650 09/07 08/07 08/08 55 B,C,E
Hornick FS-97-07-DWSRF-012 496 12/07 09/07 12/08 40 B,C,E
Denmark Water Co. FS-56-07-DWSRF-014 606 10/07 08/07 09/08 40 B,C,E
Hartley FS-71-07-DWSRF-019 1,894 12/07 09/07 12/08 35 B,C,E
Onawa FS-67-07-DWSRF-016 475 12/07 09/07 03/09 35 B,C,E
Fort Madison FS-56-07-DWSRF-017 11,778 10/07 08/07 08/09 25 B,

DW SRF 07 Exhibits**Exhibit 1

Chart 2 Total

20,432
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DW Exhibit 2: Projected/Actual Binding Commitments

10/18/2007

for the Fiscal Year ending June 30, 2007

Project IUP Projected | IUP Projected Actual Actual Loan Terms
Project Number IUP Year Loan Date Loan Amount Loan Date Loan Amount Interest Rate |Maturity Date

Dunlap FS-42-02-DWSRF-012 2002 06/07 152,000 03/15/07 160,000 3.00% 06/2026
lowa-American Clinton FS-23-02-DWSRF-062 2002 12/06 411,000 12/07/06 411,000 3.00% 06/2026
Burds Green Acres FS-31-04-DWSRF-024 2004 12/06 84,000 08/25/06 84,000 3.00% 06/2026
Elma FS-45-04-DWSRF-005 2004 10/06 425,000 08/17/06 425,000 3.00% 06/2026
Ottumwa Waterworks FS-90-04-DWSRF-017 2004 12/06 4,857,000 12/28/06 4,800,000 3.00% 06/2026
Riverton FS-36-04-DWSRF-014 2004 06/07 113,000

Clarinda (supplemental) FS-73-05-DWSRF-009 2005 04/07 4,000,000

Deloit FS-24-05-DWSRF-031 2005 06/07 227,000 06/07/07 315,000 3.00% 06/2027
Ellsworth FS-40-05-DWSRF-011 2005 06/07 1,350,000

Grand Junction Munic Water P&D 2005 10/05/06 80,000 0.00%

Grand Junction Munic Water FS-37-05-DWSRF-022 2005 06/07 697,000

Joice FS-98-05-DWSRF-006 2005 06/07 641,000 06/21/07 600,000 3.00% 06/2037
Keystone FS-06-05-DWSRF-034 2005 03/07 940,000 05/24/07 1,177,000 3.00% 06/2027
Lockridge FS-51-05-DWSRF-026 2005 06/07 149,000 05/17/07 245,000 3.00% 06/2027
Lowden FS-16-05-DWSRF-001 2005 03/07 514,000

Martelle FS-52-05-DWSRF-024 2005 06/07 760,000

Merrill FS-75-05-DWSRF-017 2005 12/06 300,000 09/20/06 300,000 3.00% 06/2026
Walnut Municipal Utilities P&D 2005 11/02/06 71,500 0.00%

Walnut Municipal Utilities FS-78-05-DWSRF-023 2005 03/07 996,000

Welton FS-23-05-DWSRF-033 2005 06/07 830,000

Willow Stream Estates HOA FS-82-05-DWSRF-010 2005 03/07 217,000

Woodbine FS-43-05-DWSRF-029 2005 03/07 340,000

Bayard FS-39-06-DWSRF-005 2006 12/06 816,000 11/17/06 1,200,000 3.00% 06/2037
Breda (supplemental) FS-14-02-DWSRF-048 2006 10/06 100,000 08/25/06 100,000 3.00% 06/2024
Burlington Munic Waterworks | FS-29-06-DWSRF-006 2006 05/06 3,200,000 08/07/0/6 2,600,000 3.00% 06/2027
Cambridge FS-85-06-DWSRF-010 2006 09/06 982,000 09/20/06 640,000 3.00% 06/2026
Chariton Munic Water Works FS-59-06-DWSRF-001 2006 09/06 800,000 08/07/06 800,000 3.00% 06/2026
Delaware FS-28-06-DWSRF-016 2006 06/07 127,000

DeSoto FS-25-06-DWSRF-017 2006 06/07 788,000

Donahue FS-82-06-DWSRF-004 2006 06/07 800,000

Emerson FS-65-06-DWSRF-014 2006 06/07 571,000

Humboldt (increase) P&D 2006 12/28/06 222,375 0.00%

Keosauqua FS-89-06-DWSRF-008 2006 06/07 350,000 06/21/07 350,000 3.00% 06/2027
LeGrand FS-64-06-DWSRF-013 2006 03/07 198,000

Lenox Municipal Utilities FS-87-06-DWSRF-011 2006 03/07 400,000 10/20/06 1,150,000 3.00% 06/2027
Marengo P&D 2006 10/05/06 100,000 0.00%

DWSRF 07 Exhibits**Exhibit 2

Page 8/27




10/18/2007

Project IUP Projected | IUP Projected Actual Actual Loan Terms
Project Number IUP Year Loan Date Loan Amount Loan Date Loan Amount Interest Rate |Maturity Date

