lowwa UNDERGROUND STORAGE TANK
II Financial Responsibility Program

Susan E. Voss, Chairperson Scott M. Scheidel, Administrator
Board Members: Michael L. Fitzgerald Jeff W. Robinson Cathy A. Rottinghaus James M. Holcomb
Jeffrey R. Vonk Delia A. Meier Douglas M. Beech

NOTICE OF PUBLIC MEETING

A public meeting of the lowa Comprehensive Petroleum Underground Storage
Tank Fund Board has been scheduled for 10:00 a.m., Thursday, September 28
2006. The meeting will be held at the lowa Insurance Division located at
330 E Maple St, Des Moines, lowa.

The tentative agenda for the meeting is as follows:
10:00 a.m. Call to Order

—

. Approval of Prior Board Minutes

2. Closed Session — Discussion of Pending and Imminent Litigation (To
adjourn by 10:30 a.m.)

3. Public Comment Period
4. Board Issues
A. 2007 Goals Defined
B. LPT Pros and Cons
C. RBCA Changes Timeline and Discussion
D. DNR Update
i) Potential Private Water Well Authority
i) General Program Update
5. Approval of Program Billings
6. Monthly Activity Report and Financials Reviewed
7. Attorney General's Report
8. Claim Payment Approval
9. Contracts Entered Into Since August 24, 2006 Board Meeting

10.Other Issues as Presented

11. Correspondence and Attachments

2700 Westown Parkway, Suite 320 West Des Moines, lowa 50266 Ph. 515-225-9263
Toll Free: 877-312-5020 Fax: 515-225-9361
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lowa UNDERGROUND SToORAGE TANK FUND

Susan E. Vioss, Chairperson Scott M. Scheidel, Administrator

Board Members:
Michael L. Fitzgerald % Jeff W. Robinson % Cathy A, Rotfinghaus % James M. Holcomb
Jeffrey R. Vonk < Delia A, Meler % Douglas M. Beech

MINUTES
IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK
FUND PROGRAM

August 24, 2006

ANNUAL STRATEGIC PLANNING SESSION
TOWA 80 TRUCK STOP
I-80, EXIT 284, WALCOTT, IOWA

Susan Voss, Chairperson, called the Iowa UST Board meeting to order at 9:43 AM. A
quorum was present. Roll call was taken with the following Board members present:

Susan Voss

Cathy Rottinghaus

Jim Holcomb

Liz Christiansen (for Jeffrey Vonk)
Delia Meier

Doug Beech

Jeff Robinson

Stephen Larson (for Mike Fitzgerald)

Also present were:

Angela Burke-Boston, Iowa Insurance Division
David Steward, Attorney General’s Office

Scott Scheidel, Administrator

James Gastineau, Program Administrator's Office
Lacey Skalicky, Program Administrator's Office

STRATEGIC PLANNING SESSION

Ms. Voss reviewed the agenda for the day, which included a morning session of Strategic
Planning for the current fiscal year (2007) and a regular Board meeting following a break for

lunch.
2700 Westown Parkwary, Suite 320 West Des Moines, lowa 50266 Ph: 515-225-9263
Toll Free: 877-312-5020 Fax: 515-225-9361
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I. Evaluation of Past Program Goals and Program Status

A. Current Program Status

Mr. Scheidel reviewed with the Board the updated annual narrative that outlines the current
status of the Program as well as giving a historical perspective on the origin of the Program
and changes that have occurred over the life of the Program.

Mr. Scheidel outlined the legislative intent of House File 447, which was codified under Iowa
Code 455G. He noted the following topics:

¢ “Adequate and reliable financial assurance for the costs of cleanup on pre-existing
releases” has been addressed by the Remedial Program.

* The Insurance Program was designed to “create financial responsibility assurance
mechanism (insurance) to pay for future releases.” This program was transferred to the
private sector in 2000. '

® The “Fund was designed to be an interim measure” as suggested by the sunset date
scheduled for June 30, 2016.

¢ The Board has cooperated with the Department of Natural Resources to address leaking
underground storage tank (LUST) sites to “minimize societal costs and environmental
damage.”

* Board assistance has helped to “maintain Iowa’s rural petroleum distribution network”
by providing cleanup for pre-existing conditions of petroleum contamination, as well
as, enabling an ongoing financial responsibility mechanism for UST sites.

In reviewing this narrative, funding and operational issues were covered. Mr. Scheidel stated
that the review was to both give a broad perspective status of the Program and to help keep the
focus of the Program over its lifetime as a framework before discussing the more immediate
goals.

Mr. Scheidel discussed the Remedial Program, the Insurance Program and the Loan Guarantee
Programs. The funding for the Towa UST Board’s goals was provided by 77% of tank
management fees, which are collected by the Department of Natural Resources (DNR), as well
as, $17M from the motor vehicle use tax, which is collected by the Department of Revenue.
To get the Jowa UST Programs started, the Board issued bonds, which have been re-funded
and managed to date with an annual debt service of approximately $9.6M.

Mr. Scheidel noted that the currently used funds for the Iowa UST Program include the
Revenue Fund, which receives funds from funding sources and pays out debt service;
Unassigned Revenue Fund, which is used to pay the Board’s monthly and regular invoices for
services. Money from this fund is also used to replenish the Remedial Fund when its balance
is depleted. The Remedial Fund is used to pay remedial and retroactive claims. The Innocent
Landowner Fund is used to pay innocent landowner and global settlement claims. The

2



Aboveground Storage Tank (AST) Fund is used to pay AST claims. The Loan Guarantee Fund
is reserved for the payment on any loan defaults. The Marketability Fund was most recently
used to finance the AST Fund, created in FY2005 for the payment of AST claims. The Bond
Funds show the distribution of debt service payments between bond series (i.e. 1997A Series
bonds and 2004A Series bonds). The Capital Reserve Fund holds a required capital reserve to
maintain the bonds.

Mr. Scheidel discussed some operational issues including prior contract approval for services,
28E agreements, community remediation projects, cost recovery efforts, innovative
technologies, risk based corrective action (RBCA), rural distribution network, innocent
landowners, privatization of the Insurance Program, technical training, owner/ operator
outreach, rule review, and aboveground storage tanks.

Ms. Voss inquired whether or not other states” programs were as far along or had been around
as long as Iowa’s program. Mr. Scheidel explained that all participating states began their
programs approximately around the same time in response to federal regulations. He referred
the Board members to a later section (IV) of the Strategic Planning Session, which provides
comparisons between the participating states’ programs. He explained that lowa was one of
few states that had provided for an end to their program, by limiting claims by their limited
dates of the release. He stated that other state programs had varying success with the insurance
portion of their programs, due to the fact that ongoing releases are continually added to their
claims base. Therefore by comparison, Mr. Scheidel felt Iowa’s program was ahead of the
curve. Ms. Rottinghaus inquired whether other states used the RBCA model. Mr. Scheidel
said they did use a RBCA model in other states, however each state’s Department used
different versions of a RBCA model.

Mr. Scheidel reviewed with the Board the monthly activity report for the month ending

June 30, 2006. He noted the trend continued to show a reduction in the number of open claims
overall including Global Settlement claims that reimburse claimants a portion or their entire
copayment requirement. At the end of the fiscal year 2005, there were 101 retroactive claims.
That number was reduced to 86 open retroactive claims at the end of fiscal year 2006.
Additionally, the remedial claims were reduced from 1,273 to 1,057 open claims. He noted the
number of innocent landowner (ILO) open claims decreased from 308 to 274, and global
settlement claims decreased from 360 to 323. Most importantly, Mr. Scheidel stated that AST
claims were in a state of runoff with 7 claims remaining on June 30, 2006.

Mr. Scheidel reviewed with the Board the status of the UST guaranteed loans. He reminded
the Board that no new loan applications were being accepted. The existing portfolio was in
runoff. As of June 30, 2006, the Board had 3 outstanding loan guarantees totaling
$321,518.00. All three loans were scheduled to mature by December 31, 2014.

Mr. Gastineau presented a memo to the Board regarding the status of each of the Community
Remediation Projects (CRP) and Innovative Technology (REMIT) Projects. In addition, Mr.
Gastineau presented a highlights memo to touch on projects that had been the focus of
significant changes over the past year. He included a spreadsheet with the memo that showed
the expenditures of each prﬂojgcj.j Highlights from the last year included the termination of
projects in Adel, Ida Grove, and Scranton due to no action required classifications. Other

projects in Dubuque, Davenport, and Popejoy were terminated due to the newly-established
- eligibility of UST sites involved. Mr. Gastineau explained that the status of all projects were
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outlined in the comprehensive memo, and he would answer any questions regarding specific
projects.

Mr. Scheidel next directed the Board’s attention to a spreadsheet and series of graphs
containing fiscal year end data from 1990 to 2006. Data included in the spreadsheet and in the
graphs were total numbers of open claims by year and total amount of outstanding reserves by
year, as well as totals for individual claim types (remedial and ILO). Additionally, the graphs
provided a comparison between the outstanding reserves of each claim type and its
__corresponding fund balance-’ Mr. Scheidel noted that the past twelve months saw the
Administrator’s Office reviewing claim files that had remained inactive for long periods of
time. A large number of those files revealed no action required sites with claims remaining
open awaiting final billing for the closure of monitoring wells at the sites! Also, several claims
that were opened and pending claim eligibility documentation were closed due to inactivity.
After identifying several such claims and closing them, the number and reserve balances for all
claim types decreased significantly from last year. Upon receipt of closure invoices or
qualifying documentation of eligibility, any of those claims would be reopened, paid, and
closed again at anytime.

Ms. Voss inquired whether or not the legislators were given these graphs on a periodic basis.
Mr. Scheidel stated that he reported a summary of the status of claims to legislators without
providing them with this particular series of graphs.

Mr. Robinson drew the Board’s attention to the decrease in the remaining reserves of all claim
types from fiscal year 2005 to 2006, which exceeded $30M, which was a large amount. Mr.
Scheidel noted the difference was a representation of the claims adjusters evaluating all claims
— open and closed ~ and subsequently closing 276 claims in the past year. Ms. Voss inquired if
reserves would continue to trend down. Mr. Scheidel believed that they would, however the\““f
reserves may not trend down quickly due to the continued practice of corrective action {
meetings, which promotes continued work at sites and often results in an increase in a site’s |
total reserve as additional remediation work is completed. ,,,,../J

Mr. Scheidel explained that he had created a new graph showing the trends of active LUST
sites by DNR classifications including high risk, low risk or not classified. He noted that the ‘
trend of the low risk sites approached zero much more slowly, as represented by an almost flat
line with little slope. The trend of the high risk sites met zero in approximately 2011, however
those represented old releases only. Therefore the total LUST sites, as well as the Fund claims
trends were more driven by the low risk trend than by the high risk trend — as reflected within
the graph. Tim Hall of the Department of Natural Resources said his opinion was that the
graph reflects a practice that high risk sites would be addressed prior to low risk sites.

Mr. Scheidel referenced the graphs themselves that showed trends of claim reserves for each
claim type, as well as, those same claim reserves compared to their respective fund balances.
As shown in the graphs, the ILO Fund had sufficient monies to cover expected ILO claim
costs, and the Remedial Fund did not. Mr. Beech inquired about the requirements of an ILO
claim. Mr. Scheidel stated the foremost requirement of an ILO claim was that a release of
contamination must have occurred prior to October 26, 1990. ILO claimants must provide
documented evidence that the release occurred prior to that date of regulation. Additionally,
pre-regulation claims were included under ILO, due to the fact that pre-regulation UST’s were
either out of use since 1974 or permanently closed by 1985. Mr. Scheidel explained that
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originally, eligible releases had to be reported to DNR by October 26, 1990, however the
language had evolved into an acceptance of a release that had occurred by October 26, 1990.
As the reporting deadlines came and went, Mr. Scheidel stated the ILO program was modified
to accept claims for UST sites which had documented evidence of a pre-October 26, 1990
release. :

Mr. Scheidel referenced a graph of Open Claims and Total Active LUST Sites that represented
a continued trend downward of both open claims and active LUST sites, and he pointed out
that not all LUST sites had eligible claims with the lowa UST Fund. The following graph
showed the Environmental Protection Charge (EPC) collection totals, of which the UST Fund
receives $17M per year by statute. He noted that the Board pays the Department of Revenue to
collect the tax, and the amount of EPC collected over and above the $17M remained in the
Road Use Fund. He stated the idea to divert those excess taxes collected to the DNR for
operation of the UST Section had been floated in the Capitol in recent years; however the idea
was always dismissed early in session.

Next, Mr. Scheidel reviewed with the Board a pie chart regarding the DNR Site Status
Breakdown showing 73% of DNR LUST sites were classified no action required, as well as,
16% high risk, 8% low risk and 3% still needing a RBCA evaluation. The LUST
classifications were further graphed to show the trend in number of sites over time, the most
static number being sites with low risk classifications.

Mr. Scheidel discussed the 2006 Fiscal Year Iowa UST Fund financials as of June 30, 2006
with the Board. He compared the totals to the expected budget for fiscal year 2006. The total
fund balance was over $62 million. Mr. Scheidel noted some discrepancies due to the timing
of the debt service payments made at the end of the year, rather than at the beginning of FYO07.
Also, remedial claims paid did not reach projected goals for remedial claim payments for
FY06. He also stated that the State Auditor’s Office had suggested the Board consider
amending the Iowa UST budget throughout the year, with Board approval of each amendment
as unexpected expenditures or refunds are incurred. After a brief discussion, the Board
members reached a consensus that they did not want to amend the budget throughout the year,
but rather report on discrepancies upon fiscal year review, as in the past.

>

Next, Mr. Scheidel presented and discussed a less complex model for Projected Cash Flows
Available for Corrective Actions Costs than was used in previous years. The working
document presented an income statement and balance sheet for the Fund, and showed the
expected revenues, as well as, a flat amount of projected expenditures for each claim type for
each year through the sunset of the Program in June 2016. He combined the Unassigned
Revenue funds with the Remedial funds to address future remedial claim payments, and he
kept the other claim types within their funds for projection, rather than lumping all funds and
claim payments together. The projection showed that the combined Unassigned Revenue plus
Remedial funds could run out first by 2012, at which time the Board would have to consider
options including, diverting funds from the ILO Fund or pursuing repayment for funds diverted
away from the Fund in the past, etc. He pointed out that the total of all UST funds did not run
out by 2016 according to the projected model. Mr. Scheidel explained that rather than
projecting that the Fund pay claims in the very short term based on remedial reserves as they
are known at present, he wanted to project something more realistic based on the Program’s
historical claim payments.



Mr. Robinson compared the total expenditures predicted in the model to the current
outstanding reserves referenced in previous graphs and tables. In the projection model based
on flat expenditures, Mr. Robinson noted that claim payments would total $161M. In the claim
reserves represented in previous tables, the current open claims had a remaining reserve of
$81M. He felt that the current claims, as well as, new claims added in the future would have to
undergo a significant boosting of reserves to reach $161M over the life of the Program,
especially considering that remaining reserves had decreased by $30M over the past year.
Additionally, Mr. Robinson felt the Capital Reserve Fund (balance approximately $6.2M)
should be included in the beginning balance of all UST Funds, and it was not listed in the
projection model. Therefore, Mr. Robinson stated he didn’t expect the ultimate funding of
future claim payments to be as dire as projected.

