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/ Financial Responsibility Program
~f Dougfas M Beech Chairperson Scett M. Scheidel, Adminfstrator
Boart! Members Michael L. Fitzgeraid Joseph D. Barry Eric W. Johngon
Roger Lande Dawn Carlson Jeff W. Robinson

NOTICE OF PUBLIC MEETING
A public meeting of the lowa Comprehensive Petroleum Underground Storage Tank
Fund Board has been scheduled for 10:00 A M., Thursday, April 28, 2011, The meeting
will be held at the Towa Insurance Division located at 330 E Maple 5¢, Des Moines,
iowa,
The fentative agenda for the meeting is as follows:
10:00 a.m. Call to Order

I. Approval of Prior Board Minutes

2. Closed Session Discussion of Pending and Imminent Litigation {To adjourn by
10:30 am.) '

Public Comment Period

(s}

4. Board Issues
A, Legislative Update
B. Ongoing Claim Review Update
C. DNR {pdate

W53

. Approval of Program Billings
6. Monthly Activity Report and Financials Reviewed
7. Aftorney General’s Report

§. Claim Payment Approval

e

. Conlracts Entered Into Since March 23, 20171 Board Meeting
10. Other Issues as Presented

11, Correspondence and Attachments

2700 Westown Parkway, Suite 320 West Des Moines, iowa 50266 PP 515-225-9263
Tol Free: 877-312.5020 Fax: 515-225-9361



Approval of Prior Board Minutes
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Douglas M. Beech, Chairperson Scoit M. Scheidel, Administrator
Board Members: Michae! L. Fitzgerald Jeff V. Robinson Joseph D. Barry Patricia Boddy
Dawn M. Carlson Eric W. Johnson
MINUTES

1O0WA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE
TANK FUND PROGRAM

March 25,2011

COMMISSIONER’S CONFERENCE ROOM
IOWA INSURANCE DIVISION, 330 EAST MAPLE STREET
DES MOINES, IOWA

Douglas M. Beech cailed the Jowa UST Board meeting to order at 10:03 A.M. A
quorum was present. Roll call was taken with the following Board members present:

Joseph Barry

Jake I'riedrichsen (for Michael Fitzgerald)
Wayne Gieselman (for Roger Lande)
Dawn Carlson

Karen Andeweg

Also present were;

Dave Steward, Attorney General’s Office

Scott Scheidel, Administrator

rames Gastineau, Program Administrator’s Office
Elaine Douskey, Department of Natural Resources
Brian Tormey. Department of Natural Resources

APPROVAL OF PRIOR BOARD MINUTES

The minutes from the February 25, 2011 Board meeting were reviewed, Mr.
I'riedrichsen moved to approve the minutes, and Mr. Barry seconded the motion, and
by a vote of 6-0, the minutes were approved.

CLOSED SESSION

Mr. Beech noted there were no matiers dealing with litigation for discussion in closed
session pursuant 1o lowa Code Chapter 21.

PUBLIC COMMENT

There were no comments from members of the public present at the meeting,

2700 Westown Parkway, Suite 320 West Des Meines, lowa 50266 Ph. 515-225-8263
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BOARD ISSUES

A, L.egislative Update

Mr. Scheidel noted that the session continues and efforts are being made to avoid one-
time monies which would bode well for the UST Fund. Mr. Scheidel noted four bills
are outlined in the memo presented in the Board and one bill was included as a carry-in.
Of the bills referenced, Mr. Scheidel noted that 8F 509 references the annual $200.,000
appropriation from the UST Fund to the DNR for their budget to obtain federal funds,
The bill also notes two appropriations made in last vear’s legislative session, $100,000
for database upgrade and $200,000 for technical review assistance could carry forward
for use in FY 2012, Mr. Scheidel noted DNR is currently working on programs (o use
both of these funding streams.

Mr. Scheidel continued his update and noted the carry-in bill relates to the 3% item in
the memo presented, in that the bill, HF 500, relates to the same issue that has been
considered in several bills this year that being modification to the rule-making authori ty
of the Environmental Protection Commission (EPC) to the director of the DNR. My,
Scheidel noted that the Board's interest is that as the staff is working with staff on rule
changes, it’s at the level where rules are developed, but that it would change who has
the ultimate authority as to who would have to approve final rules.

Mr. Scheidel noted that House File 648 is the RIT (Rebuild lowa Infrastructure) bill
which references the funding which had been allocated in last year’s legislative session
for the rail-study. The bill as currently written would change distribution of the
unencumbered funds but would not cause the balance to revert back to the UUST Fund,
but instead the monies would be placed in the Rebuild Iowa Infrastructure Fund.

B. Ongoing Claim Review Update

Mr. Scheidel presénted the list of the remedial claims that have been examined by staff
trying to determine the status of the project sites. Mr. Scheide! noted that most sites
now being looked at are moving toward closure and many have already had one or
more corrective action meetings and few have had MOAs developed. Mr, Gastineau
noted for the sites listed as “inactive’, staff at GAB is contacting the claimants and/or
last known consultant trying to determine current status or encouraging further work.
Ms. Carlson inquired on the fast month’s meeting notes which indicated claims are
being closed on inactive sites. Mr. Scheidel explained as research is conducted, claims
indicated to be NAR are being closed or claims may be closed if the sites are no longer
eligible for benefits. Mr. Scheidel noted DNR is aware of these sites as are consultants
who now have access to these same lists for marketing purposes and to encourage
necessary activity at the sites so as fo move the sites toward closure. Mr. Gastineau
also noted that some sites seem to have stalled due to inability to find claimants or
responsible parties,

Mr. Gastineau further noted of the sites reviewed to date many are classified high risk
due to the vapor receptors and noted his opinion that risks due to vapor pathways would




be the long-term concern for the program, Mr. Gastineau explained that while other
receptors can be removed, basements and sewers cannot. The risk is complicated in
that soi! contamination in many cases will be inaccessible for remediation due to
physical depth to the zone of contamination and in some cases due to proximity to
buildings, roads, or at times, underground storage tank systems. Mr. Gastineau noted
new approaches are being considered to evaluate the vapor risk, however, changes to
the RBCA program would require possible rule changes.

Ms. Carlson noted discussions have centered on high risk sites and inguired as to what
1s being done for low risk sites, for example if an owner wants to move forward with
corrective action what are the options. Mr. Scheidel noted with recent change in
legisiation, these sites are being considered for remediation however an owner may
suggest another method. Once presented, the Board could examine the option for its
cost effectiveness in relation to current action. If cost-effective, the Board could
provide funding for the work or may enter a settlement agreement for what would be
paid {or monitoring if owner desired to proceed regardless of funding decisions.

. DNR Report

Ms. Douskey, Supervisor of the DNR Underground Storage Tank Section, provided an
update on the status of the sites currently being worked on. Ms. Douskey noted there
are about 1100 open LUST sites, of which 615 are classified high risk, 323 are
classified low risk, and 75 are classified no action required with free product. Ms
Douskey also noted that 103 have not yet been classified. Ms. Douskey noted 11 sites
have been classified NAR in the last month, 83 this Federal fiscal year, which is several
months ahead of last years progress. Ms. Douskey noted that the work with the
contract reviewers has begun, and that work to change the database is moving forward
to incorporate batch loading of third party inspections and to correct certain security
features.

Ms. Douskey also introduced Mr. Michael Pomes, the USEPA Region 7 coordinator for
lowa UST/LUST matters. Ms. Douskey noted during Mr. Pomes’s visit, program
matters have been reviewed and time has been taken to visit a few LUST sites. Ms,
Douskey noted one site was the former Bodensteiner property on Forest Avenue in Des
Moines which is classified low risk however the Board provided funding for an
excavation to remove contamination prior to the site being developed for a low rent
housing complex. Ms. Douskey noted that the site had originally been assessed under
the Des Moines USTFields project before the City acquired the site and attained
eligibility as an I1.O claim site.

PROGRAM BILLINGS

Mr. Scheidel presented the current monthly billings to the Board for approval.

1. AN RISK SEIVICES 1iiiii ittt e e e e ) $04,333.33
Consulting Services — April 2011 ($55,333.33)
Claims Processing Services — April 2011 ($39,000.00)



2. lIowa Attorney General’s OFfice wo.oooviivooecoeeeooeeoooeo $5,529.46
Services provided for Underground Storage Tank Program
February 2011 biiling

In a motion by Mr. Barry and a second by Ms. Andeweg all billings were approved by a
vote of 6-0,

MONTHLY ACTIVITY REPORT

Mr. Scheidel noted a continuing trend down in remedial and retroactive claims while
the number of innocent landowner claims, NFA re-evaluation ¢laims, and tank closure
claims have increased Mr. Scheidel noted that the number of planned corrective action
meetings for the open LUST sites for the upcoming months has also increased.