Marengo FS-48-06-DWSRF-012 2006 03/07 2,560,000 06/21/07 3,200,000 3.00% 06/2022
Park View Sanitary District FS-82-06-DWSRF-016 2006 07/06 1,650,000 07/31/06 1,650,000 3.00% 06/2026
Sioux City FS-97-06-DWSRF-007 2006 04/06 6,000,000 09/20/06 6,000,000 3.00% 06/2026
Spirit Lake FS-82-06-DWSRF-003 2006 03/107 2,397,000 12/07/06 2,397,000 3.00% 06/2026
Spirit Lake FS-82-06-DWSRF-003 2006 06/07 10,402,000

Stacyville FS-66-06-DWSRF-009 2006 05/07 731,000

West Burlington P&D 2006 404,000 08/07/06 404,000 0.00%

Wyoming P&D 2006 100,000 08/07/06 100,000 0.00%

Albert City P&D 2007 38,000

Boone P&D 2007 275,000 05/03/07 275,000 0.00%

Centerville FS-04-07-DWSRF-006 2007 05/07 300,000

Defiance FS-83-07-DWSRF-004 2007 06/07 250,000

Farley FS-31-07-DWSRF-008 2007 06/07 1,440,000 04/05/07 1,533,000 3.00% 06/2027
Fort Madison P&D 2007 1,344,000 07/14/06 1,343,670 0.00%

Glidden FS-14-07-DWSRF-001 2007 03/07 240,000 03/15/07 200,000 3.00% 06/2026
Granger P&D 2007 150,000 01/19/07 150,000 0.00%

Greene FS-12-07-DWSRF-005 2007 03/07 270,000 06/07/07 300,000 3.00% 6/2017
Hubbard P&D 2007 145,000 01/30/07 145,000 0.00%

Laurens P&D 2007 60,000

Mahaska Rural Water Syst FS-62-07-DWSRF-020 2007 04/07 1,578,000

Melcher-Dallas (suppl) FS-63-05-DWSRF-020 2007 12/06 350,000 03/23/07 350,000 3.00% 06/2026
Mystic P&D 2007 150,000 10/05/06 150,000 0.00%

Oskaloosa FS-62-07-DWSRF-007 2007 03/07 4,445,000

Princeton P&D 2007 130,000 05/17/07 129,500 0.00%

Renwick P&D 2007 74,000

Sergeant Bluff P&D 2007 200,000 05/17/07 200,000 0.00%

Shellsburg FS-06-07-DWSRF-003 2007 08/06 350,000 08/07/06 350,000 3.00% 06/2026
Sioux City P&D 2007 500,000 05/17/07 500,000 0.00%

Slater P&D 2007 50,000 03/15/07 50,000 0.00%

Tiffin P&D 2007 220,000

West Burlington FS-29-07-DWSRF-013 2007 06/07 2,380,000

Xenia Rural Water District P&D - Phase 2(B) 2007 175,000 10/19/06 175,000 0.00%

Xenia Rural Water District P&D - Winn/Worth 2007 358,000 10/19/06 358,000 0.00%

Xenia Rural Water District P&D - Phase 2(3C) 2007 250,000 10/19/06 250,000 0.00%

Xenia Rural Water District P&D - Beaver Cr Plant 2007 917,000 10/19/06 917,000 0.00%

Crescent (supplemental) FS-78-05-DWSRF-030 2008 03/15/07 100,000 3.00% 06/2025
Lisbon P&D 2008 06/07/07 95,000 0.00%

Poweshiek Water Assoc P&D 2008 06/07/07 435,000 0.00%

DWSRF 07 Exhibits**Exhibit 2
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10/18/2007

Project IUP Projected | IUP Projected Actual Actual Loan Terms
Project Number IUP Year Loan Date Loan Amount Loan Date Loan Amount Interest Rate |Maturity Date
Sigourney P&D 2008 06/28/07 100,000 0.00%
West Branch (supplemental) FS-16-03-DWSRF-015 2008 04/05/07 125,000 3.00% 06/2026
TOTAL 68,018,000 37,813,045

DWSRF 07 Exhibits**Exhibit 2

During fiscal year 2007, the release of $2,340,000 in unused proceeds from completed construction
projects and $548,200 in P&D rollovers resulted in net binding commitments of $34,924,845
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DW Exhibit 2A: Construction Starts Reported in Fisc

10/18/2007

al Year 2007

Project

Project
Number

Construction
Start Date

Huxley

lowa-American Water Co.
Breda (supplemental)

West Branch (supplemental)
Ottumwa Water Works

Melcher-Dallas (supplemental)