Mr. Scheidel agreed, however he stated that because reserves were ever-changing, it was
possible that reserves could double by 2016, as claims are paid and new work is identified and
new claims are assessed. He stated that legislators had not historically considered reserves, as
much as whether or not a program could meet its current year’s expenses. He didn’t want to
send the best-case scenario message that would encourage an increase in the diversion of
funds; as such a diversion may jeopardize the Fund balances in the future, even if it were
possible that there may be money left over at the end of the program. He also explained that
the Program could spend more money per year, if the claimants’ cooperation were not required
to move the work along, however claimant cooperation was both required and integral;
therefore the claimants more or less determine the pace of the reimbursement.

After a brief discussion regarding the projection document, Mr. Scheidel stated that he’d
revised the document to show a more realistic trend in expenses. He explained that the
projections at past annual meetings showed maximum payouts on claims based on aggressive
assumptions, and over time he had learned that regardless of the remaining reserve amount, the
annual payouts were fairly static. The Fund could only pay claims as quickly as the work was
completed; and regardless of what work was left to be done, claim payments had not increased
significantly from year to year. The history of claim payments had determined the projected
payments in the current document for the remaining years of the Program. The document
showed projected remedial claim payments of $13,060,000 per year and innocent landowner
claim payments of $3,000,000 per year.

Mr. Beech wondered how the Fund would continue to pay $3M per year on innocent
landowner claims into the future due to the limited nature of those claims. He questioned how
many unknown, pre-October 26, 1990 releases are still out there. Mr. Scheidel conjectured
that the innocent landowner fund may be a future source for community remediation projects
or other sites that do not qualify for eligible claims, however in the interest of public health the
DNR may request assistance from the Board to remediate such sites. He stated that GAB
received approximately 2 to 3 new innocent landowner claims per month. Neil Searcy of GAB
Robins stated that the discovery of old gas stations was often initiated by groundwater
professional firms soliciting UST site owners and by property transfers, so he felt the current
number of new claims will remain static. Mr. Scheidel agreed stating he was confident that
there were many unknown UST sites in Iowa awaiting discovery, however the passage of time

creates a bigger obstacle for claimants to prove that UST’s were properly closed prior to
October 26, 1990.



Elaine Douskey of the DNR noted the remedial claim payments projected stayed at
$13,060,000 through the sunset of the Program even though the number of remedial claims
will decrease from year to year. Mr. Scheidel stated he would change the projection document
if expenditures trend down, however historically that had yet to happen. Claims continued to
close, yet expenditures had remained the same. Mr. Scheidel explained to the Board that they
could manipulate the projection document to consider claim expenditures in a downward trend
based on the closure of LUST sites to observe a different outcome than the one presented.

B. Status of 28FE Agreements

Mr. Scheidel reviewed with the Board the 28E Agreements the Board has entered into since the
inception of the program, noting that 8 of the 19 agreements had expenditures or receipts in
fiscal year 2006. One agreement between the Board and the DNR involved a large sum paid to
the DNR from a UST Fund eligible claimant for the management of two sites. The DNR
issued payment to the Board for the remaining co-payment requirement for each site’s claim,
as well as a management fee of $20,000 for the two project sites over the next 10 years. Also
listed for fiscal year 2007 was the funding agreement (#20) for the UST Section of the DNR.

C. Attorney General’s Report

Dave Steward reported to the Board that he had no pending matters of litigation for discussion.
He stated that his work of late for the Fund consisted of drafting 28E agreements, negotiating
on individual sites and drafting settlement agreements for sites. In addition, he had performed
legal research on the Board’s behalf and he had worked on administrative order referrals from
the DNR and lawsuits with regard to UST’s for the DNR and for the Board.

The Board took a break for lunch at 11:33 A.M.
The Board reconvened at 12:10 P.M.

D. Prior Year’s Goals

a. Remedial Program -- "Getting Sites to Closure"

Mr. Scheidel reviewed with the Board the goal set in July of 2005 to continue to close UST
sites. The impact of corrective action meetings implemented in 2004 had resulted in a net
reduction of 276 in open claims. The DNR had reported a net reduction of 157 in open LUST
sites and open high risk sites were reduced by 112.

b. Transfer of Installer/Inspector/Tester Licensing Program

Mr. Scheidel reviewed the 28E agreement with the DNR for UST Section funding for fiscal
year 2006, which included the transfer of the Installer/Inspector/Tester licensing program to
the DNR for the maintenance of their certifications. Mr. Scheidel explained that the Board’s
interest in the certification of UST installers, inspectors, and testers was discontinued when the
Board transferred the Insurance Program to Petroleum Marketers Mutual Insurance Company
(PMMIC) in November of 2000. Although the transfer of the licensing program was a goal for
2005 and 2006, it was not achieved within that time and has been included in the fiscal year
2007 funding 28E agreement with DNR and is included on the list of goals for 2007. He
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expected the DNR to take over the licensing program by the end of fiscal year 2007 to coincide
with the regulations associated with the federal Energy Act.

C. Complete AST Reimbursements and Close Out AST Fund

Mr. Scheidel stated to the Board that only 7 AST claims remained open. The AST program
was scheduled to end on February 18, 2005, however the 2005 session of the legislature passed
legislation to extend the work completed deadline to December 31, 2005, which pushed the
program into fiscal year 2006. Additionally, claim payments for the AST Program could not
be made after December 31, 2006. Mr. Scheidel expected the total expenditures for the AST
program to total approximately $12M since inception in April 2004.

d. Maintain Short and Long Term Solvency

Mr. Scheidel informed the Board that there were no recommended changes to the statutes. He
said the Board might consider two questions with regard to solvency, 1) will the Fund remain
solvent by 2016? And 2) will the Fund maintain solvency as it is needed throughout the
program? Mr. Scheidel explained that the business process improvement meetings that have
taken place at the DNR would allow for possible prioritization of sites by providing more
detail to allow for highest risk sites to move forward first.

e. Legislative Initiatives

Mr. Scheidel stated that the Board didn’t go into the 2006 session with any named objective;
however the UST Fund was involved with legislative discussions regarding ethanol incentives.
The involvement of the Fund boiled down to money to finance ethanol initiatives, therefore the
UST Fund would have $3.5M diverted to the Department of Economic Development (DED) in
each of fiscal years 2007 and 2008. Ms. Voss inquired about the UST Fund Board’s advisory
role to the DED. Mr. Scheidel explained that Ms. Voss, Ms. Christiansen and Mr. Beech had
volunteered to make themselves available to the DED’s Renewable Fuels Infrastructure Board
when requested to provide oversight.

1I. DNR Report on UST Issues

Elaine Douskey of the DNR summarized the Department’s activities over the past fiscal year.
She stated the UST Section had performed 1,281 inspections in FY06 and had found 747
violations, the majority of which involved release detection of UST’s. However, she explained
that the compliance rate was 71%. She stated that 613 corrective action meetings had been
held over the past two years resulting in 316 signed memoranda of understanding. Ms.
Douskey stated that these meetings represented 421 high risk sites, and of those the DNR had
received 64 reclassification requests, 106 remediation systems had been proposed, 105 sites
had more immediate action and/or receptor removal proposals submitted, and 98 sites would
move into Tier I1I.

Ms. Douskey relayed that the four temporary full-time employee report reviewers funded by
the UST Fund had reviewed 387 reports, and the DNR appreciated their efforts. Also, she
stated the DNR had closed 144 LUST sites over the past Federal fiscal year, which was due to
end on September 30, 2006, explaining their United States Environmental Protection Agency
(USEPA) goal for the year was 150. '
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Regarding the issues for the coming fiscal year, Ms. Douskey addressed the third party
inspection program and the challenges associated with it, including the needed database
program, IT issues, as well as, the request for proposal (RFP) process to obtain these items.
She stated the DNR would need assistance to contract for these services, and they were
currently working on applications for certified inspectors and a temporary certification process
requiring evidence of qualifications, a certification fee, and a USEPA on-line training and
exam. They were also working on an inspection manual and the inspection form.

Additionally, Ms. Douskey explained that the DNR would begin a newsletter, which would be
available on their website to address new federal regulations, as well as, information and
instruction with regard to UST sites. She stated they had begun to gather information
regarding the UST Licensing Program for installers, testers, liners and inspectors to facilitate

the transfer from the Fund Administrator’s Office to the UST Section of the DNR. IR

e
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Also Ms. Douskey expressed her enthusiasm for the business process improvement ideas S

identified to allow the DNR’s work processes to flow more efficiently. She referenced
prioritization of sites, increased communication and education for groundwater professionals
(GWP’s), and a potential recalibration of the risk based corrective action (RBCA) Tier II
Model.

She reiterated that new regulations would have to be drafted and enforced due to the federal
Energy Act, and they would await USEPA guidelines before drafting some of the rules. She
stated the lowa DNR had already employed several practices that would be required as a result
of the Energy Act.

Tom Norris of Petroleum Marketers Management Insurance Company (PMMIC) restated that
the DNR had 71% compliance with their site inspections, and he inquired how that compared
with the sort data. She said they were floating around 70%.

Mr. Scheidel asked about a timetable for the third party inspection database development. Ms.
Douskey stated they expected to begin using the database by October, however she didn’t
know if it would be finalized and fully functional by that time. She explained that a RFP was
in development presently to seek a contractor to develop the database, because their plan A had
not worked out. Mr. Scheidel asked if the database development would affect the inspection
requirement for the regulated community. Ms. Douskey stated that she didn’t believe so.

Tim Hall of the DNR summarized Ms. Douskey’s statements saying that he was happy with
the DNR’s progress after their tumultuous year including multiple changes and supervisor
turnover. He felt the DNR was in a good place now with Ms. Douskey as supervisor of the
UST/LUST Section, and he was looking forward to a better, more productive 2007.

I11. Program Goals—Fiscal Year 2007

Mr. Scheidel noted that in the Board packets was an outline with a number of issues that the
Board should consider for fiscal year 2007. These issues were as follows:

A. Issues from Last Year



B. Remedial Program—Getting Sites to Closure

Mr. Scheidel proposed that the Board develop goals for fiscal year 2007 through discussion.
He offered the Board to consider setting number or percentage goals for the closure of claims,
as well as, setting an activity goal, process improvement goals, RBCA changes, Loss Portfolio
Transfers, or risk transfer mechanisms.

Mr. Scheidel noted that the Fund had closed a net of 276 claims over the last fiscal year due
largely to file review of inactive claims. He stated that any new numerical goal would have to
be supported by the process improvements at the DNR. He referred to low risk sites where
contaminant levels remained steady and low but never reached their target levels. He supposed
that subjective decisions to classify such sites to no action required would help the Fund meet
their goal of closing more claims. Mr. Hall of DNR stated that the DNR staff used RBCA
rules to classify sites. Mr. Scheidel explained to the Board that the DNR was held to rules that
they had the power to change. Mr. Hall agreed that the RBCA model should be reviewed
based on historical relevance. Mr. Beech asked how the DNR would fund an overhaul of the
RBCA software. Mr. Scheidel said that both the Fund and PMMIC had offered to finance a
revision of the RBCA software, as it would benefit both the Fund and PMMIC greatly to base
corrective action decisions on more realistic plumes.

Mr. Scheidel expected that development of a timeline to schedule the decisions and revisions
of the RBCA model should be set by September, so that implementation of the joint decisions
could begin or be set by January. Mr. Hall agreed that meetings should begin in September.
Ms. Douskey questioned whether the recalibration of the RBCA model would affect as many
low risk sites as they might expect. In her opinion, she stated that it may not.

Mr. Scheidel suggested the Board consider a goal of either 150 closed claims to mirror the
current USEPA goal of LUST sites closed by the DNR, or the Board might consider a goal of
10% of all open claims to be closed plus an additional 25% based on the DNR goal set by
USEPA for the following year. He reminded the Board that the number of closed claims in the
past year (276) was abnormally high due to administrative closures. Then Mr. Scheidel
suggested an activity goal to focus on moving high risk sites to allow for the potential closure
of those high risk sites in 4-5 years down the road. Therefore more aggressive closure goals
could be made on those sites in 4-5 years. Mr. Scheidel offered that the Board could establish
a goal of a certain number of memoranda of agreement, which had averaged 150 per year for
the last 2 years.

Mr. Scheidel asked the Board if there was a risk transfer mechanism goal they would like to
address. He stated the goal would have to be achieved jointly with the DNR. Tim Hall said he
would welcome meetings to discuss this option. Jeff Hove from Petroleum Marketers and
Convenience Stores of Iowa (PMCI) discussed the concerns that his organization had with
some of the details of the risk transfer mechanism. Mr. Scheidel told the Board that his set
goal for this issue would be a joint report from the Administrator’s Office and the DNR to be
presented in December explaining how they would like such a mechanism to work for their
claimants/site owners.
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C. Transfer of Installer/Inspector/Tester Licensing Program

As referenced in earlier discussion, the transfer of the Licensing Program would be completed
by the end of fiscal year 2007.

D. Complete AST Reimbursements and Close Out AST Fund

As referenced in earlier discussion, the remaining AST reimbursement claims would be paid
and closed by December 31, 2006.

E. Maintain Short and Long Term Solvency

The previous discussion regarding business process improvements at the DNR and a
recalibration of the RBCA model software provided a positive step toward long term solvency
for the Board.

F. Comparison of Iowa UST Program with Other States' Programs

Mr. Scheidel noted that a general comparison to other state programs was included in the
Board packets as well as the entire state fund survey from the State Administrator’s
Conference in June.

G.  Legislative Initiatives

1V. UST State Fund Administrators' Conference

The Board discussed other states’ programs in comparison with lowa’s UST Program. Mr.
Scheidel pointed out that the major difference between Iowa and other states’ programs was
that most other states provided ongoing coverage for new releases rather than holding their
claimants to provide a financial responsibility mechanism outside of their state programs,
which are funded by tax dollars.

V. Summary

The Strategic Planning Session ended at 1:11 P.M., and after a break the Board moved into
general Board business at 1:23 P.M.

APPROVAL OF PRIOR BOARD MINUTES

The minutes from the June 22, 2006 meeting were reviewed and Ms. Christiansen made a
motion to approve the minutes, Mr. Holcomb seconded, and by a vote of 6-0 the minutes were
approved.

CLOSED SESSION

Ms. Voss noted there were no matters dealing with litigation for discussion in closed session
pursuant to Iowa Code Chapter 21.
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PUBLIC COMMENT

Jeff Hove from PMCI commended Elaine Douskey in her role as supervisor of the UST/LUST
Section and the resulting progress at the DNR.

BOARD ISSUES

A. Fiscal 2007 Budget

Mr. Scheidel directed the Board to the Statement of Fund Balances for the FY07 Budget.

Mr. Scheidel reviewed the projected revenues and expenditures in the fiscal year 2007 budget
with the Board. The Board discussed the Auditor’s Office suggestion that the budget be
amended throughout the year. The Board decided they didn’t see the need to amend the
budget, but rather they would continue to track and document known significant changes to the
budget as they happened and upon review at the end of the year

After some discussion between the Board members, Mr. Beech made a motion to approve the
fiscal year 2007 budget as presented, and Mr. Holcomb seconded the motion. Approved 6-0.