Mr. Scheidel noted that the number of UST Operators trained now is a1 1514
dividuals as Level A/B Operators with more than $143.500 paid to date. Mr.
Scheidel noted that as the fiscal year end approaches, the Board may wish {o consider
the option discussed earlier of providing funding for the training of Level C Operators
or providing a mechanisim to track those who have been trained or need to be trained.
Mr. Scheidel noted that the Level A/B Operators trained to date require only one
training event while C Operators, generally the store clerks, will require annual
training. The exact number of individuals {o be trained however is unknown. Mr.
Scherdel noted that to evaluate options an RFI could be developed with stakeholder
involvement to determine the options available, Ms. Carlson noted that of the funding
available, $250,000 per year, $106,000 remains available for this year and inquired as
to whether a system could be in place prior to the end of the fiscal year so as to allow
that funding to be expended. Mr. Scheidel noted that with the need to issue an RIT, if
the Board chose to provide reimbursement to trainers it would be uniikely to be in place
prior to the year end, however if the Board chose 10 own something, for example, a
management system, the RFT might allow that to oceur. Mr. Scheidel noted the
$250,000 limit was not a one-time funding amount appropriated to the Board but
instead is an annual allocation from the existing poo! of money to be used for the stated
purpose. Ms. Carlson inquired as to whether an RFT could be available for approval
and the next Board meeting, however Mr, Beech noted the Board would need to review
such an RFI before approval. Mr. Scheidel noted that a RFT could be presented for
consideration within that time frame.

Ms. Douskey noted the Department has approved one online vendor and inquired as to
how verification is made on the individuals frained from an online vendor. Mr.
Gastineau noted that an invoice has been presented for such training however the
question of verification is a concern. Ms. Andeweg asked if multifaceted verification is
required for the training events however Mr. Gastincau noted that verification for such
training is left to the vendor. It was also noted that verification of attendance is not
routinely done even for classroom training events but instead personal verification
came to a matter of trust.  Mr. Gastineau noted that as part of the invoice process a
vendor is to confirm the identity of those who have been trained and no difference




should be made for those attending a classroom event or obtaining training through an
online vendor. Ms. Douskey noted that the Department certifics Groundwater
Professionals and noted a national trend from vendors to provide more learning
opportunities for CEUs through an online venue however the concern is how to verify
attendance. Ms. Carlson inquired if the oniine vendor was from out of state and
wondered if fTowa vendors wouldn’t prefer the face time provided by classroom events.
Mr. Gastineau noted that the DNR approved online vendor is from Indiana but also
noted that several Jowa firms are investigating the same option for {raining.

ATTORNEY GENERAL’S REPORT

Mr. Steward noted he had no issues for Board matters at this fime,

CLAIM AUTHORITY

Mr. Gastineau presented the following claim authority requests;
I. Site Registration 8912770 — This N That Country Store, Otho (Fort Dodge)

Mr. Gastineau provided information noting that the facility is classified hi ghrisk as a
non-granular bedrock site due to proximity to multiple drinking water wells. It was
noted some corrective action will be required and that a proposed concept is for BIOX
to be injected. Costs have not yet been determined however additional funding for
continued monitoring is necessary. Projected costs for site montloring and
development of a CADR are $60,000 to $150,000.

Costs incurred at the site to date are $85.001 .74, and the present claim reserve is
$225.000. Projected costs for site monitoring and development of a CADR are $60.000
to $150,000. Additicnal authority to $190,000 was requested for the site.

Ms. Andeweg motioned to approve the claim authority, and Mr, Gieselman seconded
the motion. Approved 6-0.

2. Site Registration 8606322 — Kum & Go, LLC,, Fairfield (4™ Board Report)

Mr. Gastineau provided information noting that the facility is classified hi gh risk for
both vapor and water line pathways. Mr. Gastineau noted that duc o the new water
line rules the site risk has increased due to the identification of two asbestos-concrele
waler pipes in the immediate vicinity of the site. Mr. Gastineau noted the property
owner is planning to renovate the facility which will aliow an excavation to be
completed in addition to the replacement of the water lines, The costs of the work, at
the time the réport was developed were unknown, however recently acquired data
indicates replacement of the water lines alone would be approximately $200,000. Thus,
the projected costs as outlined are incorrect.




Mr. Gastineau noted the costs incurred at the site to date are $338,507.06, and the
present claim reserve is $500,000. Projected costs for the excavation and water line
replacement is $200,000 to $400,000. Additional authority of $300,000 for 2 total
authority to $§750,000 was requested for the site.

Ms. Carlson motioned to approve the claim authority, and Mr. Barry seconded the
motion. Approved 6-0.

3. Site Registration 8710629 — Fuel-N-More, Inc., LeMars (2" Board Report)

Mr. Gastineau provided information noting that the facility is classified high risk for the
groundwater to vapor pathway. Mr. Gastineau noted a remedial system operated at the
site from 2001 thru 2008, and that groundwater contaminant levels are near the site

- specific target levels needed for closure however steady and declining conditions have
not been attained. Further monitoring will be required prior to closure.

Costs incurred at the site to date are $2359,862.69, and the present claim reserve is
5285.000. Projected costs for the additional monitoring and site closure arc $15,000 o
$30,000. Additional authority of $25,000 for a fotal authority to $275,000 was
requested for the site.

Mpr. Giesclman motioned to approve the claim authority, and Ms. Carlson seconded the
motion. Approved 6-0.

4. Site Registration 8811086 — City of George (2nd Board Report)

Mr. Gastineau provided information noting that the facility is classified high risk for
both the soil and groundwater to vapor pathways. Mr. Gastineau noted an cxcavation
has been completed however not all contamination was removed. DNR has stated a
concern for vapors to be created from the remaining contamination and considers the
site to be high risk due to proximity (o nearby homes and sewers. In an effort to further
assess the risk, the Department and consultant have recommended the uge of a
nationally recognized vapor expert {o assist in the evaluation of the risk. Mr. Gastineau
noted the work would be completed in a Tier 3 type investigation report upon the
approach agreed to by the Department.

Mr. Gastineau noted the costs incurred at the site to date are $465,413.66, and the
present claim reserve is 5600,000. Projected costs for the vapor investigation and
monitoring is $75,000 to $125.000. Additienal authority of $100,000 for a total
authority to $575,000 was requested for the site.

Mr. Beech inquired as to what hoped to be obtained from the national vapor expert.
Mr. Gastineau explained that Jowa was at the fore-front of the vapor investigation ficld
in 1996 when the RBCA process started but also noted that the process for evaluation
has not changed since that time. It was noted that the USEPA and many other states
have in the past few years developed new processes to evaluate the risk for vapor




intrusion and it is hoped that the process developed from the evaluation of this site can
be used for other sites in Iowa. Ms. Douskey inquired on how many corrective action
meetings had been held, and Mr. Gastineau noted that 6 or 7 meetings have been held.
Ms. Douskey noted that from these meetings, an agreed upon approach has been
developed so participants are aware and have ‘buy in’ to the vapor testing approach.
Mr. (astineau noted some concerns remain, Mr. Scheidel noted if the work is
successful it may be a useful mechanism for evaluation of other sites. Mr. Gastineau
noted once the work is started, the evaluation itself could take 3 to 6 months to
complete but did note a determination by the end of the year may be possible, Mr.
Beech requested an update be provided at that time.

With no other questions, Mr. Beech asked for the will of the Board on the request. Mr.
Gieselman motioned to approve the claim authority, and Mr. Barry seconded the
motion. Approved 6-0.

CONTRACTS ENTERED INTQ SINCE THE FEBRUARY 25, 2011 BOARD
MEETING

Mr. Scheidel noted no contracts had been signed since the February 25, 2011 mecting.

OTHER ISSUES

Mr. Scheidel noted that the next meeting of the Board was set for Friday, April 29,
2011. Upon concurrence, the Board meeting date changed was changed to Thursday,
April 28, 2011,

Mr. Scheidel noted no other business. Ms. Andeweg further introduced herself as a
representative of the lowa Bankers Association and noted that she has a desire for
knowledge of the program as many banks have a hesitancy to loan on or foreciose on
properties that may have at one time been a service station or property with
underground storage tanks. Mr. Scheidel also noted that Ms. Carlson’s appointment
had recently been confirmed for an additional 4 vear period.