Chariton Municipal Water
Spirit Lake

Elma

Sioux City

Merrill

Crescent (supplemental)
Burlington Municipal W W
Shellsburg

Brooklyn

Park View Sanitary District
Lenox Municipal Utilities
Bayard

Cambridge

Burds Green Acres
Glidden

Dunlap

Farley

Keystone

Lockridge

Deliot

Greene

Marengo

Keosauqua

DWSRF 07 Exhibits**Exhibit 2A

FS-85-98-DWSRF-006
FS-23-02-DWSRF-062
FS-14-02-DWSRF-048
FS-16-03-DWSRF-015
FS-90-04-DWSRF-017
FS-63-05-DWSRF-020
FS-59-06-DWSRF-001
FS-30-06-DWSRF-003
FS-45-04-DWSRF-005
FS-97-06-DWSRF-007
FS-75-05-DWSRF-017
FS-78-05-DWSRF-030
FS-29-06-DWSRF-006
FS-14-07-DWSRF-048
FS-70-05-DWSRF-019
FS-82-06-DWSRF-018
FS-87-06-DWSRF-011
FS-39-06-DWSRF-005
FS-85-06-DWSRF-010
FS-31-04-DWSRF-024
FS-14-07-DWSRF-001
FS-43-02-DWSRF-012
FS-31-07-DWSRF-008
FS-06-05-DWSRF-034
FS-51-05-DWSRF-026
FS-24-05-DWSRF-031
FS-12-07-DWSRF-005
FS-48-06-DWSRF-012
FS-89-06-DWSRF-008

05/30/02
12/03/02
11/04/04
04/13/05
05/24/05
09/22/05
03/20/06
04/05/06
04/07/06
05/05/06
05/25/06
06/01/06
06/05/06
07/11/06
07/17/06
07/31/06
08/18/06
09/19/06
08/25/06
09/21/06
01/08/07
02/12/07
02/21/07
03/02/07
03/20/07
03/26/07
03/26/07
05/07/07
05/15/07
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DW Exhibit 2B: Intiation of Operations Reported in

10/18/2007

Fiscal Year 2007

Project Initiation of
Project Number Operation
Dyersville FS-31-98-DWSRF-056 02/01/03
Spencer FS-21-99-DWSRF-025 05/29/03
Mason City FS-17-02-DWSRF-016 02/01/05
lowa-American Water Co. FS-23-02-DWSRF-062 03/18/05
Alleman FS-77-02-DWSRF-059 04/30/05
Sioux City FS-97-01-DWSRF-016 06/13/05
Breda FS-14-02-DWSRF-048 07/01/05
Leon FS-27-04-DWSRF-003 07/08/05
Pocahontas FS-76-02-DWSRF-044 08/20/05
Shellsburg FS-14-07-DWSRF-048 08/25/06
Bancroft FS-55-04-DWSRF-030 09/13/05
Edgewood FS-22-05-DWSRF-002 12/30/05
Maquoketa FS-49-04-DWSRF-013 04/15/06
Charlotte FS-23-03-DWSRF-018 04/20/06
Lockridge FS-51-05-DWSRF-008 06/01/06
Le Mars FS-75-02-DWSRF-064 06/06/06
Winfield FS-44-03-DWSRF-014 06/30/06
Park View Sanitary District FS-82-06-DWSRF-018 07/32/06
Burds Green Acres FS-31-04-DWSRF-024 09/15/06
Crescent FS-78-05-DWSRF-030 01/18/07

DWSRF 07 Exhibits**Exhibit 2B
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10/18/2007

DW Exhibit 2C: Findings of No Significant Impact Re  ported
in Fiscal Year 2007

Project FNSI

Project Number Issued
Riverton (reissued) FS-36-04-DWSRF-014 10/10/06
Albia Municipal W W (amended) FS-68-04-DWSRF-012 10/11/06
Cambridge FS-85-06-DWSRF-010 07/12/06
Lenox Municipal Utilities FS-87-06-DWSRF-011 07/17/06
Burds Green Acres FS-31-04-DWSRF-024 07/18/06
Shellsburg FS-14-07-DWSRF-048 07/19/06
Deliot FS-24-05-DWSRF-031 07/24/06
Grand Junction Municipal Water FS-37-05-DWSRF-022 08/04/06
Joice FS-98-05-DWSRF-006 08/09/06
Lockridge FS-51-05-DWSRF-026 09/19/06
Glidden FS-14-07-DWSRF-001 10/12/06
Stacyville FS-66-06-DWSRF-009 11/01/06
Dunlap (reissued) FS-43-02-DWSRF-012 11/21/06
Walnut Municipal Utilities FS-78-05-DWSRF-023 11/29/06
Marengo FS-48-06-DWSRF-012 12/07/06
Greene FS-12-07-DWSRF-005 12/21/06
Keystone FS-06-05-DWSRF-034 01/12/07
Farley FS-31-07-DWSRF-008 01/17/07
Keosauqua FS-89-06-DWSRF-008 01/24/07
Emerson FS-65-06-DWSRF-014 02/09/07
Martelle FS-52-05-DWSRF-024 03/07/07
Ainsworth (supplemental) FS-92-98-DWSRF-076 03/17/07
Delaware FS-28-06-DWSRF-016 03/29/07
Donahue FS-82-06-DWSRF-004 03/30/07
Defiance FS-83-07-DWSRF-004 04/04/07
Garnavillo FS-22-08-DWSRF-006 04/05/07
Maynard (reissued) FS-33-05-DWSRF-003 04/13/07
Keota FS-54-08-DWSRF-003 04/30/07
Ellsworth FS-40-05-DWSRF-011 06/05/07
Winterset Municipal Utilities FS-61-08-DWSRF-013 06/28/07

