
DERELICT BUILDING GRANT PROGRAM
FINANCIAL & BUSINESS ASSISTANCE

THE DERELICT BUILDING GRANT PROGRAM 
provides financial assistance to small communities 
and rural counties in improving the attractiveness 
and appearance of their jurisdictions by providing 
them financial assistance to address derelict 
commercial and public buildings.  The program is 
funded by the Department of Natural Resources 
(DNR) Solid Waste Alternatives Program (SWAP). 
In accordance with the statutory requirement on 
how these funds are to be used, each project must 
have a landfill diversion component through the 
recycling and reuse of materials. 

GETTING STARTED
Your building is eligible for the program if you fall 
into the following criteria:
• Shall be any county or municipal government

with a population of less than 5,000. 
• Any commercial or public building that a local

government has ownership of or intent to own. 
• An applicant may partner with a local non-profit

organization on a project. 

TYPES OF ASSISTANCE
• Asbestos Containing Material (ACM) Removal: Certified asbestos

removal contractors will properly remove, manage and dispose of ACM.
• Building Deconstruction: Dismantling of structures with the purpose

of maximizing recycling and reuse of materials to minimize landfill disposal.
• Building Renovation: Using waste minimization, reuse and recycling

practices, including the use of salvaged or recycled content material,
during the renovation process.

• Certified Asbestos Inspection: Certified asbestos inspectors will
investigate derelict structures to determine the presence, prevalence
and condition of asbestos.

• Hazardous Materials Removal: Certified hazardous materials
contractors will identify and remove hazardous materials for proper
management and disposal.

•	 Phase I Environmental Site Assessment: Review of known environmental
records and land use information about the site and vicinity.

• Phase II Environmental Site Assessment: Actual soil, groundwater,
and structural materials’ sampling to confirm or deny if contamination
is present.

• Structural Engineering Analysis: Licensed structural engineers will
inspect derelict structures to assess the overall structural condition of
the building.

• The DNR will maintain a list of qualified contractors who can perform
the tasks outlined above.

ASSISTANCE TYPE REIMBURSEMENT MAX. COST NOTES
Certified ACM Inspection 100 percent —

Removal and Disposal of ACM 100 percent $10,000 50 percent cost share is required for costs exceeding $10,000

Structural Engineering Analysis 100 percent $1,500 To be completed by a licensed structural engineer or architectural 
historian to determine ability to renovate the building.

Phase I Environmental Assessment 100 percent $3,000 Applicant is responsible for all costs exceeding $3,000

Phase II Environmental Assessment 50 percent $2,500 Applicant is responsible for costs exceeding $5,000.  The 
need for this assessment is driven by the results of the 
Phase I Assessment and involves sampling of structure 
components, soil and groundwater to confirm or deny if 
contamination is present.

Building Deconstruction 50 percent $50,000 It is a goal of all deconstruction projects that 30 percent of 
the structure by weight be diverted from landfill disposal.

Building Renovation 50 percent $50,000 For offsetting costs related to removing materials for reuse, 
either at the site or offsite, or for recycling.  The grant also 
compensates for the purchase and installation of reused or 
recycled materials that will be incorporated into the project.

FUNDING OPTIONS
It is important to remember that costs incurred prior to an executed agreement are not eligible for funding. 
Awarded amounts may not equal funding requests.

FOR MORE INFORMATION
Visit our website at www.iowadnr.gov/faba   

Click the “Derelict Building Grant Program” link on the left menu 
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A derelict building is a building that has been abandoned 
by an owner, or the owner is recalcitrant, or the owner is 
not financially viable to bring the building into compliance 
with state and local building codes. In addition, it can also 
be considered a building that is dilapidated, neglected, 
has become a nuisance, fallen into a state of disrepair, 
deterioration or ruins. 

PROBLEMS WITH DERELICT BUILDINGS
•	 Impairs development
•	 Blight on community
•	 Harbor for vectors
•	 Fire hazard
•	 Attracts illegal dumping
•	 Threat to public safety 

(falling debris, unstable interior, etc.)
•	 Threats to public health and the environment (asbestos, lead-

based paint, hazardous materials, etc.) 

ASBESTOS CONCERNS 
•	 Asbestos was so widely used in the 20th century that any building is

likely to contain ACM. 
•	 If a building has collapsed or is unsafe to enter so that it is 

not possible to inspect for and remove ACM, then the entire
structure must be handled as ACM. 

•	 The presence of ACM significantly increases the cost of
disposing of the structure. 

•	 ACM eliminates potential cost saving through reuse and
recycling of deconstructed materials. 

PROACTIVE STEPS TO PREVENT FUTURE DERELICT BUILDINGS
•	 Identify potential derelict buildings prior to falling into a

state of disrepair.
•	 Identify and exercise legal authorities to deal with a

recalcitrant owner, or to gain access to the building, or to
take ownership.

•	 Inspect for ACM and if confirmed, materials are removed.
•	 Assess for other hazardous materials and, if found, remove
•	 For short-term and long-term recommendations

including examples of local community approaches
that prevent buildings from becoming abandoned
go to http://www.iowadnr.gov/Environment/
LandStewardship/WasteManagement/BusinessIndustry/
ConstructionDemolition.aspx.

•	 “Mothballing” allows a community to remediate the
immediate hazards the building poses to the public and
leaves it in a secured state to be re-visited at a future date.
For more information on this option visit: http://www.nps.
gov/history/hps/tps/briefs/brief31.htm

DECONSTRUCTION VERSUS DEMOLITION
•	 Deconstruction is the selective dismantlement of a

building for the purpose of maximizing reuse and recycling
opportunities through source separation while minimizing
disposal costs. In order to maximize reuse and recycling
opportunities, it is imperative that derelict structure be
identified early on while still safe to enter so that asbestos
can be abated.

•	 If the building is accessible, it’s a common practice to
perform non-structural deconstruction first. This includes
removing all windows, doors, floor boards, wood work
and other fixtures. Many of these can be reused through
salvage markets or other local renovation projects. If
materials cannot be salvaged they may be recyclable.

•	 After the non-structural deconstruction takes place, the
actual structure can then be dismantled starting from
the roof. Materials that may be reused or recycled include
shingles, bricks, and dimensional stone, such as limestone,
metals, and structural lumber.

•	 Because the largest expense in removing a structure is
transportation and landfill disposal costs, the diversion
of these materials to reuse and recycling markets has a
financial as well as environmental benefit.

•	 Even in those cases where a building cannot be accessed
to inspect for ACM, it is possible to achieve large cost
savings by removing some or the entire brick and stone
exterior. The brick and stone can be washed to remove
any asbestos fibers and then be reused or used as clean fill
material at the site.