CORRESPONDENCE AND ATTACHMENTS

Mr. Beech asked if there was any further business, and there being none, Ms. Andeweg
moved to adjourn, and Ms. Carlson seconded the motion. By a vote of 6-0, the Board

adjourned at
10:57 am,

Respectiully Submitted,

Scott M. Scheidel
Administrator
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A. Legislative Update
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Douglas M. Beech. Chairperson Scott M. Scheidel, Adminisirator
Board Members: Michaet L. Fitzgeraid Jeff W. Robinson Joseph D. Barry Patricia Boddy
Dawn M. Carlson Eric W. Johnson

oo MEMO oo

TO: fowa UST Board
FROWM: Scott Scheidel

DATE: April 22, 2011

RE: 2011 Legislative Session

Bills of Interest

SF 309-—Ag and Natural Resources Budget—This bill makes the annual $200,000
appropriation from the UST Fund to DNR for their budget. A portion of this money is to
meet their federal maiching requirements. The rest is for their general UST Section budget.
It also extends the time in which DNR has to spend two appropriations in the current fiscal
year--$100.000 for database changes and $200.000 for RBCA review assistance—1o the
end of fiscal vear 2012, This biil has been passed by the House and awaits action in the
Senate.

SF 517—This bill includes a provision that allows the §100,000 appropriated from the
Board to the Taiwan Trade Office shall not revert if it is not used prior to July I, 2011,
instead 1t shall remain until July 1, 2612,

HF 661—This bill relates to rulemaking authority of the department of natural resources.
Currently. the environmental protection commission and the natural resources commission
both have rulemaking authority for Code chapters administered by the department of
natural resources. The bill transfers the rulemaking authority for both commissions to the
direcior of the department of natural resources, in consultation with each of the
comumissions. The bill prohibits the director from proposing a rule related to a federal
regulation until the regulation has received final approval by the applicable federal agency.
This bill has passed the House and was referred to Senate Ways & Means with no further
action taken. '

HF 648 The Rebuild Towa Infrastructure Fund budget bill. This bill makes many of the
same changes to appropriations for the current fiscal year as were initially included in HF
45. This bill, as passed out of the House, reduces the appropriation in the current fiscal year
from the Board (o DOT from $2.000,000 to $500,000. The Senate Appropriations
Committee recommended passage of the bill with a myriad of amendments. The proposed
amendment is not filed as of this date, but it does not appear that it will recommend
changing that portion of the bill that reduces the appropriation change referenced.

2700 Westown Parkway, Suite 320 West Des Moines, lowa 50266 Ph. 515-225-9263 14
Toll Free: 877-312-5020 Fax 515-225-8361 )



B. Ongoing Review of Remedial Claims




PAST REVIEWS

RETRO CLAIMS
ILO CLAIMS

REMEDIAL CLAIMS

HIGH RISK
(Feb & Mar 2011)
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CLAIMS REVIEW (FY 2010)

REMEDIAL CLAIMS

(HIGH RISK)
(April 2011)
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C. DNR Update
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Approval of Program Billings
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lowa Comprehensive Petroleum invoice No. 9500000089723

lowa Comprehensive Patroleum Aocn Risk Services Central, Inc.
Linderground Storage Tank Fund fia Aon Risk Sewvices, Inc. of Nebraska
2700 Westown Pkwy, #320 . Insurance Services CA License No OE16975
West Des Moines 1A 50266 USA 2700 Westown Parkway

Suite 320

West Des Moines |A 80266
(515} 2672101 FAX (515) 267-9045

1t Account N Inveice Dat Gurrency ' )
16756349 Apr-01-2011 US DOLLAR | Scott Scheidel

jowa Comprehensive Petroleum Jan-01-2011 - May-01-2011 Renewal - Service Fee
Jan-01-2012

 Sevice Fee 55,083.33

instaliment 5 of 12

TO AVO]D POTENT!AL DISRUPTEON N CQVERAGE PLEASE PAY iMMEDlATELY.
For Wire mslructlons contact your Account Executwe

Please see reverse side for statement regarding Aon compensation. Page 1 of 1

-Please detach here. Top portion is for your records, bottom portion to be retumed with your payment. .

10756348 9500000089723 Apr-01-2011 B us D_OL-LA'R. - 94,333.3-3'
jowa Comprehensive Petroleumn Send remittance to:
+rigrground Storage Tank Fund Aon Risk Services Central, Inc.
- Westown Py, #320 Aon Risk Services Companies, inc.
.. <5t Des Moines 1A 50266 USA _ 75 Remiitance Drive - Suite 1943

Chicago IL. 80575-1943

pay
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IOWA ATTORNEY GENERAL'S OFFICE
Hoover State Office Bldg - 2nd Floor
Des Moines, lowa 50319-0141

Invoice Date: 0470511

Buyer: fon Risk Services

' 2700 Westown Plowy, Ste 320
West Des Moines, |8 50268
Atine Scott Scheide!

Selier: towa Attorney General's Office
Hoover State Office Bldg - 2nd Floor
Des Moines, A 50319-0147

Services Fon Assistant Attorneys General
Period of Service: March FY2011

Please use the following accounting information for (IET) transfer/payment:

Document Number Account Coding Description
Fund  Agency ©Org Sub Org Rev Source

112AG0406511027 0001 112 2301 0285

Amount

$ 5,528.46

Please direct billing questions to Karen Redmond at {(515)281-8362.

22



Director: Mark R. Schuling
Hoover State Office Building

{Jes Moines, lowsa 50319
www.stateja.usfax

Apni 11, 2011

Scott Scheidel

Underground Storage Tank Program
2700 Westown Parkway Suite 320
West Des Moines, 1A 50266

Dear Mr. Scheidel:

I am enclosing our Ist quarter EPC billing. Please direct the billing to the

appropriate person for approval and payment.

If you or the board requires more detailed information, please call or write me at

anytime.
Your assistance is fully appreciated.
Sincerely,

Reffor2 P

Roxane Foster

Accountant 2

Towa Department of Revenue
(515)281-5228

Enclosures

ce: Stefanie Devin, Treasurer’s Office



Please use the following accounting codes for the Environmental Protection
Charges for the 1si quarter FY 11.

11-0001-625- EX04 - 0285 $ 28.46
FOO4 - 197.72
CAOT - 3.76
PROT - 116.48
THOS - 366.64
Total for Revenue $ 713.06

GAAD\BUDGET\[EPC2.xIslJan-Mar



ENVIRONMENTAL PROTECTION CHARGE
COSTS INCURRED BY THE DEPARTMENT OF REVENUE
JANUARY - MARCH FY 2011

Compliance Division

Examination Section:
Personnel $28.46
Indirect Costs

Field Audit Section:
Personnel $197.72
Indirect Cosis

Total Compliance Division

Revenue Operations Division
Customer Accounts Seciion:
Personnel
Fostage
Indirect Costs

Processing Section:
Personnel $116.48
indirect Costs

Total Revenue Operations Division

Technelogy & Information Management Division

Personnel $366.64
Postage $0.00
Printing $0.00
indirect Costs $0.00

Total Technology & Information Management Div.

DEPARTMENT TOTAL $713.08

GI\AD\BUDGET\I 1 expenditure reports\[11EXPRT-EPC .xIs]JJAN-MAR



Monthly Activity Report and Financials Reviewed
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A. March 2011 Activity Report
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[OWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES
FOR THE MONTH ENDING MARCH 31, 2011

§.. -UST REVENUE FUND (Bonding)

Balance of Fund, March 1, 2011 $9,290,721.00
Receipts:
Tank Management Fees (FY2010) 30.00
Motor Vehicle Use Tax (IDOT - vehicle registration) : $0.00
Inira State Fund Transfers Recefved $4,250,000.00
Interest Income $0.00
Interest Incoms - Capital Reserve Fund $0.00
$4,250,600.00
Dishursements:
Bond frterest Payment $0.00
Bond Principal Payment $0.00
EPC Charges $0.00
Transfer to General Fund $0.00
Transfer to Unassigned Revenue Fund $0.06
Transfer to Innccent Landowner Fund $0.00
Transfer to Remedial Non-Bonding Fund $0.00
: $0.06
Balance of Fund, March 31, 2011 $13,540,721.00

- UST UNASSIGNED REVENUE FUND (Non-Bonding)

Balance of Fund, March I, 2011 $4,820,325.76

Receipis:
Request for Proposal Fees $0.00
Copying/Filing Fees $0.00
Fines & Penalties $0.00
Refund/Overpayment $0.00
Transfer From UST Revenue Fund $0.00
Intra State Fund Transfers Received (from IL.O) $0.00
Compensation for Pooled Money Investments 50.00
Amort / Aceretion 30.00
Buys/ Selis 30.00
Interest Income $534.31

$534.31

Pisbursements:
UST Administrator's Fees $04,323.33
Attorney General's Fees $6.00
Attorney's Fees: Cost-Recovery Administration $0.00
Cost Recovery Expense (i.e. Lien Filing, Overpayment Refund) $0.00
Actuarial Fees $0.00
Aunditor of the State Fees $0.00
Bond Trustee Fees - Bankers Trust 80.00
Claim Settlement $0.00
Custodial Fees - BONY $0.00
Department of Revenue EPC Collection Fees $0.00



IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES
FOR THE MONTH ENDING MARCH 31, 2011