* categorical exclusion

DWSRF 07 Exhibits**Exhibit 2C
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DW EXHIBIT 3

IOWA DWSRF STATE REVOLVING FUND BALANCES
AS OF JUNE 30, 2007

EQUITY FUND
Loan Subaccount
Uncommitted Funds Subaccount

DEFICIENCY FUND

STATE ADMINISTRATION FUND
State Administration - Prior Bonds
State Administration - New Bonds

SET-ASIDE FUND
SRF Administration Subaccount
Source Water Protection Subaccount
Techincal Assistance Subaccount
State Program Subaccount
Source Water Loan Subaccount

BOND FUND
State Match Portion
Leveraged Portion

REVENUE FUND
Revenue Principal Subaccount
Revenue Interest Subaccount
Redemption Subaccount
Administration Subaccount

RESERVE FUND
Reserve Account

CONSTRUCTION FUND
State Match Loan Account
Leveraged Loan Account

REBATE FUND
Rebate Account - Prior Bonds
Rebate Account

COST OF ISSUANCE FUND
CAPITALIZED INTEREST

ISSUE TOTALS

Outstanding Loan Balances
Remaining Grant Proceeds to be Drawn

Outstanding Bonds

DWSRF 07 Exhibits**Exhibit 3

TOTAL

5,427,049

3,428,419

0

452,691
4,266,616

3,648,000
3,828,136
0

12,963

47,951,000

0
2,249,474

67,205
23,844

0
0

71,364,397

184,363,225
20,597,217

100,605,000

MASTER SERIES
TRUST 2005
5,427,049
3,428,419
0
452,691
4,266,616
0
0
0
0
9,000
0
0
0
1,288,271
0
0
668,500
0
0
0
0
0
0
13,583,775 1,956,771
94,125,699 0
6,040,000

SERIES
2003

1,726,000
1,671,616
0

12,963

24,095,000

0
2,091,133

29,596,712

42,414,867

48,190,000

10/18/2007

SERIES
2001

1,922,000
868,249

0

0

23,187,500

158,341

67,205
23,844

0
0

26,227,139

47,822,659

46,375,000
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DW Exhibit 4 10/18/2007

State of lowa Drinking Water Program

Sources of Funds

Cash Basis
June 30, 2007

Draws on Capitalization Grant Agreements

Loan Disbursements 11,913,250
DWSRF Administration 839,006
Technical Assistance to Small Systems 273,920
Local Assistance and Other Authorized Activities 982,654
State Program Management 1,040,203
Interest Received on Investments and Cash Equivalents 3,486,355
Contribution from State FY 2007 (Note 4) 1,040,203
Loan Repayments
Interest on Loans 5,352,852
Principal Repayments (Note 3) 10,411,065
Total Sources of Funds $ 35,339,508
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DW Exhibit 4A: Grant Payments with Respect to State

10/18/2007

Match Fiscal Year 2007 ($1000)

Part | Part Il Part 11l
State Fiscal Year 2007
Source of Funds Prior Years Qtrl | Qtr2 | Qtr 3 | Qtr4 Totals
FY 97 Grant Payments 16,857 16,857
FY 97 State Match 3,371 3,371
FY 98 Grant Payments 11,239 11,239
FY 98 State Match 2,248 2,248
FY 99 Grant Payments 11,779 11,779
FY 99 State Match 2,356 2,356
FY 00 Grant Payments 12,242 12,242
FY 00 State Match 2,448 2,448
FY 01 Grant Payments 12,293 12,293
FY 01 State Match 2,459 2,459
FY 02 Grant Payments 14,785 14,785
FY 02 State Match 2,957 2,957
FY 03 Grant Payments 14,696 14,696
FY 03 State Match 2,939 2,939
FY 04 Grant Payments 15,244,700 15,244,700
FY 04 State Match 3,048,940 3,048,940
FY 05 Grant Payments 15,212,400 15,212,400
FY 05 State Match 3,042,480 3,042,480

FY 06 Grant Payments

FY 06 State Match

DWSRF 07 Exhibits**Exhibit 4A
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10/18/2007

