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PMMIC History/Information 

 Petroleum Marketers Management Insurance 
Company (PMMIC) was created in January 2000. 

 PMMIC assumed all liabilities of the UST Insurance 
Fund in November 2000. 

 PMMIC is an Iowa based stock insurance company 
currently licensed to do business in seven states.  

 PMMIC is owned by approximately 900 shareholders 
and insures approximately 1800 sites in Iowa. 

 PMMIC’s five member Board of Directors includes 
three members who are Past President of PMCI.  
 



What the PMMIC policy covers 

 Pre-approved “corrective action costs” 
required by statute made by a 
governmental subdivision for a covered 
“release” 

 Covered Property damage and Bodily 
injury claims to third parties 

 Defense costs, court costs and interest 
on judgments in lawsuits for covered 
claims 



The PMMIC policy does not cover: 

 Contamination that does not result from a covered “release” of 
“petroleum” from an “underground storage tank” listed on the 
policy subsequent to the retroactive date on the policy.  

 Loss of income, product or anything associated with the 
policyholder’s personal or real property including UST system 
repair, replacement, or testing. 

 “Corrective action costs” for activities not required under statute. 
 Other exclusions including but not limited to : Expected and 

intended, punitive damages penalties and fines, consequential 
damages, war, property sold, abandoned or given away, etc. 

 Any claim filed 181 days or later after a policy terminates 
 



PMMIC Claims Process 

 After receiving a claim PMMIC confirms if coverage applies. A check is 
made to determine if the site and UST is insured currently and the 
retroactive date of the policy is checked. This is important especially 
when contamination is found but no known event has occurred. 

 If coverage remains unknown a Reservation of Rights letter is sent to 
insured that allows both parties to maintain their rights under the policy 
but allows the investigation to go on. This may include conditional budget 
approval to allow the investigation and required work to continue. 

 It is sometimes necessary to complete a RBCA assessment and provide 
all new and historic data for third party review to assist in making a final 
coverage determination. In some cases partial coverage may apply. 

 If the claim is covered, PMMIC proceeds with formal budget approval 
regarding scope of work and costs for activities proposed by the GWP. 

 If the claim is not covered, a denial letter is sent to the policyholder. 



Claims Process (cont.) 

 PMMIC examines subrogation possibilities and 
pursues recovery when applicable. 

 If an “old vs. new” situation becomes apparent anytime 
during the claim process either PMMIC or UST Fund 
will contact the other and a third party review process 
is undertaken and parties agree to the outcome 
regarding allocation recommendation. 

 PMMIC addresses third party exposures including 
litigation until resolved. 

 PMMIC continues with oversight of budget and invoice 
approval and involvement in DNR corrective action 
meetings as needed until site reaches NFA. 



Loss Portfolio Transfer (LPT) 

 An LPT is an agreement between two parties to 
exchange liabilities for an agreed upon price. 

 An LPT is used in the insurance and financial 
industries when companies may be leaving a certain 
line of coverage or for other business reasons. 

 Specific legislation was passed authorizing the UST 
Fund Board to enter into an LPT in 2003.  

 PMMIC and the UST Fund entered into a “Mini-LPT” at 
10 sites where both funding entities had liabilities. 

 PMMIC has proposed an LPT for 200 open UST Fund 
claims that are  in operation and insured by PMMIC.  

 
 



LPT Advantages-UST Fund/DNR 

 Final resolution of 200 claims for a specified amount. 
 No further loss development on transferred claims. 
 Reduced administrative expenses. 
 Focus can be directed to remaining open claims. 
 ------------------------------------------------------------------- 
 Assures continued funding source for regulatory 

requirements. 
 Expedites corrective action. 
 Blended liability sites continue to be addressed. 

 



LPT Advantages-PMMIC and Their 
Policyholders 
 Funds are spent as intended and not diverted to other 

uses. 
 Reduces administrative costs of claims. 
 Ability to expedite corrective action to reduce chances 

of third party liability claims. 
 PMMIC and their owners have the same interests (to 

expedite cleanup efficiently) and PMMIC is the only 
such entity where that is the case.  

 PMMIC insured sites that have open UST Fund claims 
are 3 + times more likely to have a subsequent 
PMMIC claim than the rest of PMMIC’s insured sites.   

 PMMIC insureds no longer dependent on legislative 
decisions to receive reimbursement for past losses. 



LPT Disadvantages 

 ? 



Original Intent of UST Fund Legislation: 
 

 Protect the waters and the health of the citizens of the state by 
funding the assessment and corrective action for contamination 
caused by USTs in the state. This has been going on for 22 years. 

 Preserve the rural distribution network of fuel in the state. PMMIC is 
doing so by keeping this cost of doing business down to our 
policyholders by controlling costs and would be doing so in an LPT by 
assuring funds earmarked for cleanup are being utilized as intended. 

 Providing an interim method of financial responsibility for ongoing 
stations in the state and then transitioning that to the private 
market. That goal has been achieved by the transition of PMMIC from a 
public operated to a privately owned entity totally funded by and owned 
by the owner operators. 

 UST Fund was not designed to operate in perpetuity, rather to 
address the pre-1990 historic contamination that exists and it is set by 
statute to sunset it’s funding in 2016.  
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