B. Fiscal Year 2007 Reimbursement Agreement with Attorney General's Office

Mr. Scheidel presented to the Board the proposed reimbursement agreement for Fiscal Year
2007 with the Attorney General's Office. Mr. Scheidel noted to the Board that the Department
of Justice had drafted and submitted the agreement to the Board for reimbursement of
approximately $105,000 for FY07.

Mr. Holcomb made a motion to approve the reimbursement agreement with the Attorney
General’s Office, and Ms. Christiansen seconded the motion. The agreement was approved by
a vote of 6-0.

C. Transfer of Funds from Revenue to Unassiened Revenue Fund

Mr. Scheidel presented a letter from the Treasurer's Office recommending the transfer of the
remaining balance of $908,550.62 in the Revenue Fund to the Unassigned Revenue Fund. On
a motion from Mr. Beech, a second from Ms. Rottinghaus, and by a vote of 6-0, the transfer
was approved.

D. 12-Month Board Meeting Schedule

Mr. Scheidel presented a memo to the Board listing the tentative dates of the next year’s Board
meetings. The memo contained an error for the date of the September Board meeting, which
should have read “Thursday, September 28, 2006.”

E. Aon Performance Review

Mr. Steward discussed Aon’s self evaluation document of Aon’s performance as program
administrator for the lowa UST Fund, as presented in the Board packet. The Board had
reviewed the self evaluation document prior to the Board meeting, and Mr. Steward reported
on the feedback he had received. He stated that Aon’s contract period began January 1, 2004
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and ended on December 31, 2006. He explained that the Board could renew Aon’s contract in
a one-year extension agreement effective January 1, 2007. He also stated the original contract
agreement had provided for a 5% increase to Aon’s flat fee upon renewal.

Mr. Holcomb moved for approval of the extension to the contract agreement with Aon, and
Mr. Larson seconded the motion. Approved 6-0. Mr. Holcomb stated he felt Aon did an
excellent job, and he hoped that the Board and Aon could do more to close claims more
quickly. ‘ '

Mr. Scheidel interjected that he had forgotten that he wanted to discuss Mr. Larson’s earlier
comment regarding rule review, and he asked the Board if they would like to add rule review
to the list of goals for 2007. He explained that any legislative changes will prompt a review of
rules as a matter of course. Mr. Steward explained that the rules were reviewed within the past
few years in reaction to legislation affecting the Board. Mr. Larson stated that rules may get
outdated without some regulatory review. Therefore he proposed that every year or two years,
the Board should discuss a review of administrative rules. Mr. Scheidel stated he would add
that to the goals for 2007.

F. LPT Proposal

Mr. Scheidel presented the Board with a memo regarding a Loss Portfolio Transfer (LPT)
proposal from Petroleum Marketers Management Insurance Company (PMMIC) for a limited
number of Fund-eligible sites that had agreed upon split costs between the Fund and PMMIC,
resulting from multiple releases being addressed at the sites. The Board and PMMIC had
funded an effort for a third-party to review each of the claims to establish a percentage of
liability to the Fund and to PMMIC. Based on those percentages, as well as, the reserves set
for the claims and other factors, the Administrator’s Office and PMMIC had negotiated terms
for such a transfer of the Board’s liability. The proposed cost was $670,245.49 to the Board at
point in time after the negotiations was reached. More negotiations would be required to reach
a final cost estimate including inflation, tax implications to PMMIC, and net present value.

Also included in the Board packet was a memo from Tom Norris of PMMIC outlining the
proposed terms of a potential transfer agreement. Following his memo was a spreadsheet
showing values assigned to several variables to outline the negotiations to date.

Mr. Scheidel addressed the administrative rules regarding the Board’s loss portfolio transfer
authority stating that the rules stated that where practicable the Board should seek bids for such
a transfer. Mr. Scheidel opined that due to the shared liability between the Board and PMMIC
on the sites involved, it would make sense to negotiate directly with PMMIC rather than
seeking additional bids. Although, he stated, the Board had the authority to seek bids if they
believed it was practicable to do so.

Ms. Voss stated that the Insurance Division had not completed their review of the document

- submitted by PMMIC, and she wanted to reserve her discussion regarding the transfer until
that review was completed. ‘Mr. Beech inquired about the risk premium of 6%. Mr. Scheidel
explained that the risk premium was one of the items that required further negotiation. Mr.
Beech stated that a risk premium was like paying third party liability, which the Board
currently does not pay. Mr. Holcomb inquired if the spreadsheet represented a generally
accepted formula used to analyze the risk to be transferred. Mr. Scheidel explained that it was
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not a formula per se, as much as it included all of the relevant variables that should be included
to analyze risk and the values to each variable were to be negotiated between the two parties.
He stated that this was their first attempt regarding such an analysis for this type of risk.

Mr. Scheidel discussed the two advantages for the Board to enter into the LPT. It would
definitively close claims for the Board, and it would allow the Board to gain experience with
such a transfer if or when they approach a much larger scale transfer proposal in the future.
Mr. Steward explained that he had drafted the agreement included in the Board packet for the
proposed transfer, and the agreement stated specifically that the practicability of requesting
additional bids for the transfer had been considered and reasoned unnecessary. After
significant discussion among Board members, Mr. Steward and Tom Norris from PMMIC, the
Board requested that Mr. Scheidel present them with a document discussing pros and cons of
such an agreement for each of the interested parties (i.e. Board, PMMIC and claimants), and
they would continue discussion at future meetings.

PROGRAM BILLINGS

Mr. Scheidel presented the monthly billings to the Board for approval.

1. AON RISK S@IVICES ....oiiviiiiiieicieee e e $112,830.33
Consulting Services August 2006 -- $62,750.00
Claims Processing Services August 2006 -- $50,080.33

2. A0N RISK SEIVICES ..ottt $112,830.33
Consulting Services September 2006 -- $62,750.00
Claims Processing Services September 2006 -- $50,080.33

3. Attorney General's Office .......o..oovviviiiiiiiiieee e, $ 8,557.23
Services provided for Underground Storage Tank Program
Partial Billing for June 2006

4. Attorney General’s OffiCe.........ooviviiriiiiiiieeeeeee e $2,708.67
Services provided for Underground Storage Tank Program
Partial billing for June 2006 (Orig billing for $6,047.31 w/$3,338.64 disallowed)

5. Iowa Department of Inspections and Appeals ..........ccoeoeeeveeveeviveenennn. $656.00
Administrative Hearings on behalf of the lowa UST Program
April — June 2006

6. Iowa Department of ReVenue ..............c...coooviemvoeieeeoeeeeeee, $1,266.26

4™  Environmental Protection Charge collections
April — June 2006

There were no billings for outside cost recovery and litigation counsel presented for this
month's meeting. On a motion by Mr. Holcomb and a second by Ms. Christiansen, the billings
were approved by a vote of 6-0.

Mr. Larson exited the meeting at 2:14 P.M.
14



MONTHLY ACTIVITY REPORT

Mr. Scheidel noted that the June and July monthly activity reports, financials and opt-in reports
were included in the packet for the Board to review.

ATTORNEY GENERAL'’S REPORT

Mr. Steward stated that there was nothing additional to report from the Attorney General's
Office.

CLAIM PAYMENTS

Mr. Gastineau summarized the 12 claim payment reports and 3 project change orders in the
Board packets. In addition, there was one more claim payment report carried-in and handed to
the Board. Mr. Gastineau presented the reports as follows:

1. Site Registration 8608614 — Towa Coaches, Inc., Dubuque

This site was classified high risk. The Administrator, the DNR and the responsible party had
been in negotiations and an agreement was reached to fund a Tier III, closure of drinking water
wells, and installation of a deep well to replace those closed. The site was to remain high risk
for an adjacent well owner who had refused to abandon his well. The DNR had agreed to
allow monitoring for that high risk well receptor. Previous approval to $75,000 granted, of
which $85,919.91 had been spent to date. Additional authority to $160,000 was requested for
a site monitoring report (SMR) and implementation of the corrective action design report
(CADR).

Ms. Voss voiced a recurring question of how much money would the Board save if they could
effectively address the closure of drinking water wells on private and public property. Mr.
Scheidel explained that the DNR was preparing a discussion for the September meeting to
discuss their authority to require the closure of water wells.

Motion to approve claim authority was submitted by Mr. Holcomb and seconded by
Ms. Christiansen. Approved 5-0.

2, Site Registration 8601196 — Dudley’s Corner, Inc., Latimer

The site was high risk for groundwater ingestion and soil leaching to groundwater for two
drinking water wells. The chosen corrective action was the installation of a new water well
outside the actual and modeled plume followed by the plugging of the existing drinking water
wells. Plastic water lines associated with the existing water wells would be abandoned. The
water line for the new well would be copper within the actual and modeled plumes. The site
was also low risk for the groundwater to protected groundwater source pathway and potential
enclosed space pathways. A restrictive covenant would be established for the property to sever
these pathways and reclassify the site to no action required. Previous approval to $75,000
granted, of which $46,454.69 had been spent to date. Additional authority to $175,000 was
requested for a site monitoring report (SMR) and implementation of well relocation.
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Motion to approve claim authority was submitted by Mr. Holcomb and seconded by
Ms. Christiansen. Approved 5-0.

3. Site Registration 8601473 — Voss Petroleum, Muscatine

The site was high risk for the soil leaching to protected groundwater source pathway and low
risk for the groundwater to protected groundwater source pathway. The site was also low risk
for soil vapor to potential confined space. An excavation had been completed here. A
restrictive covenant prohibiting the installation of drinking and non-drinking water wells on-
site was to be established to sever the high risk pathway. Groundwater and vapor monitoring
would be completed until the target levels were reached and steady and declining criteria was
met. Previous approval to $75,000 was granted, of which $93,365.14 had been spent to date.
Additional authority to $120,000 was requested for a site monitoring report (SMR) and
implementation of the restrictive covenant.

Motion to approve claim authority was submitted by Ms. Rottinghaus and seconded by
Ms. Christiansen. Approved 5-0.

4. Site Registration 8603843 — John D. Malone, Morning Sun

This site was high risk for groundwater ingestion to one drinking water well, groundwater to
plastic water line and groundwater vapor. Soil leaching pathways for the same were also high
risk. It was hoped that an excavation and plastic water line replacement would reclassify all
high risk pathways. Previous approval to $75,000 was granted, of which $28,206.81 had been
spent to date. Additional authority to $175,000 was requested for a SMR, implementation of
the excavation, and a possible corrective action design report (CADR).

Motion to approve claim authority was submitted by Mr. Holcomb and seconded by
Ms. Christiansen. Approved 5-0.

5. Site Registration 8604319 — Miller Bros. Furniture Co., Sioux City

This was a second Board report for this site, which was classified high risk for soil and
groundwater vapor to on-site sewer only. Site had been sold, closed and leveled with a plan
for a new furniture store addition. Site specific target levels (SSTL’s) had been met and the
system was to be shut down after removal of the remaining free product left in one of ten
former free product wells. Previous approval to $400,000 granted, of which $41 1,962.94 had
been spent to date. Additional authority to $550,000 was requested for a SMR, free product
recovery (FPR) and implementation of the dual phase system.

Motion to approve claim authority was submitted by Mr. Holcomb and seconded by
Ms. Rottinghaus. Approved 5-0.

6. Site Registration 8605967 — Holiday Oil Dist., Inc., Dubuque

The site was high risk for the soil leaching to protected groundwater source pathway and for
the groundwater and soil vapor pathways for several residential sewers. Vapor sampling had
failed. The corrective action options were limited based upon a recent pilot study. Biox was
the preferred technology by the groundwater professional. Previous approval to $75,000
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granted, of which $57,502.88 had been spent to date. Additional authority to $310,000 was
requested for a SMR, a CADR, and implementation of the CADR (Biox).

Motion to approve claim payment was submitted by Ms. Christiansen and seconded by
Mr. Holcomb. Approved 5-0.

7. Site Registration 8606089 — New Horizon FS Inc., La Motte

This was the second Board report for this site, which was classified high risk. The excavation
approved in the first Board report had been completed and was larger than anticipated. Not all
soil was removed due to limited access near buildings. Another corrective action conference
would be scheduled to address the remaining contamination. The best option appeared to be
relocating a well on-site, if possible. Clean up to SSTL’s would be difficult. Previous
approval to $250,000 granted, of which $235,872.79 had been spent to date. Additional
authority to $350,000 was requested for a SMR, a possible CADR, and implementation of the
CADR or Tier IlII with well relocation.

Motion to approve claim authority was submitted by Mr. Holcomb and seconded by Ms.
Christiansen. Approved 5-0.

8. Site Registration 8606320 — J.D. Carpenter Co., Agency

This was a second Board report for this site, which was classified high risk for groundwater to
plastic water lines, soil leaching to protected groundwater source, and soil vapor for the site’s
septic system. The last Board report for this site had reasoned that a County well ordinance
would be obtained to reclassify this site to low risk after plastic water line replacement. The
County was not willing to adopt an ordinance, nor were the adjoining property owners willing
to restrict the use of their land through an environmental covenant. Once these options failed,
the soil plumes were further delineated. New data indicated contamination to be widespread

over a large portion of the site and also resulted in the high risk classification for the on-site
sewer/ septic system.

At a recent corrective action conference, it was agreed that source remediation would reduce
the amount of plastic water line to be replaced. The groundwater professional had proposed
chemical oxidation with an on-site institutional control. The budget submitted of $153,000
appeared to be far too optimistic for the extent of contamination and the fine-grained soils
involved. The Administrator requested another firm evaluate the site, and their technolo gy
choice was excavation with sparge/VAC at a cost more than twice that of the owner’s
groundwater professional. DNR indicated that if free product were recovered and source soil
levels were significantly reduced, they might consider Tier Il even if SSTL’s are not met.
Previous approval to $225,000 granted, of which $112,380.97 had been spent to date.
Additional authority to $350,000 was requested for a CADR, and implementation of the
CADR/ plastic water line replacement.

The Board requested the Administrator defer this report until the October meeting, to allow the

owner and/or his groundwater professional firm to revisit the County with a written request for
an ordinance.
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9. Site Registration 8607099 — Fauser Oil Co., Winthrop

This was a second Board report for this site, which was classified high risk for the groundwater
vapor to enclosed space pathway for two residential sewers. Vapor sampling had failed and
free product was present near the receptors. Soil plume definition in preparation of an
excavation had resulted in soil contamination exceeding the values used in earlier evaluation.
The soil pathways may now be high risk. The tanks had been gone since August 29, 1990. An
excavation was recommended for the site. Previous approval to $140,000 granted, of which
$110,170.97 had been spent to date. Additional authority to $310,000 was requested for a
SMR, FPR, and implementation of an excavation.

Ms. Christiansen moved to approve the claim authority for this site, and Ms. Rottinghaus
seconded the motion. Approved 5-0.

10. Site Registration 8607360 — Diamond Oil Co., Des Moines

The site was high risk for soil vapor and soil leaching to groundwater vapor for on-site septic
systems. At the corrective action conference, the agreed upon technology was chemical
oxidation for an approximate cost of $50,000.00. Previous approval to $75,000 granted, of
which $65,759.30 had been spent to date. Additional approval to $150,000 was requested for a
SMR, CADR and implementation of the CADR.