DW Exhibit 5

All Issues
State of lowa Drinking Water Program
Statement of Net Assets
Unaudited
June 30, 2007 and June 30, 2006
2007 2006
ASSETS
CURRENT ASSETS
Cash & Cash Equivalents $ 68,002,596 $ 84,588,180
Accrued Interest on Cash Equivalents 1,035,149 1,108,247
State Revolving Fund Loans 9,412,000 7,499,000
Accrued Interest on Loans 516,179 444,451
Deferred Bond Issuance Costs (Note 2) 11,859 12,477
Due (to) from Other SRF Issues 30,945 (15,387)
Due (to) from General Fund (23,212) (20,725)
Total Current Assets $ 78,985,516 $ 93,616,243
NONCURRENT ASSETS
State Revolving Fund Loans $ 174,951,226 $ 151,526,245
Deferred Bond Issuance Costs (Note 2) 192,493 222,384
Total Noncurrent Assets $ 175,143,719 $ 151,748,629
TOTAL ASSETS $ 254,129,235 $ 245,364,872
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Bonds Payable (Note 1) $ 5,585,000 $ 5,300,000
Bond Interest Payable 1,950,398 2,032,690
Deferred Bond Premium (Note 2) 72,797 78,150
Deferred Bond Discount (Note 2) (571) (546)
Deferred Bond Issuance Costs (Note 2) 0 0
Deferred Loss on Redemption of Bonds (Note 2) (36,079) (37,880)
Accounts Payable 460,118 503,569
Total Current Liabilities $ 8,031,663 $ 7,875,983
NONCURRENT LIABILITIES
Bonds Payable (Note 1) $ 95,020,000 $ 100,605,000
Deferred Bond Premium (Note 2) 1,124,928 1,298,669
Deferred Bond Discount (Note 2) (11,530) (12,921)
Deferred Bond Issuance Costs (Note 2) 0 0
Deferred Loss on Redemption of Bonds (Note 2) (588,244) (670,482)
Rebate Payable 263,815 1,929,268
Total Noncurrent Liabilities $ 05,808,969 $ 103,149,534
TOTAL LIABILITIES $ 103,840,632 $ 111,025,517
NET ASSETS
Restricted Net Assets per Bond Resolutions $ 150,288,603 $ 134,339,355
TOTAL NET ASSETS $ 150,288,603 $ 134,339,355
TOTAL LIABILITIES AND NET ASSETS $ 254,129,235 $ 245,364,872

DWSRF 07 Exhibits**Exhibit 5
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DW Exhibit 6

All Issues

State of lowa Drinking Water Revolving Fund
Statement of Revenues, Expenses, and

Changes in Net Assets
Unaudited
For Years Ended

June 30, 2007 and June 30, 2006

OPERATING REVENUES
Interest on Loans
Fair Market Value Adjustment
Cash & Cash Equivalent Interest
Rebate Expense

Total Operating Revenues

OPERATING EXPENSES
Bond Interest Expense
Bond Premium Amortized (Note 2)
Bond Discount Expense (Note 2)
Bond Issuance Cost Expense (Note 2)
Loss on Redemption of Bonds Amortized (Note 2)
DWSRF Administrative Set-Aside
Local Assistance & Other Authorized Activities Set-Aside
Technical Assistance to Small Systems Set-Aside
State Program Management Set-Aside

Total Operating Expenses
Operating Income (Loss) before Transfer
NONOPERATING REVENUES (EXPENSES)

Draws on federal capitalization grants
Contribution from State (Note 4)

Total Nonoperating Revenues (Expenses)
Interfund Transfers

Net Assets, Beginning of the Year

Net Assets, End of Year

DWSRF 07 Exhibits**Exhibit 6

® B B B

10/18/2007

2007 2006
5,424,578 $ 4,563,892
29 0
3,369,750 3,479,649
(105,948) (412,372)
8,688,409 $ 7,631,169
4,705,788 $ 4,836,293
(179,094) (196,096)
1,366 894
30,509 34,188
84,038 94,836
857,494 728,722
1,058,640 568,896
222,379 298,480
2,014,150 2,138,470
8,795,270 $ 8,504,683
(106,861) $ (873,514)
15,049,034 $ 14,481,045
1,007,075 1,069,235
16,056,109 $ 15,550,280
0 10,050,843
134,339,355 109,611,746
150,288,603 134,339,355
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DW Exhibit 7

All Issues

State of lowa Drinking Water Revolving Fund

Statement of Cash Flows
Unaudited
For Years Ended

June 30, 2007 and June 30, 2006

CASH FLOWS FROM OPERATING ACTIVITIES
Interest Received on Loans
Principal Repayment on Loans (Note 3)
Fair Market Value Adjustment on Cash Equivalents
Loan Disbursements (Note 3)
Cash Payments to Suppliers and Grantees
Net Cash Provided by (Used in) Operating Activities

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Proceeds from Issuance of Bonds
Payment of Bond Issuance Costs
Repayment of Debt
Payment of Interest on Bonds
Interfund Transfers
Draws on Federal Capitalization Grants
Net Cash Provided by (Used in) Non-Capital Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest Received on Investments and Cash Equivalents
Interfund Transfers
Payment of Rebate Owed
Net Cash Provided by (Used In) Investing Activities

Net (Decrease) Increase in Cash & Cash Equivalents
CASH & CASH EQUIVALENTS

Beginning of Year
End of Year

DW SRF 07 Exhibits**Exhibit 7

10/18/2007

2007 2006
5,352,852 $ 4,487,287
10,411,065 7,400,935
29 0
(35,799,814) (38,718,917)
(3,135,784) (2,514,858)

(23,171,652) $

(29,345,553)

0% 6,818,586

0 (46,756)
(5,300,000) (4,380,000)
(4,788,080) (4,796,035)
(30,930) 10,050,843
15,049,034 14,481,045
4,930,024 $ 22,127,683
3,486,355 $ 3,469,051
(15,402) 15,387
(1,814,909) (9,516)
1,656,044 $ 3,474,922
(16,585,584) $  (3,742,948)
84,588,180 $ 88,331,128
68,002,596 $ 84,588,180
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Notes to the Financial Statements 10/18/2007

Note 1

The outstanding State Match Bonds at June 30, 2007, are as follows:

DWSRF 2001 $10,020,000
DWSRF 2003 $ 2,535,000
DWSRF 2005 $ 6,040,000

Note 2
Bond Premium, Bond Discount, Bond Issuance Costs, and Loss on Redemption of Bonds
are deferred and amortized over the life of the particular bond issue using the Bonds

Outstanding Method. Deferred Bond Issuance Costs were reclassified to a contra-asset
during Fiscal Year 2006.