Environmental Profection Charge Refunds $0.00
Innovative Technology $0.00
Inspection & Appeals Service Fees $0.00
Iowea Finance Authority Expenses $0.00
Legal and Professional Fees $5,529.46
Postage / Printing / Miscellaneous $0.00
Professional Administrative Services (Investments, etc.) $0.00
Rebate $0.00
Special Project Claims and Operator Training Expenses $4,100.00
Travel Expenses-UST Board Members $0.00
Warrant Float Expense $0.00
28E Agreement - DNR Plume Study $0.00
28E Agreement - NFA Claims $0.00
28E Agreement - RBCA (DNR Staff Training & Development) $0.00
28F Agreement - DNR UST Section Funding - FY09 $0.00
28E Agreement - DNR UST Section Funding - FY10 $0.00
Statutory Transfer to DNR -FY11 $0.00
Statutory Transfers - Miscellaneous - FY11 $884,892.64
Transfer to Innocent Landowner Fund $0.00
$988,855.43 $988,855.43
Balance of Fund, March 31, 2011 $3,832,004.64
v .- US1Balance of Fond, March 1, 2011 $4,152,164 47
Receipts:
Remedial Refunds $4,580.00
Misc. Incorme (i.e. eligibility settiements) 50.00
Interest Income $0.00
Transfer Received from ILO $0.00
$0.00 $4,590.00
Disbursements:
Retroactive Cleims $23,994,28
Remedial Claims $448.685.97
Transfer to Unassigned Revenue Fund 30.00
Balance of Qutdated Warrants & Cancelled Warrants $0.00
$472,680.25
Balance of Fund, March 31, 2011 $3,684,074.22
4478 - ST Balance of Fund, March 1, 2011 ‘ $716,751.52
Receipts:
Interest $93.41
Use Tax $93.41
393.41
Disbursements:
Intra State Fund Transfer $6.00
Transfer to Innocent Landowners Fund $0.00
$0.00 $0.00
Balance of Fund, March 3%, 2011 $716,844.93
31



IOWA COMPREHENSIVE PETROLEUM UNBERGROUND STORAGE TANK FUND

STATEMENT OF FUND BALANCES
FOR THE MONTH ENDING MARCH 31, 2011

0485 - US1 Balance of Fund, March 1, 2011

Receipts:
Cost Recovery {i.e. iien settlementis)
I1.0 Refunds
Transfer Received from Revenue Fund
Transfer from Marketability Fund
Miscellaneous Income

Bishursements:
Cost Recovery Reimbursement
Cost Recovery Global Settlement
Intra Fund Transfers out - to Unassigned Revenue
Other Contractual Services
Globai Settlement Claims
Innocent Landowner Claims
Transfer for Aboveground Storage Tank Fund
Balance of Outdated Warrants

Balance of Fund, March 31, 2011

v_d ~ US]Balance of Fund, March 1, 2011

$4,270,154.89

Receipts:
Loan Application Fees
Interest Income

Bisbursements:
Processing of Loan Applications

Intra State Fund Transfer
Payments on Loan Losses

Balance of Fund, Mareh 31, 2011

0614 - UST CAPITAL RESERVE FUNDS (Bonding)

Balance of Fund, March 31, 2011

Combined UST Capital Reserve Fund Balances, March 31, 2011

TOTAL FUND BALANCES, March 31, 2011

FOOTNOTES:

$0.00
$880.25
30.00
50.00
50.00

30.00 $880.23
$0.00
$0.00
50.00
$7,890.04
$204,875.24
$0.00
$0.00

$212,765.28

$4,058,269.86

$276,775.25
$6.00
$25.89

$25.89 325.89
$0.00
$0.00

$0.00

$276,801.14

$0.00

50.60

$26,188,715.79

3 1: Funds labeled "Bonding” were created as a result of the issuance of UST Revenue Bonds. Disbursements from these

funds are restricted by the Revenue Bond indenture.

Funds lableled "Non-Bonding” are funds not restricted as to use by the Revenue Bond indenture.



C. Year-to-Date Financials as of March 31, 2011
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I0WA COMPREHENSIVE PEFTROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES

FISCAL YEAR TO DATE ENDING MARCH 31, 2011

UST Administrator's Fees

Attorney General's Fees

Attorney's Fees: Cost-Recovery Administration
Cost Recovery Expense (i.e. Lien Filing, Overpayment Refund}
Actuarial Fees

Auditor of the State Fees

Bond Trustee's Fees - Bankers Trust

Claim Setilement

Castodial Fees - BONY

Department of Revenae EPC Collection Fees
Environmental Protection Charge Refunds
Innovative Technology

$1,036,686.45
$51,782.41
$0.00
$0.00
$0.00
$5,100.00
$0.00
$0.00
$0.00
$3,280.40
$2,110.93
$0.00

FISCAL 2011
BUDGET
#471 - UST REVENUE FUND (Bonding)
Balance of Fund, July 1, 2010 $8.902,405.60 $8,902,405.00
Receipts:
Tank Management Fees - FY10 $4,638.316.00 $460,060.00
Motor Vehicle Use Tax (IDOT - vehicle registration) $8,500,000.00 $17,0060,060.00
Intra State Fund Transfers Received $0.00
Interest Income $0.00
Interest Income - Capital Reserve Fund $0.00
$13,138,316.00 $17,400,600.00
Bisbursements:
Bond Interest Payment $0.00
Bond Principal Payment $0.00
EPC Charges $0.00
Transfer to General Fund $0.00
Transfer to Unassigned Revenue Fund $0.00 $17,000,000.00
Transfer to Innocent Landowner Fund $4,250,000.0¢ $4,250,000.00
Transfer to Remedial Non-Bonding Fund $4,250,000.60 $4,250,000.00
$8,500,000.00 $25,500,000.00
Balance of Fund, March 31, 2611 $13,540,721.60 $8(2.405.00
6450 - UST UNASSIGNED REVENUE FUND (Non-Bonding)
Balance of Fund, Fuly 1, 2010 $5,507,075.27 $5,507,075.27
Receipts:
Reguest for Proposal Fees $0.00
Copying/Filing Fees $0.00
Fines & Penalties $1,062.50 $10,000.00
Refund/Overpayment $1.403.37
Transfer From UST Revenue Fund $126,634.60 $17,000,000.00
Transfer From UST ILO Fund $0.00
Transfer From UST Remedial Fund $0.00
Intra State Fund Transfers Received $19,006,000.00 $8,000,0600.00
Cempensation for Pooled Money Investments $0.00
Amori / Accretion $0.00
Buys/ Sells $0.00
Interest Income $21,074.51 $25,000.00
519,150,174.98 $25,035,000.00
Disbursements:

$1,500,000.00
$65,000.00

$150.00

$5,100.00

$5,000.00




I0WaA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES

FISCAL YEAR TO DATE ENDING MARCH 31, 2611

Inspection & Appeals Service Fees

lowa Finance Authority Expenses

Legal and Professional Fees

Licensing - Coniractual Services

Postage / Printing / Miscellanecus

Professionat Admin Services (Investments)
Professiopal Services - Owner/COperator Training
Rebate

Special Project Claims and Operator Training Expenses
Travel Expenses-UST Board Members

Warrant Float Expense

28E Agreement - DNR Plume Study

28E Agreement - NFA Claims

28F Agreement - DNR UST Section Funding - FY 10
Statutory Transfer to DINR (recurring)

Statutory Transfer to INR (database upgrades)
Statutery Transfers to Misc. Funds

Appropriation 2011

Transfer of Funds to Innocent Land Owners

Balance of Fund, March 31, 2811

4277 UST REMEDIAL NON-BONDING FUND

Balance of Fund, July I, 2010

Receipis:
Remedial Refunds
Misc. Income (i.e. eligibility setflements)
Interest Income
Transfer Received from Revenue Fund
Transfer Received from 1LO

Disbursements:
Retroactive Clatms
Remedial Claims
Transfer to Unassigned Revenue Fund
Balaace of Outdated Warrants

Balance of Fund, March 31, 2011

0478 - UST MARKETABILITY FUND

Ealance of Fund, July 1, 2010

Receipts:
Interest
Use Tax

Dishursements:

Intra State Fund Transfer
Transfer to Inmoecent Landowners Fund

Balance of Fund, March 31, 2011

FISCAL 2011
BUDGET
$0.00
$0.00
$0.00
$0.00
$0.00 $100.00
$0.00
$3,550.00 $250,000.00
$0.00
$322,079.80 $25,000.00
§705.51 $700.00
$0.00
50.00 $700,000.00
$0.00 $500,600.00
5200,000.00 $200,600.00
50.00 $200,600.00
$0.00 $100,060.00
$13,186,822.55 $26,130,006G.00
$1,763,127.56
$4,250,000.00
$20,825,245.61 $29,681,050.00
$3,832,004.64 $861,025.27
$3,030,285.52 $3,030,285.52
$6,990.00 §0.00
$0.00
$462.50
$4,250,000.00 $4,250,000.00
$6,355.43
$4,257,452.50 $4,250,000.00
$525,831.13 $700,000.00
$3.,027,168.99 $5,000,000.00
£52,908.70
(52,245.02)
$3,603,663.80 $5,700,000.00
$3,084,074.22 $1,580,285.52
$672,583.55 5672,585.55
$44,259.38 $125,000.00
$6.00
$44,259.38 $125,006.00
$0.00
$0.00
50.00 $0.00
$716,844.93 $797,585.55
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IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES

FISCAL YEAR TG DATE ENDING MARCH 31, 2011

0485 - UST INNGCENT LANDOWNERS FUND

Balance of Fuad, July 1, 2010

Recelpis:
Cost Recovery (i.e. lien settlemenis)
ILO Refunds
Transfer Received from Revenue Fund
Transfer Received from Unassigned Rev Fund
Transfer from Marketability Fund
Miscellaneous Income

Disbursements:
Cost Recovery Reimbursement
Cost Recovery Global Settlement
Transfer to Remedial Fund
Intra State Fund Transfers Paid (to Unassigned Revenue)
Global Setilement Claims
Innocent Landovwner Claims
Intra State Fund Transfers Paid
Balance of Quidated Warranis

Balance of Fund, March 31, 2012

(1238 - UST LOAN GUARANTEE FUND (Nen-Bonding)

Balance of Fund, July I, 2010

Receipts:
Loan Application Fees

Interest Income
Disbursements:
Processing of Loan Applications
Payments on Loan Losses
Transfer to Unassigned Revenue Fund

Baiznce of Fund, March 31, 2011

0614 - UST CAPITAL RESERVE FUNDS (Bonding)

515,267,311.83

FISCAL 2011

BUDGET

$15,267,311.83

Combined UST Capital Reserve Fund Balances, March 31, 2011

TOTAL FUND BALANCES, March 31, 2011

FOOTNOTES:

$0.00 $0.00
$19.630.25
$4,250,000.00 $4,230,000.00
$4,250,000.00
$0.00
$0.00
$8,519,630.25 $4,250,000.00
$0.00
$0.00
$6,355.45
$19,067,370.45 $8,000,000.00
$39,082.93 $75,000.00
$620,572.88 $1,500,000.00
$1,685.00
($6,394.49)
§19,728,672.22 $9,575,000.00
$4,058,269.86 §0,042,311.83
§275,738.41 $275,738.41
$0.00
51.062.73 $2,500.00
$1,062.73 §2,500.00
$0.00
$0.00
$0.00 $0.00
$0.00 $0.00
$276,901.14 $278,238.41
$6.00 $0.00
$26,108,715.79 $14,261,851.58

Note 1: Funds labeled "Bonding” were created as a resuit of the issuance of UST Revenue Bonds. Disbursements from these

funds are restricted by the Revenue Bord indenture.

All bond funds are $0.00 8/31/08
Funds lableled "Non-Bonding™ are funds not restricted as to use by the Revenus Bond indenture.
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IOWA UNDERGROUND STORAGE TANK PROGRAM
FIRST BOARD REPORT
APRIL 5, 2011
GRANADA ENTERPRISES
11941 ROUTE 52 NORTH
DUBUQUE
SITE REGISTRATION NUMBER: 8605968
LUST NUMBER: 7LTU26

RISK CLASSIFICATION:
HIGH X LOW NFA
PRESENT CLAIM RESERVE: $ 150.000.00

ELIGIBILITY: The contamination was discovered on September 12, 1990, during a site inspection. The
release was reported to the IDNR the next day, A timely claim was filed. This is an eligible remedial claim.

COST INCURRED TO DATE:

1. Site clean-up report $ 27,307.27
2. Free product recovery 6,974.00
3. Tank up-grade 4,512.24
4, Corrective action design report 2,154.00
5. Site monitoring reports 15,042.60
" RBCA Tier U report 4,664.00
. RBCA Tier HII report 16.490.89
TOTAL COST TODATE $ 80,145.00

PROJECTED COSTS:

Risked Based Corrective Tank Pull/Up-Grade,
Action Tier T & Il Report

X Site Monitoring Report X | Free Product Recovery
X Corrective Action Design Report X Implementation of
(CADR) CADR
TOTAL PROJECTED COSTS: $ 50,000.00 to § 150,000.00-++
TOTAL AUTHORITY RECOMMENDED: $200.000.00_

COMMENTS: The site is high risk for the groundwater ingestion and soil leaching pathways for one
nrivate drinking water well. The site is also low risk for the groundwater vapor to enclosed space pathway.
-ee product is present in one monitoring well, periodically in very significant quantities. The DNR is
requiring a more aggressive approach for free product removal and possibly for overall site remediation.
Additional site/free product assessment is being performed prior to deciding on a corrective action approach.

[

e



[OWA UNDERGROUND STORAGE TANK PROGRAM
SECOND BOARD REPORT
APRIL 3, 2011
IN, LLC
1625 WEST 4"V STREET
WATERLOO
SITE REGISTRATION NUMBER: 8608386
LUST NUMBER: 8LTQ20

RISK CILASSIFICATION:

HIGH X LOW INDETERMINED l
PRESENT CLAIM RESERVE: $ 300.000.00
PREVIOUS BOARD APPROVAL: $_200,000.00
Number and Date of each previous Board Report: 1st: March 13, 2002
PREVIQUS COSTS INCURRED: $_74.081.65
COSTS INCURRED SINCE LLAST BOARD APPROVAL:
1. Free product recovery 450.60
2. Site monitoring reports 21,784.10
3. Post-RBCA Evaluation 1,000.00
TOTAL COSTS INCURRED TO DATE: $ 9732575

QIECTED COSTS:

Risked Based Corrective TFank Pulli/Upgrade
Action Tier I Report

X Site Monitoring Reports Free Product Recovery
(SMR) (FFR)
i
z Corrective Action Design Report X Implementation of
el (CADR) over-excavation
TOTAL PROJECTED COSTS: $ 200,000 tp $350,000
E
ADDITIONAL AUTHORITY RECOMMENDED: $ 200.000.00 i
TOTAL AUTHORITY:* $ 406.000.00

COMMENTS: The site is high risk for residential sewers and basements. The soil source area, which is located on
site, will be excavated. The planned excavation will not remove all contamination due to the presence of a busy street
and underground utilities. The current groundwater source is located across the street on a residential property,
 licating the plume has migrated beneath the street. An option for reducing the groundwater contamination has not

been determined. In the long term, the over-excavation should result in a reduction in groundwater contaminant
concentrations.

#Previous approval + additional recommended



IOWA UNDERGROUND STORAGE TANK PROGRAM
FIRST BOARD REPORT
APRIL 5, 2011
PLYMOUTH COUNTY TIRE
323 8. WASHINGTON STREET
REMSEN
SITE REGISTRATION NUMBER: 9117238
LUST NUMBER: 9LTG28

RISK CLASSIFICATION:

HIGH LOW X NFA

PRESENT CLAIM RESERVE: $31.000.00

ELIGIBILITY: The tanks at this site were properly temporarily closed prior to 10/26/90, and were pulled at
the time of property acquisition by the claimant in 1997. Contamination exceeding the Tier I target levels
was discovered during the closure sampling and was reported to the IDNR. A timely JLO claim was filed.
This is an eligible ILO claim.

COST INCURRED TO BATE:

1. RBCA Tier [T repor{ : $ 15,975.00
2. Site monitoring reports 1,935.70
TOTAL COST TODATE $ 17,910.70

PROJECTED COSTS:

Risked Based Corrective Tank Pull/Up-Grade.
Action Tier [ & II Report

X Site Monitoring Repoert Free Product Recovery
Corrective Action Design Report X Implementation of
(CADR} Over-excavaiion
TOTAL PROJECTED COSTS: $ 35.000.00 to $ 75.000.00
TOTAL AUTHORITY RECOMMENDER: $ 75.000.00 |

COMMENTS: The site was classified in 1999 as low risk for the soil vapor to confined space pathway.
Soil gas is failing at the former pump island/tank basin location. The monitoring costs are minimal at less
“an $1,000.00 per year. A moderate excavation is proposed to address the contaminated soil which is
ausing the vapor issue. The estimated excavation costs are $27.000, but the size of the excavation could
increase if significant contamination beyond the proposed scope is discovered.




Ivva, LNDERGEOUND STORAGE T ANK
LMD

Douglas M. Beach, Chairperson Scoit M. Scheidel, Adminfstrator
Board Members: Michael L. Fizgerald Jaff W, Robinson Joseph D. Barry Patricia Boddy
Dawn M. Carison Eric W. Johnson
TO: ST Board
FROM: Neott M. Scheidel

SUBJECT: Contract No. CRPCA 0612-39: Galva
Contract Extension Request

DATE: April 14, 2011

Background

The Towa DNR. in October 2005, entered into an agreernent o take management control
of corrective action measures required for certain properties under the control of the firm
known as Double Circle Farm Supply, Inc (DCFS. The lowa DNR subsequently entered
into 2 28F agreement with the Board so as to have a confractor relained to complete the
corrective action measures at the two DCFS LUST sites no'w under DNR's control.