A motion for approval of the claim authority was submitted by Ms. Rottinghaus and seconded
by Mr. Beech. Approved 5-0.

11. Site Registration 8608015 — Madison County, Winterset

The site was high risk for both soil and groundwater vapor pathways. Very high soil
concentrations were present beneath the site structure and most likely beneath the basement of
a commercial building twenty feet west of the County property. At the corrective action
meeting, it was agreed to excavate as much as possible on both sides of the site building.

Some follow up technology would likely be needed for soils beneath the two structures.
Previous approval to $75,000 granted, of which $35,113.16 had been spent to date. Additional
authority to $250,000 was requested for SMR, CADR, and implementation of the CADR.

A motion for approval of the claim authority was submitted by Ms. Christiansen and seconded
by Mr. Beech. Approved 5-0.

12. Site Registration 8600637 — Weldon Oil Co., Parnell

The site was high risk for groundwater ingestion to one non-drinking water well and for
groundwater to plastic water line for 16 plastic water line (PWL) receptors. The site was also
low risk for the groundwater and soil vapor to potential enclosed space pathways. The SSTL’s
had been met for the non-drinking water well. Monitoring for this pathway would continue
until exit criteria were met. A PWL replacement project was being planned to replace those
portions of the plastic water lines which were within the contaminant plume. Monitoring
would continue for the remaining PWL receptors and low risk potential pathways. Previous
approval to $75,000 granted, of which $81,712.15 had been spent to date. Additional authority
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t0 $200,000 was requested for a SMR, FPR, and implementation of the replacement of plastic
water lines.

A motion to approve the claim authority was submitted by Ms. Rottinghaus and seconded by
Ms. Christiansen. Approved 5-0.

13. CRPCA 0406-38 — Rose Hill

This community remediation project was contracted in 2004 to address a site in Rose Hill,
Iowa, that was previously assessed under the Board authorized State Lead Closure Contract
project. The high risk concerns associated with the site included plastic water lines, a sanitary
sewer, and two private water wells. Since the inception of the project, minimal work had been
completed due to access issues. Additionally, the water wells had recently changed status from
non-drinking to drinking water wells. Future work may include additional sampling to verify
stability of contaminant plumes and further evaluation of the risk to plastic water lines, sewer,
and private wells. The site was not a Fund-eligible site, and a lien had been filed by the Fund
for cost recovery of monies expended through the UST closure claim. The original agreement
for the remediation project was written as a two-year project with the option of four one-year
extensions. The current agreement term will expire August 30, 2006, and the Administrator
recommended a one-year extension for this project. Current contract authority for this project
was $23,108.42, and no change to the Board’s funding authority limit was requested.

Mr. Beech submitted a motion to extend the contract for the Rose Hill project for one year.
Ms. Rottinghaus seconded the motion, which was approved 5-0.

14.  CRPCA 9805-17 — Casey’s Store, Alice’s Antiques, Rupp Tire; Ida Grove

This community remediation project was contracted in 1998 to identify corrective action
options for the three facilities identified as the sources of the petroleum contamination which
had impacted a water supply well in Ida Grove, Iowa. In 2000, the Board approved funding for
the installation of four vapor extraction/ air sparge system to reduce contaminant levels.
Operation of the systems continued through 2004. A separate agreement was entered into with
the City of Ida Grove to provide funding for their efforts to replace their impacted well. The
agreement provided funding to install a replacement well and a new raw water transmission
line, as well as, to complete non-specified tasks that would further reduce the need for
corrective actions. The City closed the impacted well, and then closed two additional wells
resulting in a reduction of necessary corrective actions. The CRP sites were granted no action
required classifications by DNR in the summer of 2006. The groundwater professional had
submitted a budget for system abandonment, closure of treatment wells, and monitoring well
abandonment totaling $42,500. Additional Board authority was requested to $768,226, which
represented a 5.8% increase to the existing contract.

Motion to approve the increase in Board authority for this project was submitted by Ms.

Rottinghaus and seconded by Mr. Holcomb. Approved 4-0. Mr. Beech abstained from the
discussion and the vote.
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15. CRPCA 0309-33 - Bentley

This community remediation project was contracted in 2003 to address a site in an
unincorporated community with no public water system. The site was high risk due to the
presence of contamination in proximity to multiple drinking water wells. The option to bring
water to the area was dismissed as neither feasible nor cost-effective. Due to site conditions
including depth to water and low permeability soils, few alternatives existed to remediate. A
pilot test for an innovative technology was completed to evaluate a patented in-well air
stripping process; the test results indicated the process would not work. A second pilot test
was initiated to evaluate a similar technology designed for low permeability soils. The results
were better and full implementation of this technology was recommended. Although, the
technology was experimental in nature and may be subject to modification during the
implementation phase, remedial goals were expected to be met within 2-4 years. An increase
in Board authority to $400,000 for this project was requested for installation, operation and
maintenance, and monitoring for approximately three years.

Motion to approve the increase in Board authority for this project was submitted by Mr.
Holcomb and seconded by Ms. Christiansen. Approved 5-0.

16. Site Registration 8607678 — Humboldt County, LuVerne

The site was high risk for a nearby municipal well. Only one monitoring well was above
SSTL’s, however it was at 8,000 ppb Benzene and SSTL is 35. A small excavation followed
by air sparge/soil vapor extraction system was proposed. Previous approval to $75,000
granted, of which $22,895 had been spent to date. Additional authority to $200,000 was
requested for a SMR, CADR, implementation of CADR and FPR.

A motion to approve the claim authority was submitted by Ms. Christiansen and seconded by
Ms. Rottinghaus. Approved 5-0.

CONTRACTS ENTERED INTO SINCE JUNE 22, 2006 BOARD MEETING

The Board had entered into four new agreements/contracts since the June Board meeting.

1) The Board extended its contract with Barker Lemar Engineering Consultants for one year to
continue the UST closure project in the east region of the state.

2) The Board extended its contract with GeoTek Engineering and Testing for one year to
continue the UST closure project in the west region of the state.

3) The Board entered into a “connection agreement” with Regional Water of Avoca to extend a
water line from their existing system to a point south of I-80 at the Minden exit, supplying a
new water source to one LUST site and neighboring properties.

4) The Board entered into a “connection agreement” with Regional Water of Avoca to extend a

water line from the aforementioned point south of I-80 at the Minden exit to the City of
Minden corporate limit, supplying a new water source to the City of Minden.
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OTHER ISSUES

The next meeting of the Board was scheduled for Thursday, September 28, 2006 at 10 A.M.

CORRESPONDENCE AND ATTACHMENTS

Ms. Voss noted that there was no further business, and there being none, Ms. Rottinghaus
moved for adjournment. Mr. Holcomb seconded the motion, and on a 5-0 vote, the Board
adjourned at 3:03 P.M. "

Respectfully Submitted,

et s

Scott M. Scheidel
Administrator
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Closed Session

Discussion of Pending and Imminent Litigation



Public Comment



Board Issues



A. 2007 Goals Defined



lowa UNDERGROUND SToRAGE TANK FUND

Susan E. Vioss, Chairperson Scott M. Scheidel, Administrator

Board Members;
Michael L. Fitzgerald <+ Jeff W. Robinson % Cathy A. Roftinghaus < James M. Holcomb
Jeffrey R, Vonk < Delia A. Meier < Douglas M. Beech

TO: Iowa UST Board

FROM: Scott M. Scheidel
SUBJECT: Goals for Fiscal Year 2007
DATE: September 21, 2006

Background

As discussed at the Annual Strategic Planning Session of the Board in August, a number of goals
for fiscal year 2007 were identified.

Goals

1) The Board has set a goal of 188 net claims closed by the end for fiscal year 2007. This
number represents the 2006 USEPA goal for DNR to close 150 LUST sites plus an
additional 25% beyond the USEPA goal. The USEPA goal for DNR for the next federal
fiscal year is yet to be determined, and the Board may elect to modify their goal
accordingly.

2) The Board has set an activity goal of 150 memoranda of agreement to be signed, which
would indicate a continuation of primarily high risk sites moving toward closure within the
next few years allowing for an increased rate of claims closing in future years.

3) The Board has set a goal to perform a regulatory review of Pro gram rules once every two
years beginning in January 2007 to monitor the relevance of administrative rules over time.

4) The Board had set a goal that by the September meeting, they would receive a timeline
outlining the development of discussions and actions surrounding the recalibration of
RBCA Model software to be based on historical site experience.

5) The Board set a goal that by December 2006, they would receive a joint report from the
Administrator and DNR regarding the potential use of a risk transfer mechanism for closed
LUST sites to provide DNR with insurance to address LUST changes after the closure of
the lowa UST Fund claims for such sites.

2700 Westown Parkway, Suite 320 West Des Moines, lowa 50266 Ph: 515-225-9263
Tolt Free: 877-312-5020 Fox: 515-225-9361



B. LPT Pros and Cons



LPT PROS AND CONS

The following are considerations affecting all three parties the UST Fund (seller), the
claimant, and PMMIC (buyer) of a Loss Portfolio Transfer. These considerations are
specific to the 13 claims that have been mentioned for the possible transfer at issue but
would also apply in general for any such transaction:

POTENTIAL ADVANTAGES FOR UST FUND (SELLER)

Liabilities ended now (and claims closed) for a known amount, which eliminates
uncertainty for future loss costs, future payout patterns, and interest rate risk.

Every reduction in claim count allows incremental amount of additional time to
be spent on each remaining open file. The claims in this transaction, in general,
take more time than a similar claim with no split liability due to the shared
decision making with PMMIC.

Any money that is spent at sites after this transaction is being spent where it was
intended (assessing and performing corrective action at eligible sites) as outlined
by enabling legislation.

Removes the possibility that the funds in the transfer could be redirected into
other funding purposes through the Legislature.

DNR regulation could change increasing the future cost of cleanups. By

transferring the liability on these claims the Board eliminates that risk. An e s
example would be DNR requires sites to address MtBE, which is now not a cost P are
the Board incurs. : YA I

Payout could exceed ultimate payments made or the payout schedule could be
shorter than anticipated.

DNR regulations could change decreasing the overall cost of cleanups. A
decrease would likely mean that the amount PMMIC has to expend to reach
closure would be reduced, resulting in excess profit. Examples that could have
this result are the recalibration of the Tier 2 model, change in treatment of
receptors (PWL) or alternatives such as well replacement being easier.

By transferring an amount of money today, that would have been spent over time
the Board is forgoing any income that would have received by holding that money
for the term of the activities. This is accounted for by using a discount factor, but
because the rate of return is fluid an increase in said rate would result in forgone
excess income.



POTENTIAL ADVANTAGES TO OWNER-OPERATOR (CLAIMANT)

This sale proposed is to a company (PMMIC) that currently insures the site for
ongoing operations, already has a claim open for the site for the claimant or the
current operator of the site.

Having one funding source to deal with simplifies the claims and decision making
process for the claimants.

Claimant eliminates the government involvement with funding.

The quicker these claims are addressed the less likely third party claims (not
covered by the UST Fund) could be brought against the claimant.

POTENTIAL DISADVANTAGES TO OWNER-OPERATOR (CLAIMANT)

Claimant loses the backing of the State of Iowa for their claim. UST Fund Claims
are paid with taxing authority and after transfer any redress is lost. That portion
of claim that was paid by PMMIC pre-transfer would still be covered by State
Guaranty Fund, however former UST Fund portion would not have such backing.

POTENTIAL ADVANTAGES TO BUYER (PMMIC)

Corrective action could be performed more quickly and/or for amounts less than
anticipated to provide a fair profit to PMMIC.

DNR regulation could change decreasing the costs of cleanup, resulting in
increased profits. Examples that could have this result are the recalibration of the
Tier 2 model, change in treatment of receptors (PWL) or alternatives such as well
replacement being easier.

Ability to move more quickly on sites decreasing the risk of third party claims not
covered by the UST Fund.

Owners of the company (claimants in some instances) are assured that UST Fund
money is expended where intended.

Ease in administration of these complicated claims.

Investment income on reserved fund amounts could rise if transfer made thereby
decreasing overall cost of capital and ultimately the cleanups.



e PMMIC has some leverage on claimants due to the ongoing insurance
relationship for their ongoing business concerns and may be able to get claimants
to move along with activities where the UST Fund cannot.

* PMMIC is able to make consultant changes on sites with greater ease. As a
private entity they are not required to maintain neutrality in the selection of
consulting firms

POTENTIAL DISADVANTAGES TO BUYER (PMMIC)

* Investment income on reserved fund amounts could fall if transfer made thereby
increasing overall cost of capital and ultimately the cleanups.

* DNR regulations could change increasing the potential cost of assessment and
cleanups. An example would be DNR requires sites to address MtBE, which is
not a cost contemplated in estimating closure of these sites.

¢ Assuming ongoing liability for a fixed cost subjects PMMIC to all of the risks of
change. There is no ability to realize more money for these claims if total cost
increase, other than reinsuring the potential increase or raising rates on future
insureds.



TIAC 6/23/04 UST Board[591] Cho,pl

CHAPTER 9
UST FUND BOARD AUTHORITY TO TRANSFER LIABILITIES TO A THIRD PARTY
(LOSS PORTFOLIO TRANSFERS)

591—9.1(455G) Board authority for loss portfolio transfers. The board may enter into a transac-
tion with a third party to transfer a portion or all of the board’s liabilitics. The board maintains the sole
discretion to pursue such a transaction and may elect to pursue or not to pursue such a transaction based
on whether or not the board deems such a transaction to be in the best interest of the program.

591—9.2(455G) Board liability subsequent to a loss portfolio transfer. Once a claim is transferred
as part of a loss portfolio transfer transaction, the board, pursuant to Iowa Code Supplement section
455G.6(17), shall not reimburse any further costs associated with that claim.

591—9.3(455G) Minimum criteria to be evaluated. In order to determine whether or not a transfer
of a portion or all of its liabilities is in the best interest of the program, the board will evaluate, at a
minimum, the following criteria:

9.3(1) Effect on overall cost to reach closure on sites.

9.3(2) Effect on speed with which site closure will be accomplished.

9.3(3) Qualifications of the potential acquiring entity, including but not limited to:

a. Financial viability.

b.  Experience with environmental claims.

c. Knowledge of corrective action guidelines.

9.3(4) Impact on claims not included in the proposed transfer, including but not limited to:

a.  Ability to timely pay ongoing claims.

b.  Delays in completing corrective action.

c. Board’s ability to end liability for all claims in the future.

9.3(5) Impact the transfer will have on the statutory rights of the claimants.

591—9.4(455G) Proposal confidentiality. Any proposal submitted to the board will be handled in
accordance with applicable Iowa law with regard to confidentiality.

591—9.5(455G) Requirement to seek bids. Any agreement to transfer liabilities shall be awarded on
a competitive basis to the maximum extent practical. In those situations where it is determined that
public bidding is not practical, the basis for the determination of impracticability shall be documented
by the board or its designee.