Note 3

Both Principal Repayments on Loans and Loan Disbursements include the following

prepayments:
FY 2007 FY 2006
DWSRF 2001 25,000 8,000
DWSRF 2003 1,910,000 746,000
DWSRF Master Trust 405,000 317,000

Following the final loan disbursement for actual costs, an amount representing the unused
portion of the loan commitment is considered a loan disbursement to the municipality and
the municipality immediately prepays this same amount. Such amounts have not utilized
SRF funds and may be recycled into new loan commitments.

Note 4
State is required to match expenditures from State Program Management Set-Aside. The

Water Quality Protection Fund administered by the lowa Department of Natural Resources
provided the required match.
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10/18/2007

DW Exhibit 8: Disbursement

STATE FISCAL YEAR 2007
Prior Years QTR 1 QTR 2 QTR 3 QTR 4 Total
Disbursement ($1000) 186,924 8,384 12,511 9,519 6,131 223,469
Federal Cash Draw ($1000) 103,752 5,957 7,503 763 826 118,801
State Share ($1000) 83,172 2,427 5,008 8,756 5,305 104,668
Federal as % of Disbursement 55.5% 71.1% 60.0% 8.0% 13.5% 53.2%

As of Janaury 2007, proportionality had been met for all loan projects funded from 2005 and prior capitalization grants, so federz

draws were no longer made for loan projects pending the availability of additional federal funding. The state match for the 200t
capitalization grant awarded in March 2007 was not provided during fiscal year 2007. Disbursements in the first half of the yea

included loans with grant-specific cash draw proportionality of 78.62% for 2004 capitalization grant projects and 78.5% for 200¢

capitalization grant projects.

DWSRF 07 Exhibits**Exhibit 8
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CAPITALIZATION GRANT
STATE MATCH

TOTAL PROGRAM

PAYMENT DATE

COMMITMENT DATE

LOAN AGREEMENTS:

97
04
99
02
02
03
04
02
04
06
02
06
05
04
06
05
03
06
06
03
06
05
05
03
05
08
03
05
04

Prior Years
Ainsworth

Albia Municipal Water Works
Alden

Alleman

Alton

Asbury

Asbury

Bancroft

Bancroft

Bayard

Breda 01

Breda 02

Brooklyn

Burds Green Acres
Burlington Munic WW
Calamus

Cambridge
Cambridge

Chariton Muncipal Water Dept
Charlotte

Charlotte

Clarinda

Collins

Corydon

Crescent 01
Crescent 02

Delhi

Deloit

Delta

DWSRF 07 Exhibits**Exhibit 9

DW Exhibit 9
BINDING COMMITMENTS WITH RESPECT TO GRANT PAYMENTS

10/18/2007

PRIOR 2002 2002 2003 2004 2005 2006
YEARS PYMT 1 PYMT 2 PYMT 1 PYMT 1 PYMT 1
64,410,100 4,000,000 10,784,600 14,695,700 15,244,700 15,212,400
12,882,020 800,000 2,156,920 2,939,140 3,048,940 3,042,480
77,292,120 4,800,000 12,941,520 17,634,840 18,293,640 18,254,880
03/31/03 06/30/03 12/31/03 09/30/05 12/31/05
03/31/04 06/30/04 12/31/04 09/30/06 12/31/06
102,470,000
530,000
1,250,000
(124,000)
693,000 (2,000)
125,000
1,800,000
600,000
600,000
183,000
1,200,000
555,000
100,000
300,000
84,000
2,600,000
460,000
610,000
640,000
800,000
100,000
100,000
6,500,000
550,000 (23,000)
1,193,000
400,000
100,000
116,000
315,000
160,000
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DW Exhibit 9
BINDING COMMITMENTS WITH RESPECT TO GRANT PAYMENTS