Following state guidelines, the Board awarded 2 contract to Geode Environmental in May
2007 to address a commingled contaminant plume at two fund eligible LUST sites in the
community of Galva, JA. The sites are classified high risk due to proximity of the
contaminant plumes to nearby wells, vapor receptors and a protected groundwater source.
A combined air sparge / vapor extraction system was installed in carly 2011, System
operation began in March 2011 with the intended goal of meeting site specific target
levels within 3 years.

The original contract was written as a 3-year agreement, with the option of three 1-year
extensions. The first option was authorized in 2010; the current contract wilf expire in
May 2011, Board authorization for this project is currently at $393,500: to date
§239,344.80 has been paid, with a majority of the expenditures related to the installation
of the remedial system.

Recommendation

The Administrator recommends extending the contract with Geode Environmental
using the 2" contraet extension, for a 12-month period, through May 31, 2012.

o Sandi Porter, GAB Robins

2700 Westown Parkway, Suite 320 West Des Moines, lowa 50266 Ph. 515-225-9283 47
Toll Free: 877-312-5020 Fax: 515-225-9361



Contracts Entered Into Since
March 25, 2011
Board Meeting




iowa LINDERGROUND STORAGE TANK
FLIND

Douglas M. Beech, Chairperson Scott M. Scheidel, Adminisfrator

Jeff W Robinson

Board Members: Wichaet L. Fitzgerald Joseph D. Barry
Dawn Carlson £ne W, Johnson

Patricia Bogdy

oo MEMO oo

TO: UST Board

FROM: Scott Scheidel

DATE: April 22, 2611

RE: Contracts Entered Into Since March 25, 2011

‘The Board has not entered into any contract agreements since the March 25, 2011
meeting.

2700 Westown Parkway, Suite 320 West Des Moines, lowa 50266 Ph. 515-225-8262
Fax: 515-225-9381
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For more than 25 years, EPA, states, territories, tribes, and other partners have made
significant progress in preventing, detecting, and cleaning up leaks from underground
storage tanks (USTs).

This report provides a snapshot of UST program activities in fiscal year (FY) 2010
{October 1, 2009 - September 30, 2010). The report presenis advances made in
preventing releases, conducting cleanups, and implementing the leaking UST (LUST)
provision of the American Reinvestment and Recovery Act. These advances ultimately
result in preventing environmental contamination, protecting groundwater, and further
protecting human health and the environment from UST reieases. The UST program is
comprised of a meaningful partnership among states, territories, iribes, and EPA.

FY 2010 UST Program Highlights

Al the end of FY 2010, there were approximately 597,000 federally-regulated,
active USTs at approximately 215,000 sites across the country. EPA
provides money directly to tribes and states o develop and implement their
prevention and cleanup programs. Collectively, the UST program has
accomplished a great deal.

prevent and detect leaks (exceeding EPA's goal of 65.5 percent
compliance)
¢ The compliance rate in Indian country was 87 percent, a significant
improvement over FY 2009
e UST pariners increased inspection efforts and almost all states met the
first three-year inspection mandate of }}\ugust 2010, which was required
by the Energy Policy Act of 2005 Old gas stations may indicate underground
e The number of new UST releases identified each year continues to storage tanks are nearby
decling, with just over §,300 new leaks reported in FY 2010 (meseting
EPA’s goal to reduce annual releases to fewer than 9,000); this 11
percent drop in new releases reporied is a dramatic decrease from FY

2009
e EPA continued regulation development to incorporate Energy Policy Act Y 3018 GPRAY Mational UST Prograr
of 2005 requirements and update existing regulations Goals And Accomplishments
p I
('”ég/“zﬁ*ﬁg} ‘ Significant Operational ' op 2oy go gor

e EPA further implemented the LUST Recovery Act, providing support to Compliance Raie

states, territories, and tribes

e (Ofthe 495,000 releases reporied since the beginning of the program,
UST partners completed more than 401,00G cleanups or about 80
percent, leaving a backlog of just over 93,000 releases remaining to be
cleaned up

o UST partners cleaned up 11,591 sites, meeting approximately 95 percent
of EPA’s FY 2010 goal to clean up 12,250 LUST sites

« [EPA continued to promote cleaning up and reusing petroleum brownfields

« EPA continued studying and characterizing the LUST cleanup backiog to
improve the pace of cieanups

*Government Performance Results Act of 1993
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Since the beginning of the UST program, preventing pefroleum releases into the environment has been one of cur primary geals.
EPA and our partners made major progress in reducing the number of new releases, yet thousands of new releases are discovered
each year. The lack of proper operation and maintenance of UST systems is a main cause of these new releases. EPA is working
with staies, territories, tribes, and other partners to advance prevention efforts and quickly detect leaks when they occur.

Our efforts have been enhanced by the relsase prevention reguirements mandated in the Energy Policy Act of 2005. To address
these mandates, EPA produced several grant guidelines fo help states carry out the requirements. Most states already have
reguiations in place that meet the requirements; other states are working to implement the provisions in upcoming years., EPA
corfinues to work with states and tribes to prevent UST releases and meet the mandates initiated with the Energy Policy Act.
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Reducing Confirmed Releases

In FY 2010, EPA, states, territories, and tribes focused on bringing
UST systems into compliance and keeping them in compliance
with leak detection and releass prevention requirements. One
way the program assesses the relative success of these
prevention efforts is to measure the number of confirmed releases
each year.

EPA achieved its FY 2010 goal fo reduce confirmed tank releases
te fewer than 8,000. There's been a steady reduction in annual
underground storage tank confirmed releases, from almost 67,000
in FY 1980 {0 6,328 in FY 2010.

Preventing Releases In Indian Country
Tribes and EPA worked to improve UST compliance in Indian
country during FY 2010 by enhancing inspection efforts, developing
additional compiiance~focused assistance agreements with tribes,
and providing training to fribal environmental professionals and
facility owners and operators.

Designating tribal inspactors as authorized representatives of EPA
io inspect USTs can help increase the geographic coverage and
frequency of inspections in Indian country. it also helps enhance
relationships and increase the capabilities of #ribal inspectors.
Since EPA’s commitment in 2006 to issue federal credentials for
tribal inspectors, a total of six inspeciors received credentials;
although currently four hold credertials as a result of changes in
tribai staff responsibilities and turnover. In FY 2010, these
federally-credentiated iribal inspectors contributed significantly to
meeting the inspeciion reguirements of the Energy Policy Act by
completing 63 inspections. EPA anticipates at least two additional
iribal staff will receive federal credentials in FY 2011

in October 2008, the Miccosukes Tribe of Florida hosted our third
annual tribal-EPA underground storage tank meeting in Miami,
Fiorida. Meeting participants worked together to identify tribal
issues, build relationships, and continue parinerships and
improvements in the UST program in indian: country.

Increasing UST Facllity Compliance
One of the key elements in preveniing releases is to increase
& facility's operational compliance with UST regulations.
Significant operational compliance (SOC) means that a facility
has the necessary equipment required by current UST
regulations to prevent and detect releases and performs the
necessary UST system operation and mainienance. In FY
2010:

« The national 80C rate was 68.8 percent, whichis 3
percent above our target rate, yet still aliows room for
continusd improvemeant

e The S0C rate in Indian country was 67 percent, which
is a significant improvement over last year and rivals the
naticnal rate

Hddressing Alternative Fuels

in FY 2010, EPA continued developing draft guidance
clarifying how tank owners and operators can demonsirate
compfiance with the federal compatibility requirement if they
choose 1o store increased lavels of bicfuels. EPA requested

comments on the draft guidance, which was published in the
November 17. 2010 Federal Register (75 FR 70241). After
considering public comments, EPA will issue final guidance in

2011.

EPA is partnering with the Department of Energy’s Oak Ridge
National Laboratory to guantify the impact of mid-level
ethanol blends stored in existing tank systems. We are also
working with Oak Ridge on a project supported by the
Depariment of Energy to evaiuate the material compatibifity of
USTs and dispanser materials with mid-level ethanol blends.
We expect final reports for both projects in spring 2011.

in addition, we are working with EPA's Office of Research
and Development (ORD) on 2 number of issues asscciated
with increased biofueis use. ORD's Environmental
Technology Verification program is conducting & fest and
guality assurancs plan that evaluates automatic tank gauging
systems in USTs storing ethanol-blended fuels. We are also
working with ORD to understand the accelerated corrosion
seen in UST sumps storing ethanot blends.