591—9.6(455G) Proposal review. The board will review and respond within a reasonable time frame
to any proposal submitted seeking a transfer of liabilities. Any board decision to enter into an agree-
ment to transfer liabilities shall be completed consistent with public meeting laws in effect at that time.
Work required by the department of natural resources at the site may not be delayed pending review of
a proposal. Claims will continue to be handled in accordance with board policy during any pending
proposal.
These rules are intended to implement Jowa Code Supplement section 455G.6(17).
[Filed 6/4/04, Notice 4/28/04—published 6/23/04, effective 7/28/04]



C. RBCA Changes Timeline and Discussion



lowa UNDERGROUND SToRAGE TANK FUND

Susan E. Voss, Chairperson Scoftt M. Scheidel, Administrator

Board Members:
Michael L. Fitzgerald < Jeff W, Robinson <+ Cathy A, Roftinghaus < James M. Holcomb
Jeffrey R. Vonk + Delia A. Meier + Douglas M. Beech '

TO: Iowa UST Board

FROM: Scott M. Scheidel

SUBJECT: RBCA Changes Timeline and Discussion
DATE: September 21, 2006

Background

At the August 24, 2006 Board planning session there was discussion regarding the outcome of the
Iowa Department of Natural Resources (DNR) business process improvement meetings during the
past year. One area of significant discussion was the Board’s involvement in improving the Risk
Based Corrective Action (RBCA) model currently used. The current model was developed early
in the adoption of the RBCA standards and has not been formally evaluated since. In the initial
development there was inherent assumption and compromise that should be evaluated in
comparison to what has been shown to be the actual outcomes 10 years later.

Given the current state of the model the Board requested a development of a timeline to move
forward on such an evaluation.

Progress Since August Meeting

DNR, PMMIC and UST Fund staff (planning group) met to develop a plan to begin the process
moving forward. A tentative timeline was developed and is being implemented presently. The
plan consists of convening an advisory group with model and practical experience. A group of 8
was agreed upon as follows:

e UST Fund Representative

e DNR LUST Representative

e PMMIC Representative

* Two consultants (Barker Lemar rep, EPI selected rep)
e Jeff Hove of PMCI

e Jill Reams-Widder of Casey’s

e Mike Gannon of DNR

Additionally the planning group agreed it was in the best interest of the ultimate goal to include
LaDon Jones because of his history in development of the current model and software. Initially
LaDon will provide background to the group at an initial meeting, and could be involved at the

group’s discretion into the future.

2700 Westown Parkway, Suite 320 Woest Des Moines, lowa 50266 Ph: 515-225-9263
Toll Free: 877-312-5020 1 Fax, 515-225-9361



The planning group discussed goals for the process and agreed that there were two tracks that
could or should be considered either concurrently or sequentially, but definitely separately. The
first is to “Develop a scope of work for RFP to seek expert assistance to replace, modify or
recalibrate the existing Tier 2 model”. All three parties agreed this should start immediately. The
second goal was “Develop a scope of work for evaluation of receptors and target levels within the
RBCA framework”. On this goal DNR was not ready to immediately agree to move forward.

Lastly, a tentative timeline was agreed to by the planning group. It may change after the larger
group has met, but the focus is on swift resolution. The following key events make up the
timeline:

e Initial Larger Group Meeting—September 22, 2006
¢ Recommended Scope for RFP—December 1, 2006
e RFP Issue—January 5, 2007

o Targeted Change Implementation—June 30, 2007

Funding

Initially the costs should be minimal. The only expense is that of including L.aDon Jones, which
will be on an hourly basis at $85/hour. We would request Board authorization of expenditure of
up to $5,000 on the process. Estimates for the ultimate cost are near impossible to make, at least
until the larger group has met regarding scope a couple of times. The costs could range from
nothing, if no changes are made or the simulated plume framework is scrapped entirely to six
figures for an entirely new model. Regular reports on cost estimate potential will be provided to
the Board as the process progresses.



D. DNR Update



i. Potential Private Water Well Authority



ii. General Program Update



Approval of Program Billings
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Susan E. Voss, Chairperson Scoft M. Scheidel, Administrator
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Michael L Fitzgerald <+ Jeff W. Robinson Cathy A. Rottinghaus % James M. Holcomb
Jeffrey R Vonk + Delia A. Meier Douglas M. Beech

MEMORANDUM

TO: UST Board Members

FROM: Scott Scheidel

DATE: September 21, 2006
SUBJECT: Summary of Bills for Payment

*NOTICE*
The following is a summary of UST bills requiring Board approval for payment:

1. AN RISK SEIVICES vt $112,830.33
Consulting Services October 2006 -- $62,750.00
Claims Processing Services October 2006 -- $50,080.33

2. Attorney General's Office ........ooooevvoiioeieoeeoeooeeooo $17,002.57

Services provided for Underground Storage Tank Pro gram
July & August 2006 Billing

3. State Auditor’s Office ........oovoooioreeeeeeeeeeeeooo $4,544.76
Audit Services of FY 2005 completed during FY2006

4, A0 RISK SETVICES ...ttt $456.91
Reimbursement for The I-80 Kitchen charges for the
Annual Strategic Planning Session held August 24, 2006

5. Stephen Larson.........cooooiiiioiieoeooeeeeeoeeeoeeoeeeoo $105.74
Travel to the Annual Strategic Planning Session of the Board
held in Walcott, lowa on August 24, 2006

6. James Holcomb ... $110.84
Travel to the Annual Strategic Planning Session of the Board
held in Walcott, [owa on August 24, 2006

2700 Westown Parkway, Suite 320 West Des Moines, lowa 50266 Ph: 515-225-9263
Toll Free: 877-312-5020 Fax: 515-225-9361



AON

Risk Services

fowa Comprehensive Petroleumn ;  :
Underground Storage Tank Fund
2700 Westown Pkwy, #320 :
West Des Moines IA 50266

Invoice No. 9500000049943

Aon Risk Services, Inc. of Nebraska
Insurance Services CA License No OE16975
2700 Westown Parkway

Suite 320

West Des Moines 1A 50266

(515) 267-9101 FAX(515) 267-9045

CllentAccountNo o Invoice Date

‘Currency

RelatlonshlpManager

10756349

Sep-01-2006

US DOLLAR

Scott Scheidel

Jan-01-2006 -
Jan-01-2007

lowa Comprehensive Petroleum

Oct-01-2006

Renewal -

Installment 10 of 12
Monthly Fee .
Payment due within 20 days of Transaction Effective Date.

57,750.00 |
00.00

TO AVOID POTENTIAL DISRUPTION IN COVERAGE, PLEASE PAY IMMEDIATELY.

Please see reverse side for statement regarding Aon compensation.

IN OUNT DUE 62.750.00 |

For Wire instructions, contact your Relationship Manager.

Page 1 of 1

W  Please detach here. Top portion is for your records, bottom portion to be returned with your payment. ¥

10756349

9500000049943

urr

Sep-01-2006

US DOLLAR 62,750.00

lowa Comprehensive Petroleum
Underground Storage Tank Fund
2700 Westown Pkwy, #320
West Des Moines |A 50266

Send remittance to:

Aon Risk Services, Inc. of Nebraska
Aon Risk Services Companies,Inc.
75 Remittance Drive - Suite 1943
Chicago IL 60675-1943



AON

Risk Services

lowa Comprehensive Petroleum

lowa Comprehensive Petroleum
Underground Storage Tank Fund
2700 Westown Pkwy, #320
West Des Moines |IA 50266

Invoice No. 9500000049941

Aon Risk Services, Inc. of Nebraska
Insurance Services CA License No OE16975
2700 Westown Parkway

Suite 320

West Des Moines |A 50266
(515) 267-9101 FAX (515) 267-9045

L iRéljatiohsh’ip‘M'aﬁfagér?'Q
Scott Scheidel

“Currency:

. Glient AccountNo. . Invoice Date - ,
US DOLLAR

10756349 Sep-01-2006

Date.
Oct-01-2006

Jan-01-2006 - Renewal - Service Fee
Jan-01-2007

lowa Comprehensive Petroleum

Service Fee 0.00

Instaliment 10 of 12
GAB Robins Monthly Claims Service
Payment due within 20 days of Transaction Effective Date.

. 50,080.33

TO AVOID POTENTIAL DISRUPTION IN COVERAGE, PLEASE PAY IMMEDIATELY.
_For Wire instructions, contact your Relationship Manager.

Please see reverse side for statement regarding Aon compensation. Page 1 of 1

% Please detach here. Top portion is for your records, bottom portion to be returned with your payment. ¥

10756349 9500000049941 Sep-01-2006 US DOLLAR 50,080.33

Send remittance to:

Aon Risk Services, Inc. of Nebraska
Aon Risk Services Companies,Inc.
75 Remittance Drive - Suite 1943
Chicago IL 60675-1943

lowa Comprehensive Petroleum
Underground Storage Tank Fund
2700 Westown Pkwy, #320
West Des Moines 1A 50266



IOWA ATTORNEY GENERAL'S OFFICE
Hoover State Office Bldg - 2nd Floor
Des Moines, lowa 50319-0141

Invoice Date: 09/05/06 - 3 %Q .
N
%Q&S,’% c},ﬁ‘

Buyer: Aon Risk Services e
2700 Westown Pkwy, Ste 320 TR
West Des Moines, IA 50266
Attn: Scott Scheidel

Seller: lowa Attorney General's Office
Hoover State Office Bldg - 2nd Floor
Des Moines, 1A 50319-0141

Services For: Assistant Attorneys General
Period of Service: July and August

Please use the following accounting information for (1) transfer/payment:

Document Number Account Coding Description Amount
Fund Agency Org Sub Org Rev Source

112AG248027 0001 112 2301 0285 $17,002.57

Please direct billing questions to Karen Redmond at (515)281-6362.



lowa Attorney General's Office
Invoiced Services

Billing Period: July Billing Period: August
Billing Total: $8,307.76 Billing Total: $8,694.81
DSS @ 33% $1,204.86 DSS @ 33% $1,338.67
TDB @ 25% $907.53 TDB @ 25% $1,008.32
RCH @25% $542.25 RCH @25% $602.47
CLJ @50% $831.12 CLJ @50% $923.44
Payroll 06/01/06 $3,485.76 Payroll 06/01/06 $3,872.90
DSS @ 33% $1,666.46 DSS @ 33% $1,666.46
TDB @ 25% $1,155.17 TDB @ 25% $1,155.08
RCH @25% $850.80 RCH @25% $850.80
CLJ @50% $1,149.57 CLJ @50% $1,149.57
Payroll 06/15/06 $4,822.00 Payroll 06/15/06 $4,821.91
Westlaw (.03% of total) $0.00 Westlaw (.03% of total) $0.00
Health Insurance $0.00 Health Insurance $0.00
Worker's Comp FY07 (Annual Prem,) $0.00 Worker's Comp FY07 (Annual Prem.) $0.00
Phone charges $0.00 Phone charges $0.00
$8,307.76 $8,694.81
Total billing for July & August $17,002.57
DSS = David Steward 33%

Dave is our Asst Attorney General who provides the Board with legal counsel, drafts agreements and settlements with other State agencies and claimants.

TDB = Timothy Benton 25%
Tim is our other Asst Attorney General who provides the Board with the coordination of administrative hearings on UST Fund claim denial appeals, as well as

the negotiation of any settlements.

RCH = Richard Heathcote 25%
Rich is a phD hydrogeologist who consults for the Board by reviewing claim files and DNR records to assist in the determination of technologies used at sites.

Rich reviews site files for the usage of RBCA Tier 3 reports; he also reviews proposals for CRP's or special projects.

CLJ = Cindy Jacobe 50%
Cindy is a legal secretary for the Environmentai/UST Division of the Attorney General's Office located in the Lucas Building.
Cindy completes status reports and maintains appeal files for UST claimants with regard to their UST Fund benefits' eligibility.



OFFICE OF AUDITOR OF STATE
STATE OF 10WA

State Capitol Building
Des Moines, Towa 50319-0004

Telephone (515) 281-5834 Facsimile (515) 242-6134

David A. Vaudt, CPA
Auditor of State

SCOTT M. SCHEIDEL, ADMINISTRATOR
IOWA UST PROGRAM , NUMBER 20150
2700 WESTOWN PARKWAY, SUITE 320 :
WEST DES MOINES, IOWA 50266 AMOUNTDUE |$ 4,544.76
FOR AUDIT SERVICES PERFORMED DURIN 5 FISCAL YEAR 2006
‘ DiEl '

A. FISCAL YEAR TO DATE: :
Gaston, Marlys 15.0 1,128.75 -{$ 1,128.75
Moya, Cheryl 30.5 1,662.25 - 1,662.25
Nelson, Sarah 18.0 1,075.50 - 1,075.50
Nielsen, Andrew 1.5 125.63 - 125.63
VanZee, Curtis 9.5 517.75 - 517.75
Walter, Denise 0.5 ©34.88 - 34.88

[ 750]8 - 4544763 - |$ 454476

Please make payments to DAVID A. VAUDT, AUDITOR OF STATE

and mail to the AUDITOR OF STATE, STATE CAPITOL BUILDING,

DES MOINES, IA 50319-0004. )

If you have any questions, please contact DAVE SIMMONS (615-281-6504).




Attach supporting documentation
to the back of this torm

STATE OF IODWA . 11
INTERNAL VOUCHER DOCUMENT NUMBER

DATE ACCTG PERIOD TYPE*
(mmlyy)

06 /06 126DS020150

SELLING AGENCY NAME SELLING AGENCY INVOICE NUMBER BUYING AGENCY NAME

Office of Auditor of State

BUDGET FY

ACTION

E

OFFSET REC/CASH ACCT

DOGUMENT TOTAL
$4,544.76
FUND AGCY ORG SUB  |APPROP UNIT| ACTV | EUNC | RSRC SUB JOB REP CAT
ORG . : _ RSRC
0001 126 | 2000 - P01 0657
LINE [REF DOC] REFERENCE DOC - | REEDOC] . FUND ~APPROP UNIT. v
TYPE NUMBER LINE . OrRG | e : oBJT
01 v
JOB REP CAT | BS ACCT | DESCRIPTION B ‘ ] BrF AMOUNT
[INE[REF DOC]  REFERENCE BOC | REFDOC FUND AGCY | ORG SUB APPRGF UNIT | ACTY | FUNC BT 5UB
TYPE NUMBER LINE . ORG _ , oBJT
02
JOB REP CAT | BSACCT [ DESCRIPTION ' 5] PIiE AMOUNT -
LINE [REF DOC] REFERENCEDOGC | REF DOC FUND | AGCY | ORG SUB APPROP UNIT | ACTV | FUNC | OBJT SUB
. TYPE NUMBER LINE . ORG . oBJT
03 , _ :
JOB REP CAT | BSACCT | DESCRIBTION e T [ pE T AMOUNT -
LINE[REF DOC] REFERENGE DOC | REFBOC |~ FUND AGCY | ORG | sUB APPROPUNIT | ACTV | - EUNG GBJT —SUB
TYPE NUMBER LINE .1 ore » OBJT
04
JoB ’ REP CAT }'BSACCT | DESGRIPTION =~ : : T o oeE AMOUNT
[INE|REF DOC] REFERENCE DOC | REFDOG FUND” T AGCGY"| ORG .. SUB_ |- APPROPUNIT | AGIV | FUNG OBJT SUB
TYPE NUMBER . LINE e ORG ' o ] OBJT
05
JOB T REP.CAT | BSACCT | DESCRIPTION : T ) o TS AMOUNT
[INEJREF DOG] REFERENCEDOC | REFDOC| . FUND ] AGCY. | ORG SUB APPROPUNIT. | ACTV | FUNGC | OBIT SUB
TYPE NUMBER- LINE S : 4 | -orG o oBJT
06
JOB REP CAT | BSACCT | DESCRIPTION D BIF AMOUNT
DOCUMENT TOTAL ' $4,544.76
EXPLANATION AGENCY CERTIFICATION

I HEREBY CERTIFY THAT THE ABOVE EXPENSES WERE INCURRED AND
THE AMOUNTS ARE CORRECT AND SHOULD BE PAID FROM THE FUNDS
APPROPRIATED BY: CODE OR CHAPTER SECTION(S)

Audit Billing #20150

JPREPARED BY PHONE DATE AUTHORIZED SIGNATURE

Dave Simmons®”  281-6504  08/29/06

*TYPE 2 FOR DIFFERENT FUND, TYPE 3 FOR SAME FUND

AUDITED BY PAID DATE

II 07-330 IFAS 112/113 (3/99)



Risk Services Am

lowa Comprehensive Petroleum Invoice No. 9500000049920
towa Comprehensive Petroleum Aon Risk Services, Inc. of Nebraska
Underground Storage Tank Fund Insurance Services CA License No OE16975
2700 Westown Pkwy, #320 2700 Westown Parkway
West Des Moines A 50266 Suite 320

West Des Moines IA 50266
(515) 267-9101 FAX (515) 267-9045

.. Client Account No, Invoice Date .. Currency . Relationship Manager . o
10756349 Sep-01-2006 US DOLLAR . Scott Scheidel
Named Insured - .|"Service Term B’at"s- Eff. Description . Amount
S 5 ate » e
lowa Comprehensive Petroleum Jan-01-2006 - Aug-24-2006 Endorsement - Service Fee
Jan-01-2007
Comments -Se‘rvn?e Fge 0.00
Reimbursement for Banquet Room and food for 2006 Annual Strategic Planning Session. Consuiting'Expense 456.91
TOTAL INVOICE AMOUNT DUE | 456.91

TO AVOID POTENTIAL DISRUPTION IN COVERAGE, PLEASE PAY IMMEDIATELY.
: For Wire instructions, contact your Relationship Manager.