10/18/2007

PRIOR 2002 2002 2003 2004 2005 2006
YEARS PYMT 1 PYMT 2 PYMT 1 PYMT 1 PYMT 1
CAPITALIZATION GRANT 64,410,100 4,000,000 10,784,600 14,695,700 15,244,700 15,212,400
STATE MATCH 12,882,020 800,000 2,156,920 2,939,140 3,048,940 3,042,480
TOTAL PROGRAM 77,292,120 4,800,000 12,941,520 17,634,840 18,293,640 18,254,880
PAYMENT DATE 03/31/03 06/30/03 12/31/03 09/30/05 12/31/05
COMMITMENT DATE 03/31/04 06/30/04 12/31/04 09/30/06 12/31/06
05 Delta 342,000
02 Des Moines Water Works (89,000)
01 DeWitt 100,000
02  Dunlap 160,000
05 Edgewood 250,000 (76,000)
05 Elk Horn 500,000
03  Elkader 2,033,000
04 Elma 425,000
05 Emmetsburg 2,750,000
07  Farley 1,533,000
03  Farmersburg 560,000 (144,000)
04  Farmington 360,000
04  Farragut 475,000 (5,000)
02 Fort Dodge 3,500,000
03  Fort Dodge 5,133,000
04  Glidden 802,000
07  Glidden 200,000
03  Goose Lake 564,000 (34,000)
04  Gowrie Municipal Utilities 695,000 (106,000)
04  Grand Mound 480,000
07  Greene 300,000
00  Grimes (6,000)
03  Griswold 110,000 (1,000)
05  Hudson 630,000
02 lowa-American (Clinton) 411,000
02 Jewell 1,223,000
05 Joice 600,000
02 Kalona 1,067,000
06 Keosauqua 350,000
05 Keota 464,000 (151,000)
05  Keystone 1,177,000
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CAPITALIZATION GRANT
STATE MATCH

TOTAL PROGRAM

PAYMENT DATE

COMMITMENT DATE

04  Lansing
05 Laurens
98 Le Mars
02 Le Mars

06  Lenox Municipal Utilities
04  Leon

05  Lockridge

02 Lone Tree

04  Maquoketa

06 Marengo
02  Mason City
05 Maynard

05 Melcher-Dallas 01
07 Melcher-Dallas 02
05 Merrill

04 Mitchellville

06 Mitchellville

02 Neola

04 Nevada

01 Newhall

02  North English
05  Ossian

04  Ottumwa Water Works

99 Panora

06  Park View Sanitary District
02 Pocahontas

03  Rockwell City

07  Shellsburg

03  Sioux City

06  Sioux City

99  Spencer Municipal Utilities

DWSRF 07 Exhibits**Exhibit 9

DW Exhibit 9
BINDING COMMITMENTS WITH RESPECT TO GRANT PAYMENTS

10/18/2007

PRIOR 2002 2002 2003 2004 2005 2006
YEARS PYMT 1 PYMT 2 PYMT 1 PYMT 1 PYMT 1
64,410,100 4,000,000 10,784,600 14,695,700 15,244,700 15,212,400
12,882,020 800,000 2,156,920 2,939,140 3,048,940 3,042,480
77,292,120 4,800,000 12,941,520 17,634,840 18,293,640 18,254,880
03/31/03 06/30/03 12/31/03 09/30/05 12/31/05
03/31/04 06/30/04 12/31/04 09/30/06 12/31/06
550,000
356,000
(1,160,000)
6,300,000 600,000
1,150,000
998,000 (102,000)
135,000 245,000
700,000
2,500,000
3,200,000
(1,908,000)
414,000
475,000
350,000
300,000
2,230,000
1,050,000
350,000
8,438,000
(311,000)
(28,000)
600,000
4,000,000 4,800,000
(12,000)
1,650,000
1,615,000
466,000 (8,000)
350,000 (53,000)
11,264,000
6,000,000
(25,000)
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DW Exhibit 9

BINDING COMMITMENTS WITH RESPECT TO GRANT PAYMENTS

10/18/2007

PRIOR 2002 2002 2003 2004 2005 2006
YEARS PYMT 1 PYMT 2 PYMT 1 PYMT 1 PYMT 1

CAPITALIZATION GRANT 64,410,100 4,000,000 10,784,600 14,695,700 15,244,700 15,212,400
STATE MATCH 12,882,020 800,000 2,156,920 2,939,140 3,048,940 3,042,480
TOTAL PROGRAM 77,292,120 4,800,000 12,941,520 17,634,840 18,293,640 18,254,880
PAYMENT DATE 03/31/03 06/30/03 12/31/03 09/30/05 12/31/05
COMMITMENT DATE 03/31/04 06/30/04 12/31/04 09/30/06 12/31/06
02  Spirit Lake (263,000)
06 Spirit Lake 2,397,000
03 Storm Lake 7,500,000
01  Tiffin 1,650,000
02  Treynor (72,000)
03 Van Horne 420,000 (46,000)
02 Wahpeton 1,536,000 (23,000)
03 West Branch 01 2,600,000
08 West Branch 02 125,000
03 Winfield 1,475,000

P&D Loans 2,684,380 2,155,675 1,879,500

Total Loans 102,470,000 35,954,000 7,622,000 6,693,000 60,017,380 12,113,675 8,194,500
PROGRAM SET-ASIDES 7,703,600 - - 1,230,840 8,139,520 - -
TOTAL COMMITMENTS 110,173,600 35,954,000 7,622,000 7,923,840 68,156,900 12,113,675 8,194,500
TOTAL CUMULATIVE COMMITMENTS 110,173,600 146,127,600 153,749,600 161,673,440 229,830,340 241,944,015 250,138,515
120% COMMITMENT REQUIRED 77,292,120 82,092,120 95,033,640 112,668,480 130,962,120 149,217,000 149,217,000
SHORTFALL/(EXCESS) (32,881,480) (64,035,480) (58,715,960) (49,004,960) (98,868,220) (92,727,015) (100,921,515)
% COMMITMENT ACHIEVED 171.050192 213.605301 194.141275 172.193792 210.592504 194.570872 201.160872
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CAPITALIZATION GRANT SET-ASIDE