August 2010 - Five Years Of Progress Implementing The Energy Policy Act

When Congress passed the Energy Policy Act in August 2005,
EPA, state, territorial, and tribal underground storage fank
programs were presented with a mandate that focused on
reducing UST releases and required numerous changes to tank
programs. August 2010, the Energy Policy Act's fifth
anniversary, was an important deadiine: the first three year on-
site inspection requirement for a active USTs. Almost all states
successiully completed the inspection requirement by the
deadline or soon thereafler. EPA or our tribal pariners
conducted inspections at nearly all UST sites in Indian country.

Cver the past five years, EPA, states, territories, and tribes have
shown fremendous dedication and made significani progress
toward meeting all of the Act's requirements and strengthening
UST release prevention programs.

¢« Al states have grant agreements in piace to implement
Energy Policy Act provisions

e [Most siates met these major reguirements — secendary
containment, defivery prohibition, state UST compliance
report, initial two-year inspections, public record posted, and
three-year inspections

e  Togsther, EPA and tribes are continuing to implement the
2006 tribal strategy and further the goals of the UST
program in indian country

Although our collective progress over the past five years is
impressive, state, territorial, and tribal UST programs are faced
with a great deal of ongoing work to continue implementing the
prevention requirements. The inspection reguirement is a good
example of this. States and territories did much to meet the
three-year cycle of inspecting all 215,000 active UST facifities by
August 2010; yet the three-year inspection eycle is a rolling three
-year requirement continuing into the future. The operaior

training reguirement is another example. By August 2012, states .

need to ensure operators are trained according to the operator
training standards.

EPA and #ribes are continuing o irplement the fribal strategy’s
cbijectives and work to further the goals of the UST program in
Indian country. Qver the coming years, EPA and tribes will
continue our ongoing work o increase compliance and cleanup
rates in indian country.

State, territorial, and tribal UST programs, working with EPA’s
regional UST programs, are underizking the remaining
prevention implementation challenges. We will work together
and continue making strides to keep our land and groundwater
safe from underground storage tank releases.
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Helping Tribes Improve UST
Lompliance

in 2008, EPA eniered info a five-year assistance agreement with he
Inter Tribal Councll of Arizens. inc. (ITCA) for UST complisnce

e

Facility

Inspecting beneath 2 dispenser

assistance training to tribal personne! and owners and operators in
indian country. The goai of this effort is to improve UST facility
compliance throughout Indian country. In FY 2010, ITCA supported
this goal by:

Training approximately 150 iribal representatives in UST issues,
such as; compliance with prevention regulations, overview of
reguirements, installations, and operation and maintenance
Developing written rescurces about health and environmental
hazards from USTs, operations and maintenance, and best
management practices

Fostering communication and opportunities for collaboration
among tribes and EPA on UST issues




For more than 25 years, the UST program has made great progress in cleaning up leaking underground storage tanks. EPA
works with states, territories, and fribes to clean up LUST sites and address the hurdles in reducing the backlog of eleanups.

in FY 2010, EPA and our state, territorial, and tribal pariners continued to make progress in cleaning up petroleum releases by
completing 11,591 cleanups, of which 82 cleanups were in Indian country. The cleanup backlog, which is the difference
beiween the cumulative number of confirmed releases and cleanups compieted, also continued to decline from 161,997 sites 2
decade ago to 83,123 sites as reported at the end of FY 2010.

tleanup Bacldog Stuay Update

EPA made significant progress in its analysis of the
backicg of leaking underground storage tank (LUST) Mational Cleanup Backdog
releases. Qur analysis is based on data submitted

from 14 states, accounding for 67 percent of the 2006

. ® 180,000
national backiog. In the study, we ook at several i
attributes of the releases in the backlog (for example:  E 160,000
age, media affected, prioritization); how the 14 staie ]

- B 140,000
cleanup programs function; challenges state w3
programs faced; and potential oppoertunities to 2 5 120,000
reduce the backiog. The goal of the study is to R
present a common basis for discussion about the 5’:; £ tooom
backlog and then to serve as a hasis for joint g = 80,000
development of backiog reduction sirategies B
betwsen EPA and &l our state and tribal pariners. £ & 56,000

= 40,000
The study contains a national chapter and 14 &
individual state chapters. in September, EPA & 20,000
provided a draft of the national chapter to states for a4 o

review and comment. We ailso distributed individual
draft state chapters to each state for review, with
comments due in December 2010, We infend to
release the final report in summer 2011. Concurrent
with completing the report, EPA will begin discussions
with states and fribes on backlog reduction
implementation strategies.

2000 2001 20602 2063 .2004 2005 2006 2007 2008 2008 2010
Fiscal Year

Continuing Cleanup Progress In

indian Country

EPA has primary responsibility for implementing the LUST program
in indian country and actively works with tribes fo identify, assess,
and clean up UST releases. [n FY 2010, EPA exceeded its goal of
30 cleanups by completing 82 in Indian country, more than double
the annual goal. Over the past seven years, the LUST cleanup
backlog in Indiarn country has declined by about 31 percent. This
success is parily a result of focused efforts o compiete the remaining tndian Country Sleanun Backiey
cleanups at older sites and the increased use of national and
regional indian country cleanup contracts. For nearly a decade,
these contracts have been supporied by LUST Trust Fund money
and maintained by EPA for cleanup activities in Indian country.
These coniracts help: assess LUST Trust Fund eligible sites;
design corrective action plans; and remediate confaminated siies.

500
400
306
206

Looking to the future, EPA andicipates that completing cleanups and : 100

reducing the backlog of sites in Indian country will become more
difficuit. Some EPA regions are conducting comprehensive surveys
to identify abandoned tanks; some of these tanks may have

Backlog
{Confirmed Releases
Minus Claanups Complatad)

g

004 2005 2006 20607 2008 2009 2010
unreported releases that will add to the hacklog of sites. Also, EPA Fiscal Year

is addressing more sites that require compiex cleanups and take

more time {o complete. We will need to continue working diligently

in order fo reach our FY 2011 goal of completing 38 cleanups in

Irdian country.



Solutions For Petroleum Brownfisld Sites

The UST program continued to provide support to
EPA’s areg-wide and community revitalization efforts.
It FY 2010, we made significant progress on fargeted
geographic projects (corridors) and on investigating the
reuse of petroleum sites for renewable energy projects.

Addressing Petroleum Sites Along

Corridors

The UST program continued to foster cleaning up and
reusing petroleum-contaminated sites along
transportation corridors. EPA siaff provided technical
assistance and pariicipated in workshops, mesetings,
and discussions throughout the year in support of
petroleum brownfields corridor projects. For example:

» Region 4 UST and Brownfields programs and
several other federal programs continued to
promaote and support remediation and revitalization
efforis along two corridors — Alabama’s Selma-to-
Montgomery Civil Rights Trail and the Tamiami Trail
in southern Florida

e Region 3 is providing technical assistance and
working with state and couniy officials in Virginia to
foster work at petroleum sites along Route 1 in
Prince Wiliam County

e Region 9 hosted a kick-off meeting and provided an
area-wide map of petroleum sites along California’s
Interstate 710 Corridor in Los Angeles

EPA Recommends Investigating

5l
And Cleaning Up Lead Bcavengers

Bt LUST Bites

Although Congress banned lead in gasoling in the 1990s, lead levels and
their associated additives still persist in the environment. Two additives,
ethylene dibromide (EDB) and 1,2-dichioroethane (1,2-DCA), are
probable human carcinegens. While there are established maximum
contamination levels for EDB and 1,2-DCA, many state agencies that
implement EPA’s UST program do not routinely sample for these
additives at legacy UST sites. A few states, however, demonstrated
leadership by exploring concenirations of these constituents at their sites
and worked with EPA on further technical evaluations. EPA scientists
surveyed concerdrations of EDB and 1,2-DCA at leaking UST sites, The
study suggested that hazards from these additives remain at an unknown
number of legacy spills of leaded gasoline. Based on this assessment,

Reusing Petroleum Brownfields For
Fenewable Energy Projects

The UST program continued to explore with the U.S.
Depariment of Energy’s National Renewable Energy Laboratory
(NREL) important characteristics of siting alternative fuel
stations at former gas stations. Converting these stations into
alternative fuel stations may present opportunities that support
aur country’s use of advanced vehicles, such as plug-in hybrid
glectric and all-electric vehicles. NREL plans to release study
results in early 2011.

See EPA’s petroleum brownfislds website.

Before - old gas station
site; after - new firehouse
in Trenton, New jersey

EPA in May 2010 recommended stale agencies moniter for EDB and 1.2

Conducting direct push soil sampling

DCA gt UST sites where leaded motor fuels were or are presently stored
and take appropriate action at those sites where these contaminants are

found.