Please see reverse side for statement regarding Aon compensation. Page 1 of 1

Please detach here. Top portion is for your records, bottom portion to be retumed with your payment. ¢

Client Account No. - InvoiceNo. Invoice Date Currency ~ |~ Amount Due
10756349 9500000049920 Sep-01-2006 US DOLLAR ] 456.91
lowa Comprehensive Petroleum Send remittance to:

..Underground Storage Tank Fund Aon Risk Services, Inc. of Nebraska
2700 Westown Pkwy, #320 Aon Risk Services Companies, inc.
West Des Moines IA 50266 75 Remittance Drive - Suite 1943

Chicago IL 60675-1943



i e iy cm s
to the bark of this form

STATE OF IOWA

TP

| CERTIEY THAY THE ITEMS FOR WHICH PAYMENT/REIMBURSEMENT IS CLAIMED WERE FURNISHED FOR STATE
BUSINESS UNDER THE AUTHORITY OF THE LAW AND THAT THE CHARGES ARE REASONABLE, PROPER, AND
CORRECT, AND NO PART OF THIS CLAIM HAS BEEN REIMBURSED OR PAID BY THE STATE, EXCEPT ADVANCES
SHOWN, AND | UNDERSTAND THE ROUTINE USES OF THIS FORM.

| CERTIFY THAT THE ABOVE EXPENSES WERE INCURRED AND THE AMOUNTS ARE
CORRECT AND SHOULD BE PAID FROM THE FUNDS APPROPRIATED BY:

CODE OR CHAPTER SECTION(S)

Des Moines, lowa TRAVEL PAYMENT - DOCUMENT NUMBER
PURPOSE  [@  NORMAL JOB DUTIES {1 CONFERENCE / SEMINAR 0 OTHER (SPECIFY)
OF O MEETING 1 STAFF DEVELOPMENT
TRAVEL [0 TRAINING [0 ___REQUIRED BY FEDERAL GOVERNMENT
NAME AND HOME ADDRESS ALTERNATE ADDRESS (send warrant to) ACCOUNTING USE ONLY_REFERENCE ALL OTHER RELATED DOCUMENTS
Stephen Larson DOC # DATE PAID DOC # DATE PAID
VEAR anmew TRAVEL O  sare veroe MEALS TODGING TRAAth;g%:e;xON
6 ) @ PER;EOML VEHICLE EXPENSES
MM/DD LEFT RETURNED MILES | RATE CHARGE B L 0 TOT REIMB ACTUAL REIM8 TOTAL C AMOUNT
FROM O L o 2
08/24] 7:00am| 5:00pm Des Moines to 311| 34/105.74/ 0.000 0.00f 0.000 0.000 0.00 0.00 0.00 0.00 -
Walcott, lowa 0.00{ 0.000 0.000 0.000 0.000 0.00 0.00 0.00 0.00
0.000 0.00 0.000 0.000 0.00{ 0.00 0.00 0.00
UST Meeting 0 g 0.00 0.000 0.000 0.00 0.000 0.00 0.00 0.00 0.00
0.00 0.00 0.000 0.00 0.00
0.0y 0.000 0.000 0.000 0.000 0.00 0.00 0.00 0.00
0 0 0.00 0.000 0.000 0.00f 0.000 0.00 0.00 0.00 0.00
0.000 0.000 0.0 0.000 0.00f 0.00 0.00
0 0 0.00 0.000 0.00 0.00
0 g 0.00 0.000 0.000 0.0 0.000 0.00 0.00
0 g 0.000 0.00f 0.00 0.000 0.00f 0.00 0.00 0.00 0.00
0 0 0.0 0.000 0.00 0.00 0.00 0.00 0.00
0.00 0.00¢ 0.00{ 0.00 0.00; 0.00
0 0 00 0.004 0.000 0.000 0.000 0.00 0.00 0.00_‘ 0.00
TOTALS| 311 105.74 0.0 0.0 0.0 0.004 0.00 0.00 0.00 0.00
T | et o oo RS DOCUMENT TOTAL 105.74
EXPENSE 0- LD PHONE P-PARKING T-TOLLS LESS ADVANCES 0 00
ROUTINE USES OF THIS FORM ARE TO FULFILL IRS REQUIREMENTS, IDENTIFY INDIVIDUAL CLAIMS FOR PUBLIC -
INSPECTION, PROVIDE THE STATE VEHICLE DISPATCHER INFORMATION, AND TO PREPARE ANNUAL SALARY BOOK REIMBURSEMENT REQUESTED v 105.74
CLAIMANT'S CERTIFICATION AGENCY CERTIFICATION

TRAVEL INCLUDES VICINITY
MmiLEs? yO. NR

DIRECT DEPOSIT?

YR N[

WARRANT TO ALT
aoor? YOI NO

COMMUTING MILES
ExcLupen? Y RKIn[]

TRAVEL AUTHORITY # / BLANKET TRAVEL #

TITLE AGENCY TO BE CHARGED
Deputy Treasurer i Treasurer of State
SSN# // I CHECK IF BOARD OR COMMISSION MEMBER L]

TRAVEL APPROVAL (SUPERVISOR'S SIGNATURE)

CLAIMANT.

AGENCY AUTHORIZED SIGNATURE

URE DATE
_W 08/29/06

/ / THE FOLLOWING FIELDS ARE FOR STATE ACCOUNTING USE ONLY
DOC TYPE 0OC NUMBEV DOC DATE . ACCTG PRD 8UD FY DOC TYPE ACTION REFERENCE TE DOC DOC TOTAL 1D
I—REFZ'SE‘)ETﬁ DOC, (MOOIFICATIONS ONLY)
TP 2 E
TRAVEL ADOR SSNEMPLOYEE 10 EFT IND TRIP DATES COMMENTS PURP DESTINATIONS
CQOE OVERRIDEY /N YIN FROM 1 2 3 4 5
A N 484-70-8947 0A ]
LINE FUND AGCY ORG sus ACTY FUNC o8JT suB Jo8 FE-D; NAME TAX SSN/TIN DESC AMOUNT 11D CLOSEDY
ORG 08JT NUMBER CAT = 1
01 %
02
03
04
05,
06
07
08
09
10 _
DOCUMENT TOTAL |
T P WARRANT # AUDITED BY PAID DATE
07-410 iras TP (3/99)




Attach supporting documentation
to the back of this form

STATE OF IODWA

GAX (NON-EMP)

OFFICIAL DOMICILE

NON-EMPLOYEE EXPENSES

DOCUMENT NUMBER

PURPOSE | | NORMAL JOB DUTIES I CONFERENCE/SEMINAR OTHER (SPECIFY)

OF || MEETING || STAFF DEVELOPMENT lowa UST Bodrd Meetin
TRAVEL | |TRAINING REQUIRED BY FEDERAL GOVERNMENT ¢
NAME AND HOME ADDRESS ALTERNATE ADDRESS (send warrant to) X

YEAR STATE VEHICLE
200 6 PERSONAL VEHICLE
824 loi50 |otoe Des Momes wa et 3 444 % 3/ - | — _ — | . #W%ﬁ
oam |gm M N ( . D
A /10 54
110 84
TOTALS AN
TRANS/ |A-AIR F-LOCAL PHONE R-REGISTRATION
OWHER |B-BUSICAB L-LAUNDRY S-SUPPLIES O-OTHER SPECIFY HERE DOCUMENT TOTAL
EXPENSE §D-LD PHONE P-PARKING T-TOLLS
ROUTINE USES OF THIS FORM ARE TO FULFILL IRS REQUIREMENTS, IDENTIFY LESS ADVANCES
INDIVIDUAL CLAIMS FOR PUBLIC INSPECTION, PROVIDE THE STATE VEHICLE - roTs
DISPATCHER INFORMATION, AND TO PREPARE ANNUAL SALARY BOOK REIMBURSEMENT REQUESTED $/I0 . 84 %ﬁ;

CLAIMANT'S CERTIFICATION

| CERTIFY THAT THE ITEMS FOR WHICH PAYMENT/REIMBURSEMENT IS CLAIMED WERE FURNISHED FOR
STATE BUSINESS UNDER THE AUTHORITY OF THE LAW AND THAT THE CHARGES ARE REASONABLE,
PROPER, AND CORRECT, AND NO PART OF THIS CLAIM HAS BEEN REIMBURSED OR PAID BY THE STATE,
EXCEPT ADVANCES SHOWN, AND i UNDERSTAND THE ROUTINE USES OF THIS FORM.

DEPARTMENT CERTIFICATION
! CERTIFY THAT THE ABOVE EXPENSES WERE INCURRED AND THE AMOUNTS ARE
CORRECT AND SHOULD BE PAID FROM THE FUNDS APPROPRIATED BY:
CODE OR CHAPTER SECTIONS(S)

COMMUTING MILES

EXCLUDED? Y D N

TRAVEL INCLUDES VICINITY

MILES? Y D N

DIRECT DEPQSIT? WARRANT TO

DY DN ALT ADDR? DY DN

TRAVEL AUTHORITY #/BLANKET TRAVEL #

TITLE DEPARTMENT TO BE CHARGED
Board Member lowa UST Fund (Agency 656) Fund 450
SSN# )

TRAVEL APPROVAL (SUPERVISOR'S SIGNATURE)

DATE

%ij ) gé(g

CWGNATURE

U

DOCUMENT TOTAL

WARRANT #
GAX (NON-EMP)

PAID DATE



Monthly Activity Report and Financials Reviewed



A. August Activity Report



lowa UST Fund
Monthly Activities Report

August 2006
Open Claims Open & Closed Open Claims Open & Closed Invoice Type Totals August FYTD Program to Date
Claims July Ending Monthly Net Changes August Ending Totals since Inception American Soils $0 30 $5,678,423
RETROACTIVE AST Removal $0 $0 $2,056,890
number 85 4) 81 443 RT Claims # AST Upgrade $0 $50,000 $5,398,561
reserve $5,207,612.84 $172,912.11 $5,380,524.95 $5,380,524.95 New 0 CADR Charges $2,604 $4,904 $4,334,041
paid| $8,174,628.07 ($339,152.22) $7,835,475.85 $13,496,871.02 Reopened 1 Corrective Action $79,822 $91,882 $47,131,715
total] $13,382,240.91 ($166,240.11) $13,216,000.80 $18,877,395.97 Closed 5 |* Free Prod Recover| $62,058 $112,062 $5,982,265
REMEDIAL Monitoring $205,909 $319,409 $14,931,805
number 1,052 (14) 1,038 4,429 RM Claims # New UST Pull 2004 $13,824 $13,824 $580,408
reserve| $64,364,159.44 ($381,746.74) $63,982,412.70 $63,982,412.70 New 0 Operations/Maint $84,631 $140,693 $5,314,076
paid]{ $91,298,445.47 $162,693.93 $91,461,139.40 $166,668,179.92 Reopened 0 Over-excavation| $200,188 $345,527 $17,017,411
total] $155,662,604.90 ($219,052.80) $155,443,552.10 $230,650,592.62 Closed 14 Plastic Water Lines $22,694 $55,591 $793,283
INNOCENT LANDOWNER Post RBCA Evals $7,586 $11,493 $72,679
number 269 (8) 261 1,017 iLO Claims # RBCA $1,800 $40,409 $24,028,523
reserve| $11,906,787.24 ($487,685.15) $11,419,102.09 $11,419,102.09 New 0 Remed Imp/Const. $126,451 $208,239 $20,042,350
paid{ $10,878,386.88 $4,602.15 $10,882,989.03 $18,624,071.81 Reopened 0 SCR Charges $0 $0 $54,112,863
total| $22,785,174.12 ($483,083.00) $22,302,091.12 $30,043,173.90 Closed 8 Site Check $0 $0 $121,816
GLOBAL OPT-IN . Soil Disposal $0 $0 $607,332
number 320 (1) 319 1,224 GS Claims # Tank (UST) Pull $1,409 $24,791 $4,807,117
reserve| $2,017,381.20 ($13,809.49) $2,003,571.71 $2,003,571.71 New 5 Tank (UST) Upgrade $0 $0 $5,883,408
paid| $2,403,774.60 $11,696.89 $2,415,471.49 $8,184,951.08 Reopened 3 Tier Il $0 $6,636 $1,011,140
total| $4,421,155.80 ($2,112.60) $4,419,043.20 $10,188,522.79 Closed 9 Utilities $20,940 $36,640 $276,030
AST CLAIMS Well Closure $16,536 $26,036 $2,084,954
number 6 0 6 414 AST Claims # Total Invoice Types $846,452 $1,488,135 $222 267,080
reserve $194,920.96 $35,500.00 $230,420.96 $230,420.96 New 0
paid $140,079.04 $0.00 $140,079.04 $11,091,415.50 Reopened 0
total $335,000.00 $35,500.00 $370,500.00 $11,321,836.46 Closed 0
[UST Licenses in force: 220 ]
Corrective Action Meetings
Scheduled: = Project Claims Open Closed Pending
Completed: CRP's 33 59 0
Tank Closure 2 3 0
Plastic Water Line 2 0 0




B. August Financial Report



IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND

STATEMENT OF FUND BALANCES

FOR THE MONTH ENDING AUGUST 31, 2006

0471 - UST REVENUE FUND (Bonding)