DISBURSEMENTS:

Ahlers & Cooney (bond counsel)

Dorsey & Whitney (bond counsel)

DNR (program administration / contractors)
IFA (bond issuer / financial reporting)

Wells Fargo Bank, N.A. (trustee)

KPMG Peat Marwick (IFA auditor)
Berens-Tate (arbitrage consultant)

Lamont Financial Services (finanicial advisor)
Public Financial Management (financial advisor)
Fitch, Inc. (rating agency)

CIFA (association dues)

Total disbursed through June 30, 2007

Balance Available:

CAPITALIZATION GRANT SET-ASIDE

DISBURSEMENTS:
DNR (program administration / contractors)

Total disbursed through June 30, 2007

Balance Available:

DWSRF 07 Exhibits**Exhibit 10

DW Exhibit 10; Set-Aside Funds

10/18/2007

PROGRAM ADMINISTRATION

1997 1998 1999 2000 2001 2002 2003 2004 2005
673,884.00 448,666.00 470,574.00 489,678.00 491,116.00 590,828.00 586,926.00 0.00 0.00

10,508.68 2,146.73 2,175.53 - - - - - -

- - - - - 78,006.55 - - -

449,466.83 289,083.81 311,309.09 347,743.04 300,953.29 270,019.11 - - -

53,513.12 98,189.89 107,971.66 112,450.36 105,272.20 145,695.97 - - -

112,173.25 41,913.96 25,153.54 21,432.50 46,300.25 23,836.76 - - -

6,804.47 - - - - - - - -

15,611.80 9,992.13 2,500.00 8,052.10 27,500.00 2,500.00 - - -

21,613.55 6,776.98 20,714.18 - - - - - -

- - - - 10,090.26 - - - -

- - - - 1,000.00 - - - -

4,192.30 562.50 750.00 - - - - - -

673,884.00 448,666.00 470,574.00 489,678.00 491,116.00 520,058.39 - - -
0.00 0.00 0.00 0.00 0.00 70,769.61 586,926.00 0.00 0.00

TECHNICAL ASSISTANCE TO SMALL SYSTEMS
1997 1998 1999 2000 2001 2002 2003 2004 2005

337,146.00 224,774.00 235,586.00 244,842.00 245,854.00 295,692.00 293,914.00 304,894.00 304,248.00

337,146.00 224,774.00 235,586.00 244,842.00 245,854.00 295,692.00 293,914.00 188,795.92 -

337,146.00 224,774.00 235,586.00 244,842.00 245,854.00 295,692.00 293,914.00 188,795.92 -
0.00 0.00 0.00 0.00 0.00 0.00 0.00 116,098.08 304,248.00
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CAPITALIZATION GRANT SET-ASIDE

DISBURSEMENTS:
DNR (program administration / contractors)

City of Vinton SWP Loan
Total disbursed through June 30, 2007

Balance Available:

CAPITALIZATION GRANT SET-ASIDE

DISBURSEMENTS:
DNR (program administration / contractors)

Total disbursed through June 30, 2007

Balance Available:

Program Administration

Technical Assistance to Small Systems

Local Assistance & Other Authorized Activities
State Program Management
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DW Exhibit 10; Set-Aside Funds

10/18/2007

LOCAL ASSISTANCE AND OTHER AUTHORIZED ACTIVITIES

1997 1998 1999 2000 2001 2002 2003 2004 2005
1,685,730.00 0.00 0.00 0.00 0.00 40,000.00 350,000.00 2,286,470.00 2,281,240.00
1,685,730.00 - - - - - 350,000.00 1,330,191.55 -

40,000.00
1,685,730.00 - - - - 40,000.00 350,000.00 1,330,191.55 -
- 0.00 0.00 0.00 0.00 0.00 0.00 956,278.45 2,281,240.00
STATE PROGRAM MANAGEMENT

1997 1998 1999 2000 2001 2002 2003 2004 2005
0.00 0.00 0.00 0.00 625,562.65 0.00 0.00 1,442,276.00 1,520,392.00
- - - - 625,562.65 - - 1,442,276.00 287,769.36
- - - - 625,562.65 - - 1,442,276.00 287,769.36
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1,232,622.64

ANNUAL FEDERAL SET-ASIDE DRAWS

1999 2000 2001 2002 2003 2004 2005 2006 2007
20,470.32 54,887.17 136,343.84 158,127.68 244,097.61 395,857.75 504,133.82 741,052.01 839,006.19
8,145.12 320,171.44 203,978.38 99,560.65 216,023.30 267,277.30 362,081.27 315,446.12 273,920.34
98,796.59 429,643.93 356,476.53 239,365.54 305,087.55 223,968.51 236,852.47 533,076.14 982,654.29
- - - - 28,646.27 65,591.05 295,883.12 925,284.15 1,040,203.42
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