American Recovery And Relnvestment Act Provided EPA
With $200 Million To Clean Up Underground Storage Tank Releases

Fehruary 2010 marked the first anniversary of the American
Recovery and Reinvestment Act of 2009, which provided
$200 million of LUST Trust Fund money to assess and clean
up reieases of contamination from federally-regulated USTs.
This one time infusion of money is helping to increase the
number of assessments and cleanups beyond those
traditionally accomplished through annual appropriations.

LUST Regovery Act roney is being used o assess and clean

up eligible tank releases in staies, {erritories, and in Indian

couniry. In addition to providing environmental and economic

penefits, these activities are also creating and retaining jobs.
Through the end of FY 2010, states and territories spent
approximately $66.9 million of their LUST cooperative
agreement money. Additionally EPA spent approximately
$2.3 million to help clean up iank releases in Indian country.

EPA gave siaies and territories discretion to spend LUST
Recovery Act money on eligible projects, according to their
needs. For example, some states are investing the money in
assessments, providing sistes with information on the degree
and extent of contamination at many small sites. Some
states are using the meney to close many small sites. Still
other states are focusing efforts on a few difficult sites. EPA
also provided states and territories with fexibility to use LUST
Recovery Act money either directly at the site or indirecitly by
paying for state personnel fo oversee activities.

States and territories are making significant progress in
assessing and cleaning up LUST releases with LUST
Recovery Act money. The chart below demonstrates the
UST program's accomplishments and performance.

CERA’s Interactive map sheows LUET
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As of September 2010, LUST Recovery Act money was spert
at 1,452 sites where one or more of the measures were
achieved. in addition, LUST Recovery Act money coniributed
to other assessments and cleanups at an additional 2,222
sites which did not begin as Recovery Act projects and those
that are not yet completed.

In 2010, EPA continued s work to clean up sites in tndian
couniry using LUST Recovery Act money, which EPA
aliocated to existing cleanup contracts with Native Alaskan or
Native American firms. This one time addition of money
substantially increased EPA’s ability to assess and clean up
leaking underground storage tank sites in Indian country.
The money is supporting work at approximately 50 sites in
indian couniry benefiting over 20 tribal communities.

By this fime next year, most LUST Recovery Act grants wil
be completed, with just 3 few that are expected to need
fonger timeframes to complete. We have already seen great
accomplishments from this infusion of money to the program
and expect even more accomplishments in FY 2011,

LUST Recovery Act moneyis hélping
clean up this site in Washington, D.C.



FY 2010 was a vear of advancement and achievernent. UST pariners achieved good progress toward meeting aur goals and
in advancing prevention and cleanup efforts. We also made meaningful strides assessing and cleaning up leaking UST sites

using LUST Recovery Act money.

Challeriges remain, though, as there is stiil much to be done to prevent releases and to clean up contaminated sites. 102011
and upcoming years, EPA will focus on the traditional goals of the program — preventing and cleaning up releases — by:

Continuing to work with states to meet the mandates and deadlines of the Energy Policy Act of 2005
Implementing the LUST provision of the Recovery Act of 2009, providing support to staies, territories, and fribes
s Waorking with iribes to continue implementing the tribal-EPA UST strategy

Continuing the process fo update our regulations

Ensuring that each UST facility in the country is inspected once every three years

Addressing technical and regulatory issues involved with alternative fuels

Exploring betier ways to identify compliance and cleanup solutions

Developing strategies to help revitalize communities and clean up abandoned gas station sites

Implementing strategies to reduce the cleanup backlog

e Bolstering the availability of adeguate funding for cleanups

e Providing suppori on technical issues, such as identifying fuei constituents and evaluating exposure pathways

e & & & @ @

@

EPA fooks forward to increasing collaboration and working with state, territorial, iribal, and other UST partners to achieve
further progress in the tanks program. Our ulimate goal remains the same — protecting human health and the environment

from petroleum releases.

Petroleum Yapor Intrusion

One of the UST program's continuing technical
challenges is how best to address peiroleum vapor
intrusion {PVI) at LUST sites. In September 2008, EPA
initiated a workgroup, comprised of state, federal, and
industry members, {o assess the state of science
associated with PVIE and provide input o assist federal
and state programs as they pursue efficient, protective
cleanups.

EPA is developing PVI guidance, which we expect will
bz available io states in November 2012. The objective
of the PV1 guidance is to provide site remedial
managers with practical direction and information on
assessing and investigating the vapor intrusion pathway
from petroleum contamination at LUST sites. This
guidance will include an overall decision framework to
consider the iterative information produced through site
assessments, site characteristics, and information
generated through recommended vapor-specific
inguiries.

Cleaning up an Indian country site in
Santo Domingo Pueblo, New Mexico

Developing Regulations

EPA is revising the 1988 federal underground storage tank
regulation to establish federal requirements similar to key
portions of the 2005 Energy Policy Act provisions. These
requirernents will apply to USTs in Indian country and in states
that do not have state program approval. We are also
considering revisions o the existing requirements to increase
protection of human health and the environment, as weli as
prevent UST releases and detect them quickly, if they occur.
Potential changes include:

« Adding secondary containment requirements for new and
replaced USTs and piping

s Adding operator {raining requirements for UST system
owners and operaiors

o Adding periodic operation and maintenance reguirements
for UST systems

e Removing certain deferrais

o  Adding new release prevention and detection technologies

e Updating codes of praciice

e Making ediiorial and technical corrections

e Updating siate program approval requirements to
incorporate these new changes

In 2010, we worked closely with states, fribes, industry, and
other stakeholders in developing the proposed regulation. In
summer 2011, we intend to publish a proposed regulation in
the Federal Register, followed by a final regulation that will
carry the UST program into the future.




March 2011

A LetterTo UST Stakeholders
From Carolyn Hoskinson, Director
EPA’s Office of Underground Storage Tanks

1 think the adage by Maf Borland, an American author and journalist, aptly
describes FY 2010 in the UST program ~ “Year's end is neither an end nor a
beginning but & going on, with all the wisdom that experience can instill in us.” In
FY 2010, we gainad much experience implementing the LUST Recovery Act; we
learnad a great deal from our stakeholders as we continued revising the federal
UST regulations; and we used our wisdom and experience as we continued {o
implement Energy Policy Act requirements.

Y 2010 was productive for the UST program. February 2010 marked the one
year anniversary of the American Reinvestment and Recovery Act, which
provided authority and money to assess and clean up underground storage tank
leaks in states, territories, and Indian country. August 2010 marked the fifth
anniversary of the Energy Policy Act and the first three-year on-site inspection
reguirement for ali active USTs. September 2010 found UST program
stakeholders gathering in Boston for our 22™ annual conference that boasted the
largest attendance ever, All of these milestones, along with our routine work,
showcase the positive relationships of our UST pariners and how we work closely
and cooperatively to achieve so much.

| scknowledge that some staie and territorial UST programs struggied during
2010. 1 understand full well that many of you dealt with budget reductions and
staff layoffs. Yet despite these challenges, UST programs persevered with
energy and achieved much. As of September 2010, EPA and our UST pariners
closed over 1.7 million tanks; cleaned up more than 401,000 pefroleum leaks; and
reduced the number of new releases frorm a high of almost 67,000 in 1990 o
approximately 6,300 in 2010. Today, tank systems are much less likely to leak
and cause significant environmental problems.

Irrespective of these accomplishments, many chalienges still remain for the
national UST program. The remaining 587,000 active, federally-regulated tanks
must be inspecied every three years. All fank operalors must be trained
according to established standards. The backlog of just over 93,000 releases
needs o be addressed. We must continue fo ensure, in an accountable and
transparent manner, that LUST Recovery Act money is used appropriately and
expeditiously to assess and clean up UST releases.

Thank you to all our UST pariners for your efforts to protect our environment and

human health from underground siorage tank releases. Your work and dedication
made 2010 a momentous year. | look forward o working with you over the nexi

Community
Engagemnent And The

UET Program
In December 2009, EPA's Office of Safid
Waste and Emergency Response
(OSWER} launched its Community
Encagement Inifistive (CER, 10
encourage stakeholders’ meaningful
participation in government decisions
regarding land cleanup, emergency
preparedness and response, and
hazardous substances and wastes
management. in May 2010, QSWER
issued its implementation plan, which
outlined specific actions to achieve the
CEl's goals and objectives. As part of
this plan, EPA's Office of Underground
Storage Tanks {OUST) is working with
state implemeniing agencies and EFA
regional programs to meet these
commitments:

e  Review and analyze a sample of
sfaies’ community engagement
policies or processes and EPA’s
community engagement processes
in Indian country

e  Determine the exient to which those
pracesses enhance transparency,
produce cutcomes that are
responsive fo community concerns,
commensurate o the circumsiances
of a release, and align with
community needs and long-term
goals

e  Creste and sustain an ongoing
dialogue with regions, siates, and
ribes to promote and suppont
effective community engagement
processes

You can track QUST's CE! efforis.

For furthier information please contact:
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