Cost Recovery Expense (Lien Filing)

$12.00

Balance of Fund, August 1, 2006 $908,550.62
Receipts:
Tank Management Fees $0.00
Motor Vehicle Use Tax $4,250,000.00
Intra State Fund Transfers Received $0.00
Interest Income $0.00
Interest Income - Capital Reserve Fund $0.00
$4,250,000.00
Disbursements:
Bond Interest Payment $0.00
Bond Principal Payment $0.00
Transfer to Unassigned Revenue Fund $0.00
$0.00
Balance of Fund, August 31, 2006 $5,158,550.62
0450 - UST UNASSIGNED REVENUE FUND (Non-Bonding)
Balance of Fund, August 1, 2006 $22,726,462.29
Receipts:
Installer's License Fees $35.00
Request for Proposal Fees $0.00
Copying/Filing Fees $0.00
Fines & Penalties $1,050.00
Refund/Overpayment $0.00
Transfer From UST Revenue Fund $0.00
Intra State Fund Transfers Received - DNR $0.00
Compensation for Pooled Money Investments $0.00
Amort / Accretion ($5,180.99)
Buys/ Sells ($42,222.21)
Interest Income $76,739.89
$30,421.69
Disbursements:
UST Administrator's Fees $112,830.33
Attorney General's Fees $11,265.90
Attorney's Fees: Cost-Recovery Administration $0.00



IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND

STATEMENT OF FUND BALANCES

FOR THE MONTH ENDING AUGUST 31, 2006

Actuarial Fees

Auditor of the State Fees

Bond Trustee Fees - Bankers Trust

Custodial Fees - BONY

Department of Revenue EPC Collection Fees
Environmental Protection Charge Refunds
Inspection & Appeals Service Fees
Installers/Inspectors/ Testers Licensing Refunds
Legal and Professional Fees

Postage / Printing / Miscellaneous

Professional Administrative Services (Investments)
Rebate

Tank Closure Claims & Plastic Waterline Claims
Travel Expenses-UST Board Members

Warrant Float Expense

Transfer to Remedial Non-Bonding Fund

Transfer to Innocent Landowner Fund

28E Agreement - RBCA (DNR Staff Training & Development)
28E Agreement - DNR 4 Temporary FTE's - FY06 & FY07
28E Agreement - DNR UST Section Funding - FY07
Statutory Transfer to DNR - FY07

Statutory Transfer to DED - FY07

Balance of Fund, August 31, 2006

0208 - UST REMEDIAL NON-BONDING FUND

$0.00
$4,544.76
$1,250.00
$386.15
$1,266.26
$0.00
$656.00
$0.00
$0.00
$0.00
$10,882.57
$0.00
$1,409.00
$0.00
$259.35
$0.00
$0.00
$0.00
$90,546.18
$0.00
$0.00
$0.00

Balance of Fund, August 1, 2006

Receipts:
Remedial Refunds
Misc. Income (i.e. eligibility settlements)
Interest Income
Transfer Received from Unassigned Revenue Fund

Disbursements:
Retroactive Claims
Remedial Claims
Balance of Qutdated Warrants

Balance of Fund, August 31, 2006

$235,308.50

$22,521,575.48

$5,819,681.03

$951.19

$0.00

$0.00

$0.00
$951.19

$21,475.93
$646,710.10
($75.85)

$668,110.18

$5,152,522.04




IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES
FOR THE MONTH ENDING AUGUST 31, 2006

0478 - UST MARKETABILITY FUND

Balance of Fund, August 1, 2006

$1,172,820.10

Receipts:
Interest $104,913.60
Use Tax $0.00
$104,913.60
Disbursements:
Transfer to Aboveground Storage Tank Fund $0.00
$0.00
Balance of Fund, August 31, 2006 $1,277,733.70
0485 - UST INNOCENT LANDOWNERS FUND
Balance of Fund, August 1, 2006 $23,801,672.50
Receipts:
Cost Recovery (i.e. lien settlements) $7,311.25
ILO Refunds $0.00
Intra State Fund Transfers Received $0.00
Miscellaneous Income $0.00
$7,311.25
Disbursements:
Other Contractual Services $0.00
Global Settlement Claims $79,822.47
Innocent Landowner Claims $97,606.95
Balance of Outdated Warrants $1,962.80
$179,392.22
Balance of Fund, August 31, 2006 $23,629,591.53
0455 - ABOVEGROUND STORAGE TANK FUND
Balance of Fund August 1, 2006 $219,269.18
Receipts:
Interest Income $1,978.40
Canceled Warrants/ Corrected Warrants $0.00
Transfer from Marketability Fund $0.00
Transfer from Unassigned Revenue Fund $0.00
$1,978.40
Disbursements:
AST Claims $0.00
$0.00

Balance of Fund on August 31, 2006

$221,247.58




IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES
FOR THE MONTH ENDING AUGUST 31, 2006

0238 - UST LOAN GUARANTEE FUND (Non-Bonding)

Balance of Fund, August 1, 2006 $1,177,502.76
Receipts:
Interest Income $4,774.71
$4,774.71
Disbursements:
Payments on Loan Losses $0.00
$0.00
Balance of Fund, August 31, 2006 $1,182,277.47
UST BOND FUND (Bonding)

Series 1997 A Revenue Refunding Bonds

Balance of Fund, August 1, 2006 $0.00
Receipts:
Transfer From/(To) UST Revenue Fund $0.00
Transfer From/(To) UST Cost of Issuance Fund $0.00
Accrued Interest From Bonds $0.00
Interest Income $0.00
$0.00
Disbursements:
Principal Payments to Bondholders $0.00
Interest Payments to Bondholders $0.00
Trustee Fee $0.00
$0.00
Balance of Fund, August 31, 2006 $0.00
Series 2004 A Revenue Refunding Bonds
Balance of Fund, August 1, 2006 $0.00
Receipts:
Transfer From/(To) UST Revenue Fund $0.00
Transfer From/(To) UST Cost of Issuance Fund $0.00
Accrued Interest From Bonds $0.00
Interest Income $0.00
$0.00
Disbursements:
Principal Payments to Bondholders $0.00
Interest Payments to Bondholders $0.00
Trustee Fee $0.00
$0.00
Balance of Fund, August 31, 2006 $0.00
Combined UST Bond Fund Balances, August 31, 2006 $0.00




IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES
FOR THE MONTH ENDING AUGUST 31, 2006

0614 - UST CAPITAL RESERVE FUNDS (Bonding)

Series 1990 A
Balance of Fund, August 1, 2006

Receipts:
Proceeds From Issuance of Bonds

Disbursements:
Transfer Interest to Revenue Fund

$3,990,710.18

$0.00

$0.00

Balance of Fund, August 31, 2006

$3,990,710.18

Series 1991 A
Balance of Fund, August 1, 2006

Receipts:
Proceeds From Issuance of Bonds

Disbursements:
Transfer to Cost of Issuance Fund

$2,641,220.03

$0.00

$0.00

Balance of Fund, August 31, 2006

$2,641,220.03

Series 1994 A
Balance of Fund, August 1, 2006

Receipts:
Proceeds From Issuance of Bonds

Disbursements:
Debt Service for Issuance of Bonds

($394,430.21)

$0.00

$0.00

Balance of Fund, August 31, 2006

($394,430.21)

Combined UST Capital Reserve Fund Balances, August 31, 2006

$6,237,500.00

TOTAL FUND BALANCES, August 31, 2006

$65,380,998.42

FOOTNOTES:

Note 1: Funds labeled "Bonding" were created as a result of the issuance of UST Revenue Bonds. Disbursements from these

funds are restricted by the Revenue Bond indenture.
Funds lableled "Non-Bonding" are funds not restricted as to use by the Revenue Bond indenture.



C. Year-to-Date Financial Report
as of August 31, 2006



IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES

FISCAL YEAR TO DATE ENDING AUGUST 31, 2006

0471 - UST REVENUE FUND (Bonding)

Balance of Fund, July 1, 2006

$908,550.62

$4,250,000.00

$0.00

FISCAL 2007
BUDGET

$908,550.62

$400,000.00
$17.,000,000.00

$17,400,000.00

$1,849,576.24
$7,245,000.00
$8,483,762.50

$17,578,338.74

$5,158,550.62

$730,211.88

Receipts:
Tank Management Fees $0.00
Motor Vehicle Use Tax $4,250,000.00
Intra State Fund Transfers Received $0.00
Interest Income $0.00
Interest Income - Capital Reserve Fund $0.00

Disbursements:
Bond Interest Payment $0.00
Bond Principal Payment $0.00
Transfer to Unassigned Revenue Fund $0.00

Balance of Fund, August 31, 2006

0450 - UST UNASSIGNED REVENUE FUND (Non-Bonding)

Balance of Fund, July 1, 2006

Receipts:
Installer's License Fees $35.00
Request for Proposal Fees $0.00
Copying/Filing Fees $0.00
Fines & Penalties $1,550.00
Refund/Overpayment $888.37
Transfer From UST Revenue Fund $0.00
Intra State Fund Transfers Received $0.00
Compensation for Pooled Money Investments $0.00
Amort / Accretion ($8,700.58)
Buys/ Sells ($42,309.43)
Interest Income $514,703.82

Disbursements:
UST Administrator's Fees $112,830.33
Attorney General's Fees $11,265.90
Attorney's Fees: Cost-Recovery Administration $0.00
Cost Recovery Expense (Lien Filing) $24.00
Actuarial Fees $0.00
Auditor of the State Fees $4,544.76
Bond Trustee's Fees - Bankers Trust $1,250.00
Custodial Fees - BONY $386.15
Department of Revenue EPC Collection Fees $1,266.26
Environmental Protection Charge Refunds $0.00
Inspection & Appeals Service Fees $656.00
Installers/Inspectors/Testers Licensing Refunds $0.00
Legal and Professional Fees $0.00
Postage / Printing / Miscellaneous $0.00
Professional Admin Services (Investments) $10,882.57
Rebate $0.00
Tank Closure Claims and Plastic Waterline Claims $33,071.00
Travel Expenses-UST Board Members $0.00
Warrant Float Expense $400.64

$22,322,532.09

$466,167.18

$22,322,532.09

$7,300.00

$25,000.00
$888.37
$8,483,762.50

($70,000.00)
($75,000.00)
$1,800,000.00

$10,171,950.87

$1,353,963.96
$105,000.00

$120.00

$4,400.00
$1,500.00
$1,000.00
$6,800.00
$50,000.00
$2,000.00

$50,000.00

$150,000.00




IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES
FISCAL YEAR TO DATE ENDING AUGUST 31, 2006

Transfer to Remedial Non-Bonding Fund

Transfer to Innocent Landowner Fund

28E Agreement - RBCA (DNR Staff Training & Development)
28E Agreement - DNR 4 Temporary FTE's - FY06 & FY07
28E Agreement - DNR UST Section Funding - FY07

Statutory Transfer to DNR - FY07

Statutory Transfer to DED - FY(07

Balance of Fund, August 31, 2006

0208 - UST REMEDIAL NON-BONDING FUND

Balance of Fund, July 1, 2006

Receipts:
Remedial Refunds
Misc. Income (i.e. eligibility settlements)
Interest Income
Transfer Received from Unassigned Revenue

Disbursements:
Retroactive Claims

Remedial Claims
Balance of Outdated Warrants

Balance of Fund, August 31, 2006

0478 - UST MARKETABILITY FUND

Balance of Fund, July 1, 2006
Receipts:

Interest

Use Tax
Disbursements:

Transfer to Aboveground Storage Tank Fund

Balance of Fund, August 31, 2006

FISCAL 2007
BUDGET
$0.00 $10,000,000.00
$0.00
$0.00
$90,546.18 $150,000.00
$0.00 $500,000.00
$0.00 $200,000.00
$0.00 $3,500,000.00
$267,123.79 $16,074,783.96
$22,521,575.48 $16,419,699.00
$6,238,700.79 $6,238,700.79
$951.19
$0.00
$0.00
$0.00 $10,000,000.00
$951.19 $10,000,000.00
$44,853.92 $1,000,000.00
$1,042,351.87 $13,000,000.00
($75.85)
$1,087,129.94 $14,000,000.00
$5,152,522.04 $2,238,700.79
$1,040,030.11 $1,040,030.11
$237,703.59
$0.00
$237,703.59 $1,000,000.00
$0.00
$0.00 $0.00

$1,277,733.70

$2,040,030.11




IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES
FISCAL YEAR TO DATE ENDING AUGUST 31, 2006

0485 - UST INNOCENT LANDOWNERS FUND

Balance of Fund, July 1, 2006

Receipts:
Cost Recovery (i.e. lien settlements)
ILO Refunds
Intra State Fund Transfers Received
Miscellaneous Income

Disbursements:
Other Contractual Services
Global Settlement Claims
Innocent Landowner Claims
Balance of Outdated Warrants

Balance of Fund, August 31, 2006

0455 - ABOVEGROUND STORAGE TANK FUND

$23,931,120.46

Balance of Fund July 1, 2006

Receipts:

Interest Income

Canceled warrants/Corrected warrants
Transfer from Marketability Fund
Transfer from Unassigned Revenue Fund

Disbursements:
AST Claims

Balance of Fund on August 31, 2006

0238 - UST LOAN GUARANTEE FUND (Non-Bonding)

FISCAL 2007
BUDGET

$23,931,120.46

Balance of Fund, July 1, 2006

Receipts:
Interest Income

Disbursements:
Payments on Loan Losses

Balance of Fund, August 31, 2006

$17,651.25 $20,000.00
$0.00
$0.00
$0.00
$17,651.25 $20,000.00
$0.00
$90,556.32 $800,000.00
$228,623.86 $2,000,000.00
$0.00
$319,180.18 $2,800,000.00
$23,629,591.53 $21,151,120.46
$265,462.63 $265,462.63
$5,784.95 $20,000.00
$0.00
$0.00
$0.00
$5,784.95 $20,000.00
$50,000.00 $251,920.96
$50,000.00 $251,920.96
$221,247.58 $13,541.67
$1,171,535.77 $1,171,535.77
$10,741.70 $40,000.00
$10,741.70 $40,000.00
$0.00
$0.00 $0.00

$1,182,277.47

$1,211,535.77




IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES
FISCAL YEAR TO DATE ENDING AUGUST 31, 2006

FISCAL 2007
BUDGET
UST BOND FUND (Bonding)
Series 1997 A Revenue Refunding Bonds
Balance of Fund, July 1, 2006 $0.00 $0.00
Receipts:
Transfer From/(To) UST Revenue Fund $0.00 $6,675,401.24
Transfer From/(To) UST Cost of Issuance Fund $0.00
Accrued Interest From Bonds $0.00
Interest Income $0.00
$0.00 $6,675,401.24
Disbursements:
Principal Payments to Bondholders $0.00 $5,510,000.00
Interest Payments to Bondholders $0.00 $1,165,401.24
Trustee Fee $0.00
$0.00 $6,675,401.24
Balance of Fund, August 31, 2006 $0.00 $0.00
Series 2004 A Revenue Refunding Bonds
Balance of Fund, July 1, 2006 $0.00 $0.00
Receipts:
Transfer From/(To) UST Revenue Fund $0.00 $2,419,175.00
Transfer From/(To) UST Cost of Issuance Fund $0.00
Accrued Interest From Bonds $0.00
Interest Income $0.00
$0.00 $2,419,175.00
Disbursements:
Principal Payments to Bondholders $0.00 $1,735,000.00
Interest Payments to Bondholders $0.00 $684,175.00
Trustee Fee $0.00
$0.00 $2,419,175.00
Balance of Fund, August 31, 2006 $0.00 $0.00
Combined UST Bond Fund Balances, August 31, 2006 $0.00 $0.00




IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES
FISCAL YEAR TO DATE ENDING AUGUST 31, 2006

FISCAL 2007
BUDGET

0614 - UST CAPITAL RESERVE FUNDS (Bonding)

Series 1990 A
Balance of Fund, July 1, 2006

Receipts:
Proceeds From Issuance of Bonds

Disbursements:
Transfer Interest to Revenue Fund

Balance of Fund, August 31, 2006
Series 1991 A
Balance of Fund, July 1, 2006

Receipts:
Proceeds From Issuance of Bonds

Disbursements:
Transfer to Cost of Issuance Fund

Balance of Fund, August 31, 2006

$3,990,710.18

$0.00

$0.00

$3,990,710.18

$3,990,710.18

$3,990,710.18

$2,641,220.03

$0.00

$0.00

$2,641,220.03

$2,641,220.03

$2,641,220.03

Series 1994 A

Balance of Fund, July 1, 2006 ($394,430.21) ($394,430.21)
Receipts:
Proceeds From Issuance of Bonds $0.00
Disbursements:
Debt Service for Issuance of Bonds $0.00
Balance of Fund, August 31, 2006 ($394,430.21) ($394,430.21)
Combined UST Capital Reserve Fund Balances, August 31, 2006 $6,237,500.00 $6,237,500.00
TOTAL FUND BALANCES, August 31, 2006 $65,380,998.42 $50,042,339.68
FOOTNOTES:

Note 1: Funds iabeled "Bonding” were created as a resuit of the issuance of UST Revenue Bonds. Disbursements from
funds are restricted by the Revenue Bond indenture.

Funds lableled "Non-Bonding" are funds not restricted as to use by the Revenue Bond indenture.




D. August Opt-In Report



OPT-IN PROGRAM SUMMARY REPORT

September 28, 2006

For the Period August 1 to August 31, 2006

GENERAL PROGRAM SUMMARY:

Notices to potential claimants: 4
Eligible claims referred to GAB this period: 4
Number of 90-Day Notices sent this period: 2
Settlement Agreements outstanding at major oil company for execution: 0
Settlement Agreements forwarded to GAB for processing warrants or co-payment credit: 6
Number of claimants receiving warrants or co-payment credit this period: 28
Number of 1st Party Affidavits received in lieu of supporting docs (# this month/# Total to date): 1/87

WARRANTS MAILED THIS PERIOD SUMMARY:

Number Total
First Warrant 2 $ 5,000.00
Additional Warrants 26 $ 16,875.73
Co-Payment Credit 0 $ -
TOTALS: 28 $ 21,875.73

PROGRAM PAYMENT DISBURSEMENT TO DATE:

Total Claims to

New Claims this

Payments Made this

Oil Company Date Period Payments Made to Date Period
ARCO b5 0 $ 398,226.13 $ 247.05
PHILLIPS 251 1 $ 1,661,809.98 $ 4,971.34
AMOCO 304 0] $ 2,113,467.69 $ 8,295.58
CONOCO 106 0 $ 637,709.85 $ 1,127.14
SOUTHLAND 18 0 $ 89,166.15 $§ -
FINA 12 0 $ 94,721.85 $ -
SUN/SUNOCO 176 1 $ 1,152,361.36 $ 4,022.35
TEXACO 154 0 $ 1,021,818.14 $ 2,662.84
CHAMPLIN 23 0 $ 123,402.41 $ -
KERR-McGEE 78 0 $ 516,370.48 $ 549.43
CHEVRON 24 0 $ 164,693.74 $ -
oxXy 0 0 $ - $ -
T.P.L. INC. 14 0 $ 115,913.64 $ -
TOTAL: 1215 2 $ 7,989,661.42 3 21,875.73
ADDITIONAL WARRANT SUMMARY:
Arco $ 247.05 Sunoco $ 1,5622.35
Phillips $ 247134 Texaco $ 2,662.84
Amoco $ 8,295.58 Champlin $
Conoco $ 1,127.14 Chevron $
Southland $ Kerr-McGee % 549.43
Fina $ TP, Inc. $



Attorney General’s Report



Claim Payment Approval
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IOWA UNDERGROUND STORAGE TANK PROGRAM
SECOND BOARD REPORT
SEPTEMBER 15, 2006
KWIK SHOP
705 - 24TH
AMES
SITE REGISTRATION NUMBER: 8607445
LUST NUMBER: S8LTE97

RISK CLASSIFICATION:
HIGH X LOW UNDETERMINED
PRESENT CLAIM RESERVE: $ 250,000.00
PREVIOUS BOARD APPROVAL.: § 130.000.00
Number and Date of each previous Board Report: 1st: August 1, 2003
PREVIOUS COSTS INCURRED: $ 90.297.55
COSTS INCURRED SINCE LAST BOARD APPROVAL:
1. Site monitoring reports 12,897.41
2. Over-excavation & sewer relocation 6,107.22
TOTAL COSTS INCURRED TO DATE: $ 109,302.18
PROJECTED COSTS:
Risked Based Corrective Tank Pull/Up-Grade.
Action Tier II Report
Site Monitoring Report Free Product Recovery
(SMR) (FPR)
? Corrective Action Design Report X Implementation of over-excavation
(CADR) & passive vent system
TOTAL PROJECTED COSTS: $ 85.000.00 to 250,000.00+
ADDITIONAL AUTHORITY RECOMMENDED: $ 100,000.00
TOTAL AUTHORITY:* $ 230,000.00

COMMENTS: This is a very tight site and unfortunately the new convenience store constructed in the late
1980’s was installed over the old tank pit. It is high risk for groundwater vapor to sanitary sewers. Site
restrictions make aggressive actions very difficult. At conference, the following was agreed to: 1) over-
excavate to the extent possible, 2) passive wind turbine venting in backfill, 3) flush sewers, 4) monitoring.

*Previous approval + additional recommended



IOWA UNDERGROUND STORAGE TANK PROGRAM
FIRST BOARD REPORT
SEPTEMBERI1S, 2006
REINBECK MOTOR COMPANY INC.

104 BLACKHAWK STREET
REINBECK
SITE REGISTRATION NUMBER: 8601962
LUST NUMBER: 7LTB53

RISK CLASSIFICATION:
HIGH LOW X UNDETERMINED
PRESENT CLAIM RESERVE: $ 115,000.00

ELIGIBILITY: The contamination was reported to the IDNR on November 1, 1986. This is a timely filed

retro claim.

COST INCURRED TO DATE:
1. Site clean-up report $ 25384.91
2. Tank pull & soil disposal 32,711.70
2. Free product recovery 13,125.00
3. RBCA Tier Il report 3,475.00
3. Site monitoring reports 11,203.20
TOTAL COSTS INCURRED TO DATE: $ 85,899.81
PROJECTED COSTS:
Risked Based Corrective Tank Pull/Up-Grade.

Action Tier I & 11 Report

X | Site Monitoring Report X Free Product Recovery
(SMR) (FPR) '
Corrective Action Design Report Implementation of
(CADR) CADR.
TOTAL PROJECTED COSTS: $ 15.000 to 60.000.00
TOTAL AUTHORITY RECOMMENDED: $ 130.000.00

COMMENTS: The site is classified as low-risk monitoring with free product recovery continuing since

the 1980’s. The product level is diminishing.



IOWA UNDERGROUND STORAGE TANK PROGRAM
FIRST BOARD REPORT
SEPTEMBER 185, 2006
LJS RESTAURANT INC.
1351 E. EUCLID
DES MOINES
SITE REGISTRATION NUMBER: 7910555
LUST NUMBER: 91.TM36

RISK CLASSIFICATION:
HIGH X LOW UNDETERMINED
PRESENT CLAIM RESERVE: $ 125.000.00

ELIGIBILITY: This site has been a fast food location since 1981. In a pre-site phase II, contamination was
identified and reported to the IDNR. This is an eligible pre-regulation ILO claim.

COST INCURRED TO DATE:
I. RBCA Tier II 10,295.00
TOTAL COSTS INCURRED TO DATE: $ 10,295.00
PROJECTED COSTS:
Risked Based Corrective Tank Pull/Up-Grade.
Action Tier I & II Report
X | Site Monitoring Report Free Product Recovery
(SMR) (FPR)
Corrective Action Design Report X Implementation of
(CADR) PVC replacement &
over-excavation
TOTAL PROJECTED COSTS: $ 70,000 to 150,000.00+
TOTAL AUTHORITY RECOMMENDED: $ 150.,000.00

COMMENTS: The site is high risk for soil vapor and groundwater to two PVC repair patches of city
main. The proposed action is to replace the PVC patches and over-excavate. A fiber optic line and other
utilities make it uncertain whether or not all soil greater than SSTL can be excavated.




IOWA UNDERGROUND STORAGE TANK PROGRAM
FIRST BOARD REPORT
SEPTEMBER 15, 2006
POTTAWATTAMIE DEVELOPMENT CORP.
2427 W. BROADWAY
COUNCIL BLUFFS
SITE REGISTRATION NUMBER: 7910551
LUST NUMBER: 9L.TM20

RISK CLASSIFICATION:
HIGH X LOW UNDETERMINED
PRESENT CLAIM RESERVE: $ 550,000.00

ELIGIBILITY: The contamination was discovered by a phase II assessment on August 30, 2005, and
reported to the IDNR the same day. The tanks were removed in 1981. This property was acquired by eminent
domain in 2005 by Pottawattamie County. This is an eligible claim.

COST INCURRED TO DATE:
1. Site check $ 3,000.00
2. RBCA 32.143.34
TOTAL COSTS INCURRED TO DATE: $ 35,143.34
PROJECTED COSTS:
Risked Based Corrective Tank Pull/Up-Grade.
Action Tier I & 1 Report
X | Site Monitoring Report Free Product Recovery
(SMR) (FPR)
Corrective Action Design Report X Implementation of
(CADR) Over-excavation
TOTAL PROJECTED COSTS: $ 300.000 to 650,000.00+
TOTAL AUTHORITY RECOMMENDED: $ 650.000.00

COMMENTS: This site is very highly contaminated. There are many high risk residential basement and
non-residential sewer receptors. The County is in the process of removing existing structures from the site,
making an excavation the best alternative. Eventually, structures, including sewers, will be reinstalled in the
contaminated areas. IDOT right-of-ways will prevent the removal of all contamination, thus follow-up
remediation may be necessary.



IOWA UNDERGROUND STORAGE TANK PROGRAM

FIRST BOARD REPORT
SEPTEMBER 15, 2006
AL’S CORNER OIL CO.

LUST NUMBER: 7LTW95

HWY 3 & 169
HUMBOLDT
SITE REGISTRATION NUMBER: 8603250

RISK CLASSIFICATION:
HIGH X LOW
PRESENT CLAIM RESERVE: $ 125.000.00

UNDETERMINED

ELIGIBILITY: The contamination was discovered on September 28, 1990 during a site investigation. The
contamination was reported to the IDNR the same day. A timely claim was filed. This is an eligible remedial

claim.

COST INCURRED TO DATE:
Site clean up report

Free product recovery
Corrective action design report
Site monitoring report

Tank upgrade and tank pull
Over-excavation

RBCA Tier II report

RBCA Tier Il Work Plan
Post RBCA evaluation
TOTAL COSTS INCURRED TO DATE:

WX NN WD =

PROJECTED COSTS:

Risked Based Corrective
Action Tier I & II Report

X | Site Monitoring Report
(SMR)

Corrective Action Design Report
(CADR)

TOTAL PROJECTED COSTS:

TOTAL AUTHORITY RECOMMENDED:

$ 20,680.13
3,475.00
1,940.00

20,131.75
13,206.37
17,195.76
5,345.00
680.00
1,000.00

$ 83,654.01

Tank Pull/Up-Grade.

Free Product Recovery

(FPR)

Implementation of

Tier 1II

$ 50.000 to 100,000.00

$ 160.000.00

COMMENTS: The site is high risk for soil leaching to groundwater ingestion for one public supply well.
The site is also low risk for the groundwater ingestion to protected groundwater source pathway. Tier IIT

monitoring has been proposed.




IOWA UNDERGROUND STORAGE TANK PROGRAM

FIRST BOARD REPORT
SEPTEMBER 18, 2006
DAVID GOODMAN
3700 W. BROADWAY
COUNCIL BLUFFS

SITE REGISTRATION NUMBER: 8914262

RISK CLASSIFICATION:

HIGH X

PRESENT CLAIM RESERVE:

LOW

LUST NUMBER: 7LTQ15

UNDETERMINED

$ 550.000.00

ELIGIBILITY: This was approved as an eligible innocent landowner claim by the TIUST Administrator
from a late filed retro claim that had been submitted and denied in 1992.

COST INCURRED TO DATE:
1. RBCA Tier I report

Free product recovery

Post RBCA evaluation
Corrective action design report
Site monitoring reports

bk

TOTAL COSTS INCURRED TO DATE:

PROJECTED COSTS:

Risked Based Corrective
Action Tier I & II Report

X | Site Monitoring Report
(SMR)

X Corrective Action Design Report
(CADR)

TOTAL PROJECTED COSTS:

TOTAL AUTHORITY RECOMMENDED:

$ 26,754.75

12,732.43
1,000.00
11,449.48

2.017.50

$ 53,954.16

Tank Pull/Up-Grade.

Free Product Recovery
(FPR)

Implementation of
over-excavation

$ 315,000 to 550,000.00+

$ 500.000.00

COMMENTS: The site is high risk for groundwater vapor, soil leaching to groundwater vapor, and soil
vapor to residential and non-residential basements and residential sewers. The site has free product. A pilot
test completed at the site indicated that a system without a prior over-excavation would not be very
successful. Therefore, an over-excavation is planned and may need to be followed up by an SVE/AS system.




Contracts Entered Into
Since August 24, 2006 Board Meeting



lovwa UNDERGROUND STORAGE TANK
Financial Responsibility Program

Susan E. Voss, Chairperson Scott M. Scheidel, Administrator
Board Members: Michael L. Fitzgerald Jeff W. Robinson Cathy A. Rottinghaus James M. Holcomb Jeffrey R. Vonk
Delia A. Meier Douglas M. Beech

oo MEMO ooo

TO: UST Board
FROM: Scott Scheidel
DATE: September 21, 2006

RE: Contracts Entered Into Since August 24, 2006

Since the August 24, 2006 Board meeting, the Board has entered into the following

contracts/agreements:
1) The Board entered into a reimbursement agreement with the Department of
Justice for legal services from the Attorney General’s Office for fiscal year
2007.
2) The Board entered into a one-year extension of the Administrator’s contract

with Aon Risk Services for Administration of the lowa UST Fund Program
through December 31, 2007.

2700 Westown Parkway, Suite 320 West Des Moines, lowa 50266 Ph. 515-225-9263
Fax: 515-225-9